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Report on the Franchises of Electrical Corporations in 
Greater New York. 



To the Public Service Commission for the First District: 

In the course of tlie general inveatigatiou into tlie afFaira of 
the electrical corporations operating wittin the First District — 
Greater New York — reports have already been submitted upon 
certain phases. The results obtaiued either by voluntary action 
upon the part of the companies or pursuant to orders of the 
Commission have proved beneficial not only to consumers and the 
public but in many instances to the companies themselves. 

Following general service matters, an examination was made 
of the numerous franchises and franchise records of the com- 
panies. In many cases the latter were incomplete, and recourse 
was had to the documents upon file in city, county and atata 
offices. The investigation was thoroughly and carefully made, but 
there are still several points which neither the companies nor 
the experts of the Franchise Bureau of the Commission have 
been able to clarify. It may be that if the uncertainty surround- 
ing these matters were entirely removed, certain statements in 
this report would need modification, but it is believed to be as 
accurate as can be made from the records in the files of the Com- 
mission, 

In order that the facts may be before the Commission and 
available for use in oaaes where franchise questions arise, this 
report is respectfully submitted. Copies of all of the principal 
documents and franchises referred to are on file in the Bureau 
of Franchises. The work of collecting and classifying these 
records has been done by Dr. Delos F. Wilcox, Chief of the 
Bureau, and Ms assistants. To Dr. Wilcox I am also indebted 
for the an-alysis of the franchises contained in this report. 
Respectfully submitted, 

MILO E. MALTBIE, 

Commissioner. 

Dbcembeb 28, 191l>. 

[:i 
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Z. — General Remarks. 



Passing of Competition. One of the most significant facts 
brought out by this inveetigafion ia the trend toward monopoly 
amd the elimination of competition. Although there are nine 
electric companies actively operating within Greater New York^ 
no person can obtain electric current from more than one com- 
paay, except in a portion of Kanhattan. If for any reason he 
is dissatisfied with this source of supply, he can not change unless 
he stops the use of electric current entirely or manufactures it. 
Even in ■that part of Manhattan (south of 136th street) where 
two companies have mains in certain streets and services to the 
same building, the competition is more apparent than real. Both 
companies are owned by the Oonaolidated Gas Oompany; they 
charge the same rates, offer the same inducements to us© current, 
conduct their relations with consumers on the same basis, have the 
same rulea and regulations, etc. Practically the only competition 
is in the bind of current supplied; one supplies direct current 
and the other alternating current. The duplication of mains and 
plant is avoided so far as possible, but each company insists that 
it will supply its service wherever requested. (See Exhibit IV.) 

In the early years of the industry, the conditions were quite 
different. The theory that com.petition wag desirable was gen- 
erally accepted, approved by mayors of the city and ui^;ed by 
boards of aldermen. New companies were invited to compete 
with those then operating, and franchises' were granted freely 
and liberally. By this means it was expected that prices for 
current would be reduced and service improved. Further, no 
system of public regulation was in existence and it was. asserted 
that the b<mrd of aldermen had no power to limit prices, even 
in the franchises they granted. Of all the grants that were made, 
only two or three minor ones were exclusive and then only for 
a few years. The trend towards monopoly has progressed with- 
out the aid of exclusive grants. 

In the Borough of Manhattan, twelve separate franchises have 
been issued, and thirteen other grants have been made which, 
under a recent decision of the Court of Appeals, turn out to have 
been illegal. 'All but one covered the entire borough t(^ether 
with the western portion of The Bronx. Indeed, one of the illegal 
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grants covered Maohattaii and The Bronx entire. The twenty- 
five grants were issued to twenty-four difEer«it companies. At 
leaat fire companiea never exercised their franchises; several 
others did very little business; but at least nine operated <hi a 
considerable scale, and among five or six of the companies there 
was active competition for a time. In some instances, the control 
of new franchises passed almost at once into the hands of old 
companies; in others, the process was somewhat delayed, but at 
present there are only three that are not owned or controlled by 
the Oonsotidated Gas Company or its &ul»idia"es. One of these 
has never been used, all trace of a second has been lost and the 
third is independently controlled. 

In other boroughs, the situation has been much simpler, largely 
because the field has not been so promising as to attract many 
competitors. Just prior to the creation of the Greater City, the 
various local authorities, particularly in Queens and Bichmond, 
were very active and on January 1, ISQS,' -there was searoely 
an area for which a franchise had not been granted, but usually 
one company bad franchises for several adjacent districts. 

The net result of the last thirty years (1881 -to 1911) is that 
the local authorities of twenty-eight different political subdi- 
visions now consolidated in Greater New York granted at least 
ninety-two separate franchises. Of these, thirteen are clearly 
illegal, sixteen are not claimed by any company now operating 
within the City of New York, fifty-one are claimed to be either 
owned or controlled by the nine companies doing an active busi- 
ness and one by the Long Acre company, and eleven have ex- 
pired or been superseded. 

The competitive idea, so far as it found expression in the en- 
deavor of one company to secure customers that might be served 
by another, was short lived. Although repeatedly tried, there 
was apparently no means at that time by which it could be kept 
alive. The advantages of combination from the standpoint of the 
companies were so great and the obstacles so few that competition 
was easily eliminated. There was no law to prevent combination 
and no approval had to be secured to the transfer of a grant. 
The multiplication of franchises or companies was futile under 
such circumstances. 

The elimination of competition has been accompanied by a 
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gradual consolidation of companies operating in adjoiiiiisg areas 
- and a general apportionment of the city. A number of the early 
Manhattan companies operated in separate districts, but now only 
the portion north of 136th street is set aside for the exclusive 
operation of one company. In Queens and Richmond, several 
oompaniea originally started small plants. The economic waste 
of production on a petty scale soon became apparent, however, 
and gradually one after another disappeared, usually being swal- 
lowed by the company which had been more successful. The 
present areas of supply are ehown on the accompanying map, en- 
titled " Electric Light and Power ilap of -Greater New Yorl." 
It should not be inferred that the companies have lines in every 
street in these areas or that the rights to all of the territory as- 
signed to each company are beyond question. It means rather 
that there are no companies except as indiea-ted doing a general 
electric supply business in these areas. 

Franchise by Acquiescence, — In the search for definite grants 
of authority to supply electricity and gas in certain areas where 
companies are now rendering service, there has been developed 
a new phrase, a new kind of franchise. The theory seems to be 
that a franchise, does not need to be in writing or by formal reso- 
lution or evidenced in any special manner, but that a company 
may quietly b^in operations without a franchise or extend its 
wires or pipes from an area where it has rights into an adjoin- 
ing area where it has no legal authority, and that it may thereby 
obtain a franchise to supply service, if the local authorities do not 
forthwith stop such operations or estensictos and continually po- 
lice the area to prevent encroachment. If wires are once located 
without protest, rights are thus obtained for which no compensa- 
tion needs to be paid, which are not subject to municipal control 
and which are perpetual. 

This theory of franchise by acquiescence has been urged in the 
case of the Westchester Lighting Company, the New York and • 
Queens Electric Light and Power Company and the Richmond 
Light and Railroad Company. These companies seem to set 
much store by the decision of the Appellate Division of the Su- 
preme Court of the Second Department (Dec., 1903) in the case 
of People ex rel. New York and Richmond Gas Company v. 
Cromwell, 89 Appellate, Division, 291. The facts in this case 
were briefly these: 
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The New York and Richmond Gtts Company, as the successor 
of the Richmond County Gas Light Company, applied for a 
permit to open certain streets in the territory formerly occupied 
by the towns of Castleton, Northfield and Southfield, and upon 
being refused sought to enforce their claim by mandamus. The 
company showed that the Richmond County Gaa Light Company 
had furnished gas in the territory sinoe 1&66, and allied that the 
consents of the townships of Castleton, Northfield and Southfield 
had been secured immediately after the organization of the 
Richmond County Gas Light Company. The relator was, how- 
ever, imable to produce the consents constituting its franchise 
rights, and was forced to rely upon the legal presumption that 
consent had been given, which arose from failure of the munici- 
pal authorities to object to the occupation of the streets by the 
company's mains. The Appellate Division upheld the conten- 
tion of the company, pointing out that the statute granting per- 
mission to gas companies to lay mains simply required that the 
company obtain the consent of the " municipal authorities " be- 
fore entering upon the enjoyment of its franchise. The court 
said by Judge Woodward: 

" No method of manifesting this consent is pointed out, no definite body 
or bodies in the cities, vi11a.geB or towns are pointed out, a.nd the fair and 
reasonable inference is that anj body wbich represents the community in a 
general sense, or in respect to the public rights, which are granted, is author- 
ized to give this consent. • • • This result [a valid franchise] would, 
it seems to ua under the authorities cited, follow even were it not possible 
to show any formal action on the part of the Highway Commissioners, for it 
is not suggested that the corporation did not construct its plant and dis- 
tribute its gas in the several fjjwns nearly a half century ago; and it 
appears that several of the villages which have since been created have taken 
gas under contracts with the relator and its predecessor. To say at this 
late day that the respondents may deny to the relator its rights under it« 
franchise, upon any technical question growing out of the manner of the 
consent given so long ago, is to give precedence to unimportant forms above 
the substantial requirements of justice." 

The court appears to have been impressed by the apparent in- 
justice of forcing the company to prove that consents had been 
obtained at a time when it was a notorious fact that records of 
local authorities were most imperfectly kept and most informal. 
But this decision must be interpreted in the light of later liti- 
gation instituted by the Flatbush Gas Company in 1907 against 
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Mr. Bird S. Coler as president of the Borough of Brooklyn. The 
riatbush Gas Company had obtained valid franchises for the 
entire town of Flatbnsh prior to the annexation of that territory 
to the city of Brooklyn. Subsequent to annexation ■the company 
Bought to extend its electric mains along Ocean Parkway, a boule- 
vard outside the territory in which it possessed a franchise. Ac- 
cordingly it applied to the Commissioner of Parks, as the local 
authority having exclusive control of the avenue in question, and 
eecured from him a contract for supplying street lights. On 
August 4, 1897, this contract was modified, permitting the Fiat- 
bush Gas Company to furnish electric current to such public or 
private consumers as might be desirous of using it. Ko further 
consent was obtained by the company and no application was 
made to the Common Council of the city of Brooklyn, to the 
Board of Aldermen of the City of New York, as its successor, or 
to the Board of Estimate and Apportionment of the City of Kew 
York, as the successor of the Kew York Board of Aldermen, the 
company relying entirely upon the presumption that the Commis- 
sioner of Parks had exclusive jurisdiction over the streets in 
question. The company was not interfered with down to 1907, 
at which time Borough President Color refused to issue a permit 
for the opening of the street for the purpose of laying certain 
supply conduits, alleging that the company possessed no fran- 
chise in the area in question. Section 6 of the Transportation 
Corporations Law under which the company was operating was 
the successor of the old law of 1848, under which the New York 
and Eiehmond Gas Company had obtained its franchise rights. Its 
language was equally as broad, simply requiring the consent of 
municipal authorities before the franchise rights of the company 
were perfected. 

Upon a motion for a peremptory writ of mandamus, Judge 
Crane, sitting at Special Term, granted the writ, largely upon the 
authority of the preceding case. He says (54 Misc. page 23) : 

" But if it be that the provisions of the charter above quot«d from mean, 
AS the Corporation Counsel claims, that the Park Department had full and 
exclusive control of the Ocean Parkway, subjeot to the powers of the Com- 
mon Council, as in the cage of Prospect Park, then as the Flatbush Oas Com- 
pany entered upon the highway under the contract of Ii^S, laid its wires, 
<uid has furnished light to the eity and others for the past ten years, it must 
be presumed that the Common Council of the City of Brooklyn, and the 
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other municipal authorities succeeding that body, have coneented to auek 
user, construction and operation. {People ex rel. "Sew I'ort and fitoftmoMd 
Oaa Company y. Cromwell, SO Appellate Division, 291.)" 

Upon appeal to the Appellate DiviBion the case was preeented 
to a court, three of whoee five members were Justicee Woodward, 
Jeiiks and Hooker, who were a majority of the court which de- 
cided the HichmoiKl case. The Flatbush Gas case was affirmed 
by this court without opinion. It is obvious, therefore, tiiat the 
court considered the two cases similar aud that in their opinion 
Judge Crane's decision was entirely correct. This case, however, 
unlike that of the New York and Richmond Gas Company, was 
carried to the Court of Appeals, reported in 190 New York, 26S. 
The New York and Kichmond Gas Company case was before the 
court not only through its quotation in the opinion of Judge 
Crane, but also as contained in the briefs of counfiel. The Court 
of Appeals, however, decided that the company possessed no 
franchise on Ocean Paricway and must secure one from the 
proper local authority before being able lawfully to exercise rights 
in that street. No comment is made upon the Richmond Gaa 
Company case, and absolutely nothing is said in the opinion of 
Judge Hiscock which would in any way indicate that the court 
gave any support to the doctrine of franchise by acquiescence. 

It would appear that the Flatbush Gas Company case is es- 
sentially stronger than that of the New York and Richmond Gas 
Company, The Flatbush Gas Company was able to show am 
actual consent by an administrative (^cer in actual control of 
the street in which it sought to obtain rights ; it was able to show 
further that in addition to having obtained this consent it had 
expended money and openly exercised rights in the highway in 
question with the tacit consent of the municipal authoritaes not 
only of the old city of Brooklyn, but of the City of New York ; 
it was able to show that this user had continued for a substantial 
period, to wit, ten years. No question was made as to the good 
faith of the company in applying to the park department rather 
than to the common council. 

It is clear, therefore, that "franchise by acquiescence" is not 
supported by any decision of the higJiest judicial tribunal in this 
state. Nevertheless, it is important that neither local nor state 
authorities should directly or indirectly recognize the righfj 
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claimed by the companies which are founded upon " acquies- 
cence " or unlawful appropriations. Further, it would' be wis© 
to notify the companies making such claims that their rights are 
not recognized and that they should proceed to obtain franchises 
in the regular, legal way. I£ they do not, proceedings should be 
instituted to settle their claims. 

Franchise by Private Contract. — A second method of obtaining 
perpetual rights without obtaining a formal grant is even more 
ingenious. According to this theory, if a company were to pro- 
duce and distribute current upon its own land, or were to make a 
contract with a real estate company for such purposes using only 
private property and never any street or highway which had been 
dedicated to the public, and if later public streets were laid out 
where the company had its mains and wires, such company would 
ipso facto come to have a franchise under the terms of the private 
contract as originally made even though the local authority within 
whose area these streets were located had not granted a fran- 
chise or any right whatsoever. Of course, if the supply company 
had a franchise for the entire local area within which the land was 
located, no harm would be don© if streets wore laid out after a 
franchise had heen granted, for the franchise would apply to the 
new streets as soon as opened'. But if the theory is correct, it is 
^eential that attention should be given to oontracts affecting streets 
about to be opened, for if electric light companies secure rights in 
that way, the charter provisions are set at naught. 

Franchise hy Annexation. — The fundamental question in this 
theory is: Does the franchise follow the flag? In other words, 
if a company has a franchise for " The Oity of New York," is 
that franchise extended to cover the annexed district by the mere 
process of annexation? For example, all of the valid franchises 
of the New York Edison Company were granted prior to the time 
when that portion of The Bronx east of the Bronx river was made 
a part of the City of New York. The company claims that the an- 
nexation of this area ipso facto gave the company the right to srup- 
ply in that territory. No legislation nor court decisions were cited 
in support of this claim, and the company is not operating in 
the annexed district, which is supplied by the Bronx Gas and 
Electric Company and the Westchester Lighting Company, If 
this theory is good law, the United Electric Light and Power ' 
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Company and its subsidiaries, and possibly the Long Acre Elec- 
tric Light and Power Company have rights to operate in The 
Bronx east of the Bronx river. An affirmative answer to the 
question would also extend the franchises granted by the former 
city of Brooklyn to the Edison Electric Illuminating Company 
of Brooklyn, the Kings County Electric Light and Power Com- 
pany, and the State Electric Light and Power Company to 
cover not onily the territory which was included in the 
dity of Brooklyn at the time these grants were made, but also 
all the outlying districts that were later annexed to the city. It 
is even claimed by the Edison company of Brooklyn that the 
old Pope, Sewall & Company franchise of 18i84, afterward? 
used by the Citi7ens Electric Illuminating Company, was ex- 
tended automatically by the annexation of territory to the city to 
include all that portion of the present Borough of Brooklyn 
except Wards 13 to ,19 as they existed at the time of the grant. 
This qutstioa is of no iuterest in connection with the enlarge- 
ment of the boundaries of the City of New York at the time of 
consolidation, January 1, 1898, for the reason that section 1538 
of chapter 378 of the Laws of 1897 (Greater New York charter) 
provided specifically against the territorial expansion of existing 
franchise rights, as follows: 

" Section 1538. This Act shall not extend the territorial operation of any 
Tighta, contracts or franchises heretofore granted or made by the corpora- 
tion known as the Mayor, Aldermen and Commonalty of the City of New 
York, or by any of the municipal and public corporations which by this Act 
are united and consolidated tliere^ith, including the counties of Kings and 
Richmond, and the same shall be restricted to the limits respectively to 
vhich they would have been confined if this Act had not been passed; nor 
shall this Act in any way validate or invalidate, or in any maimer affect 
such grants, but they shall have the same- legal validity, force, effect and 
operation, and no other or greater than if this Act had not been passed." 

Conflicting Franchise Terms. — One of the most important 
results attending the corralling of many grants from various 
sources by a few companies is the difficulty of determining what 
provisions are actually operative. May the company select the 
franchise it desires to operate under ? May it change from one to 
another according to its convenience! Must it maintain and 
operate the different portions of its mains and street equipment 
in accordance with the terms of the several franchises under which 
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the mains and equipment were originally constructed ? Wliat fran- 
cliise ie to apply to ejitensions built after consolidation or merger i 
In case of conflict, which is to predominate? These and many 
other questions, particularly as to the oompeosation to be paid, 
inevitably arise. 

The New York Edison Company haa acquired the absolute 
ownership of five franchises granted by the old City of New Tork. 
One of these, the original franchise of the Edison Electric Il- 
luminating Company, is for " illumination " only, and does not 
provide for any compensation to the city in the way of free light- 
ing. (See Table I.) The other franchises are for "electrical 
purposes " generally, and contain the provision that the grantee 
must furnish to the city free of charge one street arc light for every 
fifty arc lights furnished to private consumers. There is no ques- 
tion but that the several companies to which these four franchises 
were originally granted actually engaged in the supply of both 
light and power under their grants from the city. The mains of all 
these companies were laid in the high tension conduits owned by 
the Consolidated Telegraph and Electrical Subway Company, 
while the mains of the old Edison company were laid in the low 
tension conduits of the Empire City Subway Company, Limited. 
If the original franchise does not authorize the distribution and 
sale of current for heat and power but only for light, the Edison 
company must perforce make use of its other franchises so far as 
its power and heating business is concerned. Under these fran- 
chises, the company must furnish to tht city one street are light 
free for every fifty arc lights furnished to private consumers. 
But under the original Edison franchise, no free lighting was 
required. Which should apply '( As a matter of fact, the com- 
pany was supplying twenty-three free lamps, representing the 
admitted obligations of the four constatueut companies at the 
time they were consolidated. This virtually assumes that all 
additional business has been done under the original franchise 
and is not covered by the free-lighting clause. 

The situation of the' United Electric Light and Power Com- 
pany is similar. In the case of West Side Electric Compan.y v, 
the Consolidated Telegraph and Electrical Subway Company, 
. 187 N. Y. 58, the Court of Appeals held that the former Board 
of Electrical Control of New York City had nt> franchise-granting 
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authority. Prior to this decision, which was rendered onlv in 
1907, a lai^ amount of construction work had been done under 
permits from the Board of Electrical 'Control by companies 
having no franehiaes from the Board of Aldermen. Among 
these companies was the United company, which acquired a 
valid franchise only through the abaorption of the United States 
Illuminating Company, . But the United States franchise au- 
thorizes the distribution and sale of electricity only for " pur- 
poses of illumination." If this phrase be strictly construed, the 
company does not have authority to distribute and sell current 
for power. It.controls two companies that have franchisee not 
limited to " illumination," but until they are consolidated with 
the United, or until the United purchases one of these franchises, 
it must consider that it is operating the lines laid under the pei^ 
mite from the Board of Electrical Control in accord with the 
terms of the United States franchise or it is operating them 
illegally. 

I The companies in Queens and Richmond have a more compli- 
cated situation but less serious from a financial standpoint. 

Hereafter, when applications for merger, consoRdation or pur- 
chase are presented for approval, this matter will need careful 
consideration lest it be made the occasion whereby the obligations 
of a company may be escaped by the substitution of a franchise 
containing few or no restrictions. 

Growing Complexity of Franchises. — The first electric light- 
ing franchises were models of brevity, simplicity and laxity. 
Extremely valuable rights were given away without limit as to 
time or the rates to be charged, virtually without compensation 
and without any other provisions to protect the interests of the 
public except a few minor elausee as to damage to paving and 
pipes in the streets. Indeed, many of the later franchises granted 
by the local authorities in the outlying areas were equally devoid 
of adequate restrictions. In some instances signed documents 
were given out without any entry in the official minutes. In 
certain franchises, the language is obscure or ungrammatical ; 
dates are omitted, or important blanks unfilled; interlineations 
. or changes appear without proper authentication. 

Just prior to January 1, 1898, when Greater ]!iew York canui 
into being, many local authorities worked overtime giving away 
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valuable rights. The reason is obvious. The new charter limited 
the life of franchises to twenty-five years and a renewal term of 
twenty-five years subject to revahiation. The perpetual fran- 
chise was doomed, and those who wished to give or to get per- 
petual rights appreciated that the time was limited within which 
tc carry out their plans. Further, upon December 31, 1897, the 
many local functionaries would cease their arduous labors, to be 
supei^eded by other persons in other official positions. Hence, 
the need for haste in the franchise industry. 

It is doubtful, however, whether their efforts were entirely 
successful. In the case of Blaschko v. Wurster, 156 N. Y. 437, 
the Court of Appeals held that after May 4, 1897, the date when 
the Greater New York charter was approved, no franchise could 
be granted by any local authority within the present limits of 
the Greater City except in accordance with the provisions of this 
charter. It was provided in section 73 of the charter that " after 
the approval of this act no franchise or right to use the streets, 
avenues, parkways or highways of the city shall be granted by 
the municipal assembly to any person or corporation for a longer 
■period than twenty-five yearg^ but such grant may at the option of 
the city provide for giving to the grantee the right on a fair re- 
valuation or revaluations to renewals not exceedir^ in the ag^c- 
gate twenty-five years." In the case mentioned the court held 
that " the city referred to was of course the new city, created by 
the act, and the prohibition applies to all the territory embraced 
within it and consequently applies to Brooklyn," In the opinion 
of the court, the words " ilunieipal Assembly " were employed 
in section 73 "to designate the aldermen, common council or 
governing body having the power to deal with the subject matter 
of the restriction prior to the date when the new government 
was to go into full operation," The necessary consequence of 
this decision is that franchises granted by the former local au- 
thorities for territory now included in Greater New York after 
May 4, 1897, for more than twenty-five years with a renewal 
period of twenty-five years are invalid beyond these periods and 
possibly wholly invalid ah initio. The franchises as to which 
this question may arise are: 
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1. Town Board of Jamaica, now owned by the N. Y, i Queens Elec. Lt. & 
Power Co. 

2. Village Trustees of Rcckawaj Beaeh, now owned by the Queens Bor. 
Oafi a. Electric Co. 

3. Queens County Supervisors, now owned by the Queens Bor. Gas & Elec- 

4. Southfield Highway Commissioners, now owned by the Richmond Lt. & 
R. R. Co. 

5. Southfield Town Board, now owned by the Richmond Lt. & R. R. Co. 

6. Westfield Highway Commisaioners, now a>wned by the Richmond Lt. & 
E. R. Co. 

7. Westfield Town Board, now owned by the Richmond Lt. & R. R. Co. 

All but the first and fourth of theae franchises are " unlimited," 
that ia, they are silent as to the period for which the franchises 
are to mn. It may be claimed that these franchises are valid 
but that the statutory provision limiting franchise terms to twen- 
ty-five years applies to them. Under the decision of the court 
above referred to, they certainly are not perpetual. The first 
franchise is for a term of forty-five years, which is not in con- 
formity with the charter provision, and, therefore, it is invalid 
in whole or in part. The fourth franchise was expressly stated to 
be perpetual, unless the courts decreed that such provision was 
illegal, in which case twenty-five years pins twenty-five years was 
to apply. 

Attempts at Regulation — Although the early grants provided 
too few safeguards, some of the later ones went toward the other 
extreme. It soon became quite customary to provide that the 
Board of Aldermen or Council could pass " reasonable regulations " 
relating to ser\'ice, that the streets and sidewalks disturbed must 
be properly restored, and that: street work should be done under 
the supervision of some city oificial. But certain franchises under- 
took to specify in detail how deep poles should be set, their ma- 
terial, height, diameter, number of sides, color, location, etc, ; how 
wires should be strung, the character of insulation, height above 
street surface, method of guarding, etc. ; length of street to be 
opened at one time ; candle power of incandescent lamps, etc. In 
Staten Island particularly, adgacent areas have varying require- 
ments, so that what is proper in one locality is forbidden in 
another. 

Many of these franchise provisions are already obsolete or use- 
less. But it should be remembered that they were enacted before 



.dbyGooglc 



20 

the theory of etate control of public service corporations had be- 
come generally recognized and at a time when many doubted the 
efficacy of local regulation. It was thought that as a franchise par- 
takes of the nature of a contract, possibly this basis would be more 
effective. Hard and fast standards fixing each detail are inelastic 
and usually become after a time ineffective or such a hindrance to 
development that they are disr^arded. In order that the interests 
of the public may be constantly protected, it must be possible for 
some public authority to rescind effete regulations, to establish 
new ones and thus to keep pace with changes in the industry 
and the needs of the community, 

Upon rather important matters, many of the grants contain no 
provisions whatever. Few specify a date before which service 
must begin. Indemnity bonds and bonda for faithful performance 
of the obligations imposed are often missing. Formal notice of 
acceptance is seldom required. Little is said about character of 
service to be rendered, rates to be charged, testing of meters, con- 
ditions of supply, and many other matters that have become im- 
portant. Doubtless many of these matters may be more effectively 
handled through administrative control, but it shows how often 
essential points may be overlooked and less important matters may 
absorb attention. 

Corporate Powers. — Eeference has already been made to the 
fact that certain of the early franchises authorized the distribution 
and sale of electric current for " purposes of illumination " only. 
At least eight important grants are so worded or confer no author- 
ity to disftribute current; for heating and power. When the atten- 
tion of counsel for the New York Edison Company was called to 
this fact, he admitted that the wording of the original Edison 
franchise, for example, did not specifically include current for 
power, but be argued that a broad construction of the language 
would cover it. He stated that when the first franchise was 
granted in 1881, electricity was not used for power, that it was 
used only for lighting, that its utilization for heating and power 
is incidental and that " lighting " or " illumination " would cover 
other incidental purposes. A similar position was taken by the 
officials of the Brooklyn Edison company. 

It would seem rather far-fetched to say that the use of elec- 
tricity for power is incidental to lighting when the former is at 
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least equal to one-half of the latter, aa in the case of the New 
York Edison Company, and perhaps is 40 or 50 per cMit of the 
total consumption. 

It is doubtful, further, whether the argument is logical that as 
the power use of electricity was not known in 1881, it should be 
read into the franchise. If it was not known, how could the Board 
of Aldermen have intended to include it in the franchise? If 
they did not intend to do so and if the language does not cover 
it, upon what logical ground can the companies assume the au- 
thority? Further, the use of electricity for power was certainly 
known early in the eighties and yet one of the franchisee granted 
afterwards is limited expressly to " electricity for light only." 
It is hardly possible in this case at least to accept tiie doctrine 
that such language covers every other possible use to which elec- 
tricity may be put. 

In tlie case of grants between private parties, it is the rule of 
law tlrat the language used should be construed in favor of the 
grantee, bat in the case of grants from the public to private pat- 
ties, it is the rule that the grant should be narrowly construed. 
Tranehises, therefore, should be strictly constxued in favor of the 
public. 

If franchises are to be construed exactly as they read, none of 
the mains laid by the Edison Company of New York prior to 
March 1, 1'9CH>, could have been used for the distribution of cur- 
rent for heating and power. Yet many and perhaps most of them 
■were so used. It would also follow that the United Electric Light 
and Power Company and the Brooklyn Edison company have 
been and are operating in part illegally. The Westchester Light- 
ing Company, the New York and Queens Electric Light and 
Power 'Company and the Queens Borough Gas and Electric Com- 
pany are exceeding their powers in parts of the areas they supply. 

This subject is important not merely from the standpoint of 
acts ultra vires, but from other standpoints. If the Edison com- 
pany must look elsewhere than in the franchise of 1881 for powers 
it is using, it must increase the amount of free lighting it gives to 
the city. The United company does not own a franchise that gives 
it authority to sell electricity for general purposes, and it would 
need to get a new franchise or purchase one from a controlled com- 
pany. Other companies also would need to obtain new franchises 
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from the cily. This is by no means a difficult matter, but thej 
could not get perpetual franchises, the compensation would doubt- 
less be much larger than is called for in the old grants, and other 
restrictions would be imposed, Naturally, the companies are not 
anxious to substitute such franchises for the ones they have, but 
with a cloud upon their title it would be advantageous to have the 
matter adjudicated, and if necessary then to secure full authority 
through new grants of power. 

Limitation of Rates. — None of the franchises granted by the 
old City of New York contain any provision, prescribing or limit- 
ing the rates that may be charged. The New York Edison and the 
United companies and all others having rights in Manhattan and 
The Bronx west of the Bronx river may fix any rates they please 
90 far as the franchises go. The companies sending the district 
east of the Bronx river are also practically without limit. One 
franchise, for the old town of Pelham, jiro-vides that public light- 
ing shall be free for three years (1'890-1893) and that thereafter 
it shall be one-half the price charged to private consumers. In 
South Mount Vernon, the rates must not exceed those in Mo^mt 
Vernon. 

In connection with the granting of the very first franchises, 
there was practically no discussion of this subject, but in later 
years the omission of restrictions was intentional and considerable 
discussion was had prior to official action. The explanation is five- 
fold. In the first place, competition was relied upon to keep rates 
within reasonable bounds. It was not thought that this public 
utility — electricity supply — was different from industries gen- 
erally. When it looked as if the early companies were apportioning 
the city among themselves or pursuing a general understanding, 
franchises were given to other companies. A committee report to 
the Board of Aldermen said in 1887 : 

" It reBts with tliis board to say whether this proceBs of competition, which 
miiBt result in cheap and better light to our constituents, shall take 
place. " • " If we grant the consents asked for by companies who have 
applied to us the inevitahle effect of our action and the consequent free com- 
petition must be such a reduction in the charges for electric lighting as will 
not only make it possible for the Board of Street Lighting to carry out the 
request embodied in the resolution of the Vice-President, but will also bring 
the free use of electric lighting within the means of thousands who are now 
prevented by the practical monopoly of the business enjoyed by a few cor- 
porations." 
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We have seen how far this theory has heen successful, but the 
report was accepted and six new franchises were passed and ap- 
proved by the mayor. 

The fact that the first franchises were granted without limita- 
tions suggests a reason why they were omitted in later ones. If 
competition was to be relied upon, would it be fair to impose con- 
ditions upon new companies that were not placed upon the early 
companies — their competitors ? Would this be free competition 
and fair treatment? The argument was quite effective and suc- 
cessful. 

The third explanation was an opinion of a corporation counsel 
which said that the aldermen had no power To r^ulate rates in an 
electric light franchise. This opinion may have been unsound ; 
in Brooklyn, the rates were limited in the grant; but it was ac- 
cepted in New York in 1887 as a valid reason. 

Fourthly, it was argued that the industry was new, that the coat 
of supply could not be determined with certainty until ihe com- 
panies had been operating for some time, and that limits could not 
be fixed that would be reasonable for all companies alike, as the 
cost would depend upon the number of consumers a company would 
secure. There was cousiderable force in these arguments against a 
fixed and unchangeable limit, for conditions do constantly change, 
and if limits had been fixed in the eighties, they would be useless 
and obsolete to-day. But it was quite possible to provide for pub- 
lic control over rates that would be effective and yet adjustable to 
changing conditions and demands. 

The last argument was unanswerable. It was that if competi- 
tion did not prove effective, if combinations were formed, and 
if excessive and unreasonable prices were demanded, the state 
legislature would have the power to intervene and could regulate 
prices either directly or indirectly. The aldermen and city offi- 
cials were here upon sound footing, but they did not foresee how 
soon it would ibe neceseary for the legislature to intervene and 
how far public control would need to go. 

All of the Brooklyn franchises, even the earliest ones, with 
one exception — the riatbuah Gas Company's electric franchise 
— have rale limitations. The first three franchises (granted 1884 
and 1888) fix a maximum price for city lighting of 70 cents per 
night for each 2,000-eandle-power arc light and of 15 cents per 
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night for each 16-can.dle-power incandescent light, each to bum 
all night. The maximum prices for private conaumere were T6 
cents and 15 centa reapectively, but to cover only from dark until 
midnight. The Kings County franchise (1894) contains no limi- 
tation as to private rates but fixes a maximum rat© for city arc 
lifting of 40 cents per day for each 1,'200-candle-power li^t. 
Under the state franchise, the limit for such service is 30 cents 
per day and 35 cents for private consumers. This franchise is 
not being exercised at present, and the other limitations are con- 
siderably above the rates now .being charged. 

Of the twenty-one grants analyzed for the Borough of Queens, 
fourteen contain no, limitations whatever as to the rates to be 
charged. One other merely states : " On more liberal terms than 
are at present obtainable." Two others prescribe tbat the rates 
shall be " fair and reasonable." Only four have maxima that 
may be considered as limitiations, and these apply only to the vil- 
lages of Whitestone, College Point and Far Rockaway and to the 
area of -the town of Flushing outside of the incorporated villages. 
The grant covering the latter area provides that the rates shall not 
" be in excess of the rates at the time generally charged for similar 
service by corporations engaged in the same business within the 
limits of the town of Flushing." As all these areas are now sup- 
plied by the same company, this provision is practically valueless 
at present. The "Whitestone franchise provides that rates chained 
to private consumers ^all not exceed those in effect in the village 
of Flushing, and the College Point franchise fixes the i-ates in 
Flushing and Whitestone as the limit. There being no fran<Ais© 
limits in the Flushing franchise, these clauses are ineffectual. 
The " Citizens " franchise for Far Rockaway contains the moat 
complete schedule yet mentioned, the rates varying for the dif- 
ferent kinds of service. 

Of the Richmond franchises now actually in operation, only two 
contain rate limitations. One prescribes a maximum commercial 
rate of one cent an hour for 16-candle-power incandescent lights, 
and " $100 for an electric arc light." The other provides that 
public lighting shall not cost more than $17.50 per lamp per annum 
or more than the grantee bids for furnishing light, to other e 
palities. 
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It is quite evident that none of the grants adequatelj provides 
for protection against unreasonable rates. They either lack any 
limitationa whatever or contain clauses that appear to restrict but 
have no vitality. Fixed maxima are valueless. because non-adjust- 
able to changing conditions. S-fandarda that depend upon ratee in 
other localities are unsound, because local conditions may vary and 
because there is no guaranty that the rates in these localities will 
be reasonable. The only sound method under existing conditions 
is to omit detailed rate limitations from franchises and to place in 
the hands of an administrative body sufficient power to alter rates 
that have been found to be unreasonable. 

Compensation. — The first three electric franchises (granted in 
1881) exacted the sum of one cent per lineal foot of street occupied 
whenever a permit was issued to open pavements or sidewalks for 
the laying of tubes, wires, etc. This amount was not an annual 
payment but paid once and for all when the tubes or wires were 
laid. All the other valid franchises applicable to Manhattan and 
The Bronx west of tlie Bronx river, with one exception, fixed a 
rate of one cent per lineal foot of street opened for other than are 
lights, and required the grantee to supply one street arc light free 
for every fifty furnished to private consumers. The one exception 
ia the Mutual franchise, which apparently has never been exer- 
cised. The compensation to .be paid to the city is 20 per cent of 
its gross receipts^ Possibly this offers an explanation why the 
franchise has never been used. 

The proposal to issue franchises upon such meager terms aroused 
Mayor Grace, who vetoed all of the franchises granted in 1881. 
He said in his veto messages : 

" The resolution daea not provide for any adequate return to the citj> 
treasury for the valuable franchise proposed to be granted. The sum of one 
cent per lineal foot of streets opened for the purpose of laying pipes or 
wires is entirely inadequate. • ■ • This resolution proposes to grant in 
perpetuity a franchise, the value of which cannot fail to be very great, 
without any appreciable return to the city treasury." 

." There is no reason why the city should not be likewise properly com- 
pensated, especially in view of the public annoyance caused by the breaking 
up of the streets and the increasing danger of injury to city water pipes and 
sewers by the multiplication of pipes of the various corporations under the 
roadways," 
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Nevertheless, all of these franchises were jwssed over the 
Mayor's veto, and later grants were approved by the mayors then 
in officer 

As a matter of fact, even the small compensation above called for 
is not being paid. The payments per lineal foot of streets opened 
are not made because all of the underground conduits are laid by 
the electrical subway companies. The Edison and United com- 
panies never open tlie streets. The number of free Hglrta furnished 
under the various franchises is twenty-three, representing the ad- 
mitted obligations of the various constituent companies before they 
were merged into the Edieon company. The company claims that 
the free lighting provisions are no longer applicable because the 
company no longer fumishea lamps ; it furnishes current, the con- 
sumer furnishes his own lamps. It is interesting to not© that the 
city has never, according to an officer of the company, demanded 
the free lighting referred to in the franchises- 
Only two franchises in The Bronx require compensation. One 
calls for 3 2-can die-power incandescent lights, current to be sup- 
plied and the lamps maintained. The other requires public light- 
ing to be fumidied at one-half the prices charged private con- 
sumers. 

In Brooklyn, also, the early franchises required compensation 
in the form of free lighting. The first two issued called upon the 
grantees to erect and maintain for the city four free arc lights of 
2,000 candle power each to bum all night, and in addition one free 
light for every fifty furnished to private consumers. The fire and 
police departments were also to have the right to place their wires 
upon the poles of the company without charge. In the next fran- 
chise, granted four years later, it was provided that the grantee 
should erect and maintain four arc lights of 2,000 candle power 
each or furnish their equivalent in electric current for ineandeseeilt 
lighting at the option of the city ; also that the city should be fur- 
nished free one arc light for every fifty arc lights furnished to 
private subscribers and one incandescent light for every thirty cus- 
tomers using incandescent lights. The fire and police departments 
were to have free use of the conduits. 

The " State " franchise, which is not now being exercised, pro- 
vides that the operator shall pay $500 per annum to the city and 
one per cent of the gross receipts. The same provisions appear in 
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the Kings Couuty franchise, but appear not to have been carried 
out as originally intended. The Kings County company Las 
leased its property to the Brooklyn Edison company, and uiider 
the terms of this lease the Edison company pays directly to the 
holders the interest on the bonds of the Kings County company ; 
also all taxes and assessments. The entire net profits arising from 
the operation of the plants of both companies are then paid over 
to the Kings County company. Under this arrangement the 
Kings County company pays the one per cent tax only upon the 
net profits, and does not pay one per cent upon interest, taxes or 
assessments paid directly by the Edison company. If the Kings 
County wmpany were to pay these charges the amount of tax 
paid would be increased by over $4,000 a year. 

Four franchises now in force in Queens exact compensation. 
In one it is in the form of one cross-arm on poles for the use of the 
police and fire departments. Three require one free light for every 
ten lights paid for by the villages. Richmond is in strikmg con- 
trast. The cash pajinents range from one-half of one per cent of 
gross receipts for the first ten years and one per cent thereafter, 
to one and one-half per cent the first five years, three per cent the 
second five years and five per cent thereafter. In one case, the 
company must pay a percentage, the village counsel's fee of $250 
and the village engineer's fees to be agreed upon between him and 
the grantee. The free lighting is most varied and prescribed in 
great detail, including the lighting of village halls, fire houses, 
public schools, a park and churches. 

It is quite evident from the above that there has been neitber 
uniformity nor wisdom in the fixing of compensation. Each lo- 
cality has followed its own inclination. The burden is lightest 
where it could equitably be heaviest, and vice versa. The free-ser- 
vice basis is unsatisfactory, for it is difficult to measure and unequal 
in application. A gross receipts percentage is usually definite and 
easily computed, but often unfair, having no direct relation lo earn- 
ing power. If it were possible, a complete revision of the whole 
question of compensation would be beneficial and equitable. 

Duration of Grants. — Strange as it may seem, not one of the 
franchises now applicable to the Boroughs of Manbattan, The 
Bronx and Brooklyn, with two minor exceptions, contains any 
provisions regarding the duration of the grant. All are silent 
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except one in The Bronx and one in Brooklyn. The former reads : 
"An e.rc?tt8ire franchise be given * * * in this village of East- 
cheater * * * for the period of five years." The company now 
owning thia franchise claims that the franchise is perpetual and 
that the exclusive feature of the grant was for five years. It may 
be claimed in reply that the entire franchise ended in five years, 
. or 1900, and that the company now has no franchise whatever. 
The company also asserts that it has continued to operate since 
1900, that its acta have been acquiesced in by the city authori- 
ties, and that, therefore, it has acquired a franchise by consent. 
This ground is certainly untenable, but it indicates the Import- 
ance of having this question of " franchise by acquiescence " 
promptly settled. 

The only Brooklyn electric franchise containing a time limit is 
the one issued in December, 1909, to the Flatbush Gas Company 
covering a very limited area on either side of Ocean Parkway from 
Foster evenue to the ocean. It runs for twenty-five years from 
1907, with the right of the grantee to have a further period of 
twenty-five years upon a fair revaluation of the grant. 

In Queens, there are only three franchises in which the period of 
operation is stated — two Jamaica grants made in 1896 and 1897 
for forty-five years, and one in Flushing for twenty-five years with 
a renewal period of twenty-five years on a revaluation to be deter- 
mined in a unique way. A board of three, or a majority thereof, 
is to revalue the franchise. One member is to he named by tho 
company, one by the mayor and the third by these two. If the 
mayor shall fail to appoint or the two to name a third, then the 
company may select the president of a bank or trust company in 
New York City, who shall name all three appraisers. 

Two other franchises provide that the grant may be revoked by 
the municipal authorities whenever in their opinion' the public in- 
terests shall so demand, and if so required, the company shall re- 
move its poles and wires from the streets and restore them to tlieir 
proper condition. One franchise was granted in 1886 and the 
other in 1889. The latter is not in force, having been superseded; 
the former was issued to a company now defunct. 

Only four franchises now operative in Eiehmond contain clauses 
relating to the period of duration. One fixes a twenty-year terra 
and one twenty-five years. Another very formally states that it 
" shall not be revocable except by due process of law," but fails to 
amplify this general phrase. Evidently the United States Consti- 
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lution "waa not a sufficient safeguard. The fourth was born of 
■wisdom, as it confera authority " in perpetuity unless the courts 
shall finally decree that under the provisions of the charter of 
Greater New York, or olherwise, this board had not the power at 
the time of granting said consent and permission to grant the same 
to the said company in perpetuity, in which event the consent and 
permission given by this board shall exist, obtain and be vested in 
the said company for the period of twenty-five years, or for the 
maximum period for which this board had or now has the power to 
grant the same in case the said maximum period is other than 
twenty-five years." Reference has already been made to the de- 
cision of the Court of Appeals in Bhschko v. Wurster which dis- 
poses of the perpetual feature. This is the only valid franchise 
now being operated that specifically mentions a perpetual term, 
except the town of Northfield grant of January 14, 1897, which 
was declared not to be " revocable except by due process of law," 
The others are all silent or fix terms. The case just cited also af- 
fects one of the forty-five-year franchises in Queens already noted. 

None of the franchises which fix a period state, exoept the most 
recent grant to the Flatbush Gas Company, what shall be done 
when the term ceases. Several very important questions will arise. 
May the local authorities require the removal of the company's fix- 
tures from the streets? May the company in the absence of af- 
firmative action on the part of the local authorities continue to 
maintain and operate its lines i Will the title to the property in 
the streets vest in the city the instant the period expires? May 
the city sell or lease this property to another company or begin 
municipal operation with it? The franchises suggest no answer to 
any of these questions. 

It is interesting to note that the limited-term grants date from 
1896 and 1897. The hostility to perpetual franchises culminated 
in the passage of the Greater New York charter, but no electric 
franchises atfectiug considerable areas have been, passed since Jan- 
uary 1, 1898, when the Greater City came into being. Practi- 
cally all of the city had been plastered with grants before, thanks 
to the activities of the local bodies who saw that they must act 
quickly or not at all. The first gas franchises, passed in the early 
years of the last century, were for limited terms ; but the practice 
was changed, and it waa several decades before the injustice of per- 
petual franchises was again recognized. 
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II. Franchises Granted by the Old City of New York 

1. The Original Edison Franchise. — The first electric light 
franchise granted by any local authority within the present limits 
of Greater New York was passed by the Board of Aldermen of 
the City of Xew York on March 22, 1881, and re-passed, over the 
veto of Mayor William R. Grace on April 19, 1881, by a vote of 
19 to 2, This franchise was granted to the Edison Electric 
Illuminating Company of New York, and is very brief and simple 
in its terms. It is in the form of a resolution, without time limit, 
authorizing the company " to lay tubes, wires, conductors and 
insulators, and to erect lamp-posts in the streets, avenues, parks 
and public places in this city for the purpose of conveying, using 
and supplying electricity or electrical currents for purposes of 
illumination," 

The franchise contains four restrictions: 

First, it requires that all excavations in the streets and all 
removals and replacements of pavements shall be done under the 
direction of the Commissioner of Public Works.. 

Second, it requires that the company's operations shall be 
subject to such further conditions as to security against damage 
to sewers, water pipes, gae pipes and other pipes as may be pre- 
scribed by the Mayor, the Comptroller and the Commissioner of 
Public Wor]^ 

Third, it requires that whenever the company is given a permit 
to epen any streets, pavements or sidewalks for the purpose of 
laying its tubes, wires, etc., it shall pay the city a s\un equal to 
one cent per lineal foot of the streets occupied under such permit. 

Fourth, the franchise resolution specifically states that it shall 
not be -deemed to authorize the company to lay pipes or erect 
lamps to be used for illuminating by means of gas. 

In his veto message Mayor William E. Grace said: 

" The resolution does not provide for any adequate return to the city 
treasury for the valuable franchise proposed to he grantpii. The sum of one 
cent per lineal foot of streets opened for the purpose of laying pipes or wires 
is entirely inadequate and there is no provision for securing even this small 
sum to the cjty by bond, deposit or otherwise. The opening of streets and 
replacing of pavements under such franchises should be permitted only upon 
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condition of the work being done by the Department of Public Works, after 
a deposit with the city of an amount equal to the entire expense to be 
incurred. Section IS of the Charter prohibita the Common Council from tiding 
or making any lease of any real estate or franchise save at a reasonable rent 
and for a period not exceeding five years. This resolution proposes to grant 
in perpetuity a franchi-se, the value of which cannot fail to be very great, 
without any appreciable return to the city treasury. 

"The franchises in the gift of the Common Council should be so utilized as 
sources of revenue as to greatly reduce .taxation for the expeniea of the city 
goTernmeort, I earnestly recommend that a general ordinance be passed to 
permit of the disposal of frauchLees tor electric lighting with proper security 
for the collection of revenue from them." 

2. The Brush Franchise. — The aeeond electric light franchise 
■was given to the Brush Electric Illuininating Company. It was 
passed by the Board of Aldermen on April 12, 18'81, while the 
Mayor's veto of the Edison franchise was still pending. Under 
date of April 14, Mayor William B. Grace vetoed the Brush fran- 
chise also, upon grounds similar to those quoted above. How- 
ever, on May 3 it was passed over the Mayor's veto by a vote of 
19 to 2, This franchise is also a brief and simple document. By 
it the Brush Electric Illuminating Company of New York was 
" authorized and empowered to lay, erect and construct snitable 
wires or other conductors, with the necessary poles, pipes or other 
fixtures in, on, over and under the streets, avenues, public parks 
and places of the City of New York for conducting and distribut- 
ing electricity, and to the full extent that could with the consent of 
the mnnieipal authorities of the City of New York be given to any 
gas light company," under the provisions of chapter 512 of the 
Laws of 1679, authorizing gas companies to substitute electricity 
for gas. The restrictions contained in the Brush franchise are 
identical with those contained in the Edison franchise, as already 
set forth. 

3. The United States Franchise. — The third electric light 
franchise granted by the old City of New York was given to the 
United States Illuminating Company of New York. The reso- 
lution was passed by the Board of Aldermen, vetoed by the Mayor 
and repassed over his veto on the same dates upon which the 
Brush franchise went through similar experiences. Under the 
terms of the franchise, the company was " authorized and em- 
powered to lay tubes, wires, condnctors and insulators, and to 
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«rect lamp-posts in the streets, avenues, parks and public places 
in this City for the purpose of conveying, using and supplying 
electricity or electrical currents for purposes of illiimination.'' 
The restrictions contained in the franchise are precisely similar 
to those contained in the preceding franchises. 

In the case of this franchise tbe Mayor said : 

" The lailuce to accure proper revenue to the city from valuable franchitee 
within the gift of the Ccmmoa Council is one of the «auaea of our heavy 
J^urden of municipal debt. • > • jj|g principal uae of illuminating 
franchise) ie not designed to be the lighting of the streets, but the furnishing 
of illuminating agent» to privat« custcHners at « profit. The grantees expect 
to make money from liglit supplied by them, either for private or public use. 
If they were obliged to enter upon and occupy private property for this pur- 
pose they would be required to pay for the right of way, and to compensate 
owners fairly for the inconvenience and damage caused by their operations. 
There ie no reason why the city should not be likewise properly compensated, 
■especially in view of the public annoyance caused by the breaking up of the 
streets and the incraaeing danger of injury to city water pipee and sewers 
by the multiplication of pipes of the various corporations under the road- 
ways." 

4. Electric lAnea Franchise and Electrical Subways. — Chron- 
ologically the next franchise affecting electric lighting was 
granted in 1883 to the New York Electric Lines Company, giving 
permission " to lay wires or other conductors of electricity in and 
through the streets, avenues and highways of New York City, and 
to make connections of such wires or conductors under ground by 
means of the necessary vaults, test boxes and distributing con- 
duits, and thence above ground with points of electrical illumina- 
tion or of telegraphic or telephonic signal, in accordance with the 
provisions of an ' Ordinance to regulate the laying of subter- 
ranean, telegraph wires and electric conductors in the streets of 
the city, passed by the Common Council and approved by the 
Mayor Dec. 14, 1878-'" This franchise was not strictly an 
■electric lighting franchise. It is now owned by the Great Eastern 
Telephone Company. Further data in regard to it will be found 
in Exhibit II. 

By chapter 534 of the Laws of 1S84 the Legislature required 
-telegraph and electric light companies in New York City to place 
their wires under ground. On June 13, 1885, the Legislature 
passed another act, being chapter 499 of the Laws of that year, . 
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providing for the appointment of Commiaaioners of Electrical 
Subways in cities having a population of more than 500,000. In 
Brooklyn the Subway Commiesionera were to be appointed by the 
Mayor, but in New York City by the Mayor, the Comptroller and 
the Commissioner of Public Works, who at that time constituted 
the Board of Street Lighting under section 69 of chapter 410 of 
the Laws of 1882, better known as the Xew York City Consolida- 
tion Act. The act establishing the Boards of Electrical Subway 
Commissioners in New York and Brooklyn gave these commis- 
sioners authority to pass upon the plans of all companies intend- 
ing to place electrical conductors under ground. The law pro- 
vided that unless a suitable plan for underground construction 
should be proposed and in use within sixty days after the passage 
of the act the Subway Commissioners were to go ahead and devise 
and make ready for use such a general plan as would meet the 
requirements of the law requiring all telegraph and electric wires 
to be placed under the streets, and gave the Commissioners full 
authority to compel all companies operating electrical wires to 
use the subways so prepared. The Board of Commissioners of 
Electrical Subways for the City of New York held its first meeting 
on July 20, 1885, and continued its operations until July 5, 1887, 
when under a new law passed by the Legislature the Mayor was 
joined with the iSubway Commissioners to constitute the Board 
of Electrical Control, This Board continued in existence until 
the establishment of Greater New York, January 1, 1898, when 
its powers were transferred to the new Department of Public 
Buildings, Lighting and Supplies. When the diarter was again 
revised in 1901 these powers were transferred to the Departanent 
of Water Supply, Gas and Electricity, where they still remain. 

A contract was entered into between the Electrical Subway Com- 
missioners and the Consolidated Telegraph & Electrical Subway 
Company on July 32, 1886, under which the company was au- 
thorized and required to construct electrical subways for the use 
of all companies lawfully operating electric wires in the City of 
New York. This agreement was modified by a contract under date 
of April 7, 1887, between the same parties. These contracts were 
expressly ratified by an act of the Legislature of 1887. In 1890 
and 1891 by new contracts and legislation the work of constructing 
and operating electrical subways in New York City was divided 
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between two companies. The Consolidated, Telegraph & Electri- 
cal Subway Company retained control over the conduits to be 
used for high tension wires. The Empire City Subway Company, 
Limited, took over the conduits used for telegraph and telephone 
wires, and also the conduits used by The Edison Electric Illumi- 
nating Company for its low tension distributing system, and ac- 
quired the right to construct subways for these uses in the future. 
These companies do not supply electricity for any purpose and 
have been omitted from further consideration in this report. 

5. The First Harlem Franchise. — Soon after the Board of 
Electrical Subway CommisBionera was organized and an active 
campaign was begun to place electric wires in conduits under 
ground, a large number of new companies applied to the Board of 
Aldermen for franchise rights. The Harlem Lighting Company 
was authorized to operate in that portion of Manhattan Island 
above &6th Street and that portion of The Bronx west of the 
Bronx river. This resolution was adopted Kovember 2(5, 1&86, 
and approved by the Mayor December 7. The company was 
authorized " to erect, construct and maintain suitable wires or 
other conductors over the streets and avenues " in the wards named 
" for conducting and distributing electricity for electric lights, 
subject to the powers of tbe Subway Commission, under the super- 
vision of the Department of Public Works in the said Twelfth 
Ward, and un-der the supervision of the Department of Public 
Parks in the said Twenty-third and Twenty-fourth Wards, but 
without the privilege of erecting poles." 

6. The East River Franchise.— On March 29, 1887, a fran- 
chise was given to the East River Electric Light Company, with 
permission " to place, construct and use wires, conduits and con- 
ductors for electrical purposes, in the City of New York, and over 
and under the streets, avenues, wharves and piers therein or ad- 
jacent thereto, according to such plans as may be directed, ap- 
proved or allowed by and subject to the powers of the Electrical 
Subway Commission era and to the provisions of chapter 499 of 
the Laws of 1&85, and under the supervision of the Commissioner 
of Public Works and of the Department of Public Parks within 
their respective territorial jurisdictions; and subject also to all 
existing ordinances applicable thereto, and to all reasonable regu- 
lations of the privilege conferred which the Common Council may 
hereafter impose by ordinance or otherwise," 
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The original resolution, was introduced in the Board of Alder- 
men on February S, 1887, and applied only to streets and public 
places in the Kighteeuth Ward. The resolution was referred to 
the Committee on Lamps and Gas, which reported: 

" Tliat having examined tlie subject tliey believe that the best intereBts of 
the city (the greatest cauaumer of electric light) aa well as that of all private 
consumers require that the pcrinission asked be given, &Dd that the same be 
given inuned lately, inasmuch as within ten Jays ajlvertisementa for proposals 
to fumiah electric light to the city will be published, to take effect May 1, 
next, and that only by the passage of such a, resolution can competition be 
had with the existing monopoly of the Brush-United States electric light 
combination, and that having amended said resolution to secure to the city a 
proper compensation for the permission given, ajid making the same general, 
they therefore recommended that the said resolutions be adopted." 

The compensation referred to in this report, as provided for in 
the franchise granted to the East Kiver company, was the re- 
quired furnishing by the company free of charge to the city for 
maintenance Or otherwise, of one standard candle power street 
electric arc light of power equal to the average required at the 
time in contracts with the city, for every fifty arc lights furnished 
by the company to other consumers. The franchise also required 
that the company s'hould pay the city a sum equal to one cent per 
lineal foot of streets occupied under any permit issued to open 
the streets, pavements or sidewalks for the purpose of laying con- 
ductors for the operation of incandescent or other than arc -electric 
lights. With these conditions attached the franchise was passed 
by the Board of Aldermen by, a vote of 17 to 7, and was not 
vetoed by the Mayor. 

1. The Omnibus Electric Franchise. — On October 27, 1886, 
the Mount Morris Electric Light Company had petitioned the 
Board of Aldermen for the right to operate in certain streets in 
Harlem. On December 30, 1886, a resolution was introduced in 
the Board of Aldermen to extend the franchise of the Harlem 
Lighting Company to cover the whole city, and requiring the com- 
pany to maintain one 2,(K)0-eandle power street light for every 
50 lights furnished to private individuals. This resolution wao 
referred to the Committee on Lamps and Gas and remained tiiere. 
On January 18, 1887, a resolution was introduced and referred to 
a committee authorizing the Moimt Morris Electric Light Com- 
pany to operate in that part of the city north of 110th Street. 
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On April 19, 1887, petitioiis were received hy the Board of 
Aldermen from the Waterhouse J^lectric and ilanufacturing Com- 
pany and the American Electric Manufacturing Company for 
franchises to operate throughout the city. These petitions were 
also referred to a eominittee. The Ball Electrical Illuminating 
Company also asked for a franchise on ilay 10, 1887, and its 
petition was referred to a committee. 

In the meantime several unsuccessful efforts had been made to 
discharge the committees from further consideration of the various 
electric light petitions and resolutions which had been referred to 
them. Finally, on Alay 17 the president of the Board of Alder- 
men offered a resolution to the effect " that permission and au- 
thority are hereby given and granted to the electric lighting com- 
panies not now holding any such permission, and whose bids for 
lighting the streets of this city or any part of the same for the 
ensuing year shall be accepted by the Board of Street Lighting, 
to locate and erect poles, hang wires and fixtures tbereou, and to 
place, constrpct and use wires, conduits and conductors for 
electrical purposes * * *." As compensation the companies 
were to furnish and maintain free of charge at least one street 
arc light for every 50 are lights furnished to private consumers, 
and to pay the city at the rate of one cent per lineal foot for all 
streets occupied under any permit issued to open the streets, 
pavements or Sidewalks for the purpose of laying electric light 
conductors for the operation of other than arc lights. 

This resolution precipitated a serions struggle. The whole 
matter was referred to the Committee on Lamps and Gas, with 
instructions to report at a special meeting to be held three days 
later, on May 20. On the latter date the Board of Aldermen re- 
ceived from Mayor Abram 8. Hewitt a communication in regard" 
to the electric light situation of the city so far as it related to 
street lighting. The Mayor, the Comptroller and the Commis- 
sioner of Public Works constituted at that time a commission 
whose duty it was to make contracts for public lighting. Mayor 
Hewitt said that the price for electric lights during the preceding 
year had been 70 cents per night per lamp. He continued: 

" The lowest bid after readvertiaeraent made during tiie present year was 
at the rate of 50 cents per night for lights of 1,000 Mi.dle power. One of 
these bids was accepted because it covered territory in which there was no 
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competition. * * * All other bids were rejected as being irregular, and 
new proposals were invited, which were opened on the Iftth instant. Several 
of these bid-a nere made upon condition that authority should be given b; 
the citj tor erecting poles and stringing the wires iiecessarj" for tlic trans- 
mission of the electric current. Such bids could iiot, of course, be accepted 
even tliough they were the lowest and would save to the city annually a large 
amount of money. Under the circumstances the Gas Commission have 
adjourned a decision until Monday next in the hope that the Common Council 
nill put the commission in a position to accept the lowest bid by giving 
authority to such bidder, wlioever it may be, to establish the lights through- 
out the city, provided adequate security is given for the performance of the 
contract. It Ja now evident that the city can be supplied with electric lights 
at a coat not greater than that which heretofore lias been paid for lighting 
with gajs. The preference of the public for the electric light is pronounced 
and the advantages in the prevention of crime, the good order of the city and 
the general comfort of the inhabitants is so marked that the commission feel 
it to be their bounden duty to extend the electric lighting system so far as 
the means at their command will permit. This cannot be done without the 
co-operation of your Honorable Body in giving the necessary consent. On 
what principle this should he denied I cannot see. By refusing to give the 
consent you condemn the city to imperfect illumination and you increase the 
cost unneceasarily of the lights which ought to be provided for the public " 
accommodation. Every consideration, therefore, of public duty would seem 
to invite you to pa^s such a resolution as will put the Gas '"'nmmisKion in a 
position to provide the city with lights at a reduced cost and upon the en- 
larged scale required liy public opinion." 

At the same session of the Couiiiion Coniicil two reports w^re 
received from the Conmiittee on Lamps anJ Gas. The minority 
recommended the pa,ssage of the resolution gra^.liiig permission 
to any eleetric light eompany whose bids for public lighting put 
in jVIay 16, 188", should be accepted by the Board of Street Light- 
ing, in those streets and public places for the lighting of which 
such company should be the lowest valid bidder. The resolution 
fiirther required that the company slioiild furnish the city free of 
charge one full arc light for every five arc lights furnished to 
other consumers, and should furnish on the streets and avenues 
where it received a franchise electric lights at the same rates as 
were to he charged the city under its bids, eight incandescent lights 
being rated as equal to one 1,000-oan die-power arc light. Any 
such company would furthermore be required to pay the city a 
sum equal to one cent per linea^I foot of streets occiipie<l by it, and 
would he required to give a-lxiud of $100,000 to insure its com- 
pliance with the provisions of the resolution. 
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The majority of the committee offered a resolution to give a 
general franchise to the five electric lighting companies wh,)3e 
separate applications were then pending, and requiring the com- 
panies to supply the. city with one free arc light for every 50 arc 
lights furnished to private consumers, and to pay one cent per 
lineal foot for the streets occupied. 

At the same session a communication was received from the 
Corporation Counsel advising the aldermen that under the law 
they would have no power to regulate the price to be charged 
either to the city or to private persons for electricity furnished by 
the companies. The Corporation Counsel's opinion was to Lhe 
effect that the price of electric light could not be regulated even 
at the time the franchise was granted as a condition of the consent 
o£ the local authorities. 

As a result of the communications and debate the indefinite 
resolution offered by the minority of the committee was adopted. 
At the next session of the Board of Aldermen, however, on Jlay 
24, the resolution was vetoed by Mayor Hewitt on the groiind that 
it did not " afford the opportunity to all companies who in good 
faith intend to compete for lighting the streets of the city, but is 
expressly limited to those companies whose bids were put in on 
the 16th of May, 1887." He said that the limitations contained 
in the resolution would in effect cut off from competition all com- 
panies except the Brush Electric Illuminating Company, the 
United States Electric Illuminating Company and the East Eivor 
Electric Tjight Company. He said also that representatives of the 
Waterhouse Electric and Manufacturing Company, the American 
Electric Manufacturing Company, the Mount Morris Electric 
Light Company and the Ball Electrical Illuminating Company 
had appeared before the Lighting Commission and offered to ma'se 
bids on condition that they could secure franchises from the city. 
He said that, in addition to the reasons which he had advanced in 
his communication of May 20, he was satisfied that the city would 
save a very large amount every year in the expenses of the Police 
Department if better public lighting should be provided. He 
called attention to the conditions attached to the resolution which 
ho vetoed, and said that in the opinion of the Corporation Cnun.^el 
these conditions were null and void. lie referred to the fact that 
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the Aldermen had recently given a franchise to the East River 
Electric Light Company without any such conditions, and that he 
had promptly approved of this franchise hecause it gave the city 
one more competitor for the contract for city lighting. Upon re- 
ceiving this message from the .Mayor the Board of Aldermen 
voted to hold a special meeting three days later, on May 27, and 
to make the report of the majority of the Committee on Lamps 
and Gas a special order for consideration on that date. 

On May 27 a petition was received from still another com- 
pany, the North New York Lighting Company, and its name was 
added to the Hat of companies to whom it was proposed to grant a 
franchise. The whole matter was again referred to a committee 
to "be taken up for final consideration on May ."!!, 1887. This 
time the full committee agreed upon a report, in which it urged 
the expediency of extending the lighting of the public streets by 
electricity as far as the means of the city woidd permit. The 
committee said: 

Tlie supenoriti of electric liglit cv^r gna for thorough illumination i8 
iiicoiiteatable and in \ie« of tlic lahml Ip re uKs to le HaiiieJ there should 
be no tiesitatijii on the part of those enntrolling the matter ti the moct 
libera! extension of its use 

To attain this object it is necessarj that there should be peraona prepare<l 
to supply it and that there should be a reasonable apprOtimation of its cost 
to that of gas The applicatitns for our consent now before the board assure 
us of the powibili-t\ of «n eaj^r competition for ita supph 

The reduction m price also is withm our control through the activity 
of that competition which it is in our powor to set ui mntiou hi comcding 
the consenta asked for 

The businesa la now in the hniiils f three or f ur cnnpanies 

It la not rea^'onable to p\iect tiat thej will loluntanh sacrifice obtain 
able profits from motnes of bene\( lence or public spirit 

The spirit of trade is eisentiallj selfish and the cheapne'is of every 
product ha? been brought about not by self sacrifice but bj actue com 
petition of others in the same Held of industn who finding sulGcient profit 
at lower rate attract the consumer bi reduced charges and compel their 
rivals in turn to resort to «till further reductions in tie effort to retain the 
public custom Hhich alna\s 'eeks the cheapest maiket 

It rests with tliia board to ■fla\ whether this 
which muat result in cleip an 1 better light ti tut 

pi.« 

If we fti lilt til 1 -inti » kid foi \\ ooinpaniei nho have applied to 
QUI Htti n and tl e consijquent free conipetltion 
.1 the chaises for electric lighting as wiil not only 
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make it possible for the Board of Street Lighting to carry out the request 
embodied in the resolution of the Vice-President, but will also bring the 
free use of electric lighting within the means of thousands who are now 
prevented by the practical monopoly of the business enjoyed by a few cor- 

" It must be remembered by those who are so anxious that this form of 
light shall be supplied to private consumers at a moderate cost that the 
patronage of the city is nil important to the spread cf the system. The 
certainty of the large customer whose patronage will at least pay the running 
expenses of the business offers the neeessary inducement to the outlay in 
machinery, poles and wires, and thus makes it possible for the private con- 
sumer, before whose door the wires pass, to reach a supply which would other- 
wise be unobtainable, and as the private demand, stimulated by a more general 
use, increases, the encouragement to com pet it ion will inevitably invite buBi- 
ness and attraet other companies to the Held. 

" It has been claimeil by some that this board sliuuhl as a condition of 
granting its consent require that the companies should agree to supply 
private consumers at a rate not exceeding a Hxed sum per light." 

The first reason advanced by the committee for not limiting 
the charges was the fact that the Corporation Counsel had given 
an opinion adverse to the power of the aldermen to regulate rates 
in granting an electric light franchise. The second reason was 
that, as the companies had not yet commenced business, and as the 
rate at which they could afford to supply private consumers would 
depend upon the number of their customers, and as it was im- 
possible to foresee which company would get the largest number 
of customers^ the aldermen conld not fix a limit of charge applying 
to all the companies alike which would be reasonable with one and 
not he unreasonable with another. The committeQ suggested that 
if, after the electric light business had attained greater propor- 
tions, combinations between the companies should resiilt in an 
excessive or unnatural price for electric lighting, the state legisla- 
ture would have the power to intervene and regulate the price. 
The third reason given by the committee for not fixing a maximum 
rate in the franchise was the fact that a franchise had jnst been 
given to the East River Electric Light Company without any such 
condition. 

The resolution reported by the committee granting a blanket 
franchise was adopted May 31, 1887, and approved by the Mayor 
on June 13th. The companies which obtained rights under this 
franchise were the following : ' 
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Watei'liouflp Electric k Manufacturing Company. 
American Klectric Manufacturing Company. 
Tlie Ball Electrical Illiuiiinating Company. 
The Mount Morris Electric Light Ctimpany. 
'I'he Harlem Lighting Company. 
The Nortli Sew York Lighting Company. 

This francMse was brief and simple in its terms. It gave the 
eotiipanies the right "' to locate and erect poles and hang wires and 
fixtures thereon and to place, construct and use wires, conduits 
and conductors for electrical purposes in the City of New York, 
in, over and under the streets, avenues, wharves, piers and parks 
therein or adjacent thereto, according to such plana as iiiay he 
directed, approved or allowed hy and auliject to the powers of the 
Klectrical Subway Comniissionera * * » and under the super- 
vision of the Commissioner of Public Works and the Department 
of Public Parks within their respective territorial jurisdictions, 
and subject also to all existing ordinances applicable thereto, and 
to all reasonable regulations of the privilege hereby conferred 
which the Common Council may hereafter impose by ordinance or 
otherwise." 

As compensation for the privilege the companies were to fur- 
nish free of charge to the city " one full arc light of power equal 
to the average required at the time in contracts with the city for 
such electric lights, for every 50 arc lights furnished by said com- 
panies to other consumers." The companies were required upi"^n 
request of the Board of Street Lighting to make return under 
oath of the number of private arc lights furnished by them. The 
companies were also required to pay the city one cent per lineal 
foot of streets occupied for other than arc electric lights. 

8. The Mutual Franchise. — On June 7, 1887, a few days after 
the granting of an electric light franchise to the six companies 
mentioned in the preceding section, the Board of Aldermen passed 
a resolution granting a franchise to the Mutual Electric Illu- 
minating Company. This grant was siibstantially in the same 
terms as the one last described, but the conditions imposed were 
different. As compensation the company was to pay not less than 
20 per cent of its gross receipts " and make return of the same to 
the Comptroller under oath monthly," The company was also to 
give a bond to the city in the sum of $50,000, conditioned upon 



.dbyGooglc 



tlie faithful performance of the terina of the resolution anil ^o 
secure the city against suits or damages for the infringements of 
patents. This franchise resolution was approved by the Mayor 
June 30, 1887. Xo indication has l>een found to ahow that this 
franchise was ever exercised by the company to which it was 
granted or by any one else. 

9. " Franchises " Granted by Board of Electrical Control, 
1887 to 1&97.- — It appears that no electric light franchises wore 
granted by the Board of Aldermen of the old City of New York 
after June 7, 1887, It seems to have been assumed that the right 
to grant such franchises passed to the Board of Electrical Contiol. 
At any rate that board in the exercise of its functions attempted 
to make several such grants, but the Court of Appeals, in the case 
of the West Side Electric Company v. The Consolidated Tele- 
graph and Electrical Subway Company, 187 X. Y. 58, decided 
January 7, 1907, that the Hoard of Klfctrical Control had at no 
time possessed the franchise-giving authority of the City of New 
York, but that such authority was vested in the Common Council 
even during the years when the board was assuming to exercise 
it. It is not necessary, therefore, to describe in detail the history 
of liie various so-called " franchises" granted by this board. The 
following is a list of them : 

(1) Franchise (jranteJ September 20, 1887, to The (\eic York) Sajety 

Electric Light •£ fvicer Company. 

(2) Franchise granted October 19, 1888, to the "Electric Power Com- 

pany," 11. M. Hawkesworth, President. 

(3) Franchise granted February S, 1893, to The lieiu York Beat, 

Light & Poicer Company. 

(4) FranchiBB granted Kovemher 12, 1894, to The Block Lighting & 

Poicer Company A'o. 1. 

(5) Franchise granted June 7, 1895, to the Maditon Square Light 

Company. 

(6) Francliise granted October 29, 1898, to the Fleischauer Electric 

Light £ Poicer Company. 

(7) Franchise granted November 12, 1896, to The West Bide Etcciric 

Company. 

(8) Franchise granted December 7. 1897, to The MeiiopoHlan Electric 

Light, Heat and Power Compuui/. 

(9) Franchise granted December 31, 1897, to the Greater Kew York 

Electric Light and Power Company. 

(10) Franchise granted December 31, 1807, to the Commercial Light, 

Beat (4 Power Company. 

(11) Franchise granted December 31, 1807, to the Colonial Electric 

Company of S'eio York. 

(12) Franchise granted December 31, 1897, to the Pelham Electric 

Light A Power Company. 
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Although no one of these fraiiehises was valid, operation was 
carried on under many of them for several years. The United 
Electric Light and Power Company, suoceasor by change of name 
to the (New York) Safety Electric Light and Power Company, 
operated under the "franchise" of .September 20, 1887, at lea^t 
until 1902. The Madison Square Light Company held the East 
River Electric Light Company franchise from the Board of 
Aldermen, as well as the grant to itself from the Board of Elec- 
trical Control. The Xew York Heat, Light and Power Company, 
the Block Lighting and Power Company No. 1, the Manhattan 
Lighting Company and the Borough of i[anhattan Electric Com- . 
pany, however, had no other right to operate except the rights de- 
rived from the Board of Electrical Control. The grants to the 
Fleischauer Company and the West Sjde Electric Company were 
used on a small scale by those companies until 1907. The Elec- 
tric Power Company's grant may have been used by that com- 
pany for a time. The franchises granted to the Metropolitan 
Electric Light, Heat and Power Company, the Greater New York 
Electric Light and Power Companj-, the Commercial Light, Heat 
and Power Company, the Colonial Electric Company and the 
Pelham Electric Light and Power Company seem never to have 
been used at all. The grant to the Pelham company, however, is 
still claimed for what it is worth by the Westchester Lighting 
Company. 

Twelve electric lighting franchises and the 1:2 grants of the 
Board of Electrical Control were issued originally to 23 dif- 
ferent companies. At present there are only three companies 
that are operating at all, and one of these has less than a dozen 
consumers. It buys the small amount of current it sells from one 
of the other companies. The New York Edison Company has un- 
disputed title to the original Edison franchise of 1881 and four 
others granted in 1887. The Eiiison company also holds the orig- 
inal franchise for a limited territory granted to the Ilarleni Light- 
ing Company in 188(1, but this grant is of no importance as it was 
practically superseded by the general grant to the same company 
in 1887. The Lnited Electric Light and Power Company pos- 
sesses the old United States franchise of 1881. It also controls 
the Bru^ franchise through the ownership of practically all of 
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tlie capital stock of that compaiij. The Bnish company is 
tlorinant, all of its Imsiiioss being carried on by the Edison com- 
pany. The francbise of the Ball Electrical Illuminating Com- 
pany ia still hfld by that company, which is now donnant, having 
passed under the control of the I'nited Electric Light and Power 
Company, through stock ownership. 

The franchise of the American Electric Manufacturing Coni- 
jtany is now claimed by the Ivong Acre Electric Light and Power 
Company; 

The franchise of the Waterhoiise Electric and il ami factu ring 
Company has been lost. The company seems never to have en- 
gaged in active operation to any considerable extent, and it is 
not known that its franchise was over transferred to any other 
company or person. In fact, a thorough search of the indexes in 
the Secretary of State's office has failed to show any reference to 
the incorporation of a company in this state under this name. 

The franchise of tlie Mutual Electric Illuminating Company 
seems also to have been lost. Its terms were snch that no one 
peenis to have taken any practical interest in finding if. 

m. Corporate History of the New York Edison Company. 

The Xew York Edison Company is the successor, through pur- 
chase, merger and consolidation, of fifteen or sixteen original 
. electric light and power companies and one steam company, as 
follows : 

llie Xew York Kdisoii Com]>aiiy, i[ieor[i orated Jlay 21, IBOl, as a consolida- 

Tbe Ediann Klpctric IlluiHiiinlhig Companv of New Ymk, incorpiirnted 
Dec'cmlipr IT, 18HI). wliii-li nbsurlied lij merger 
Tie lliirlem LifjlitiiiK C'nmpaiiy. inciirporatpd Novpiiiber 3, l.SKfi, ond 
Alanliatt-iii KWtrie Liijlit {'ompany, in corpora ted September 1, 1896, 

Maiiliattan KIpetrip l.i^lit Conipaiiv, LJiiiitwl, incorporated June 

30, 1888, and ' 

Mmlisoit Rc]iiare l.i^iit Cniiipaiiv, incorporated December 3, 1804, 
as « reorganization of 
TlioiiiKon-Honston Klectrie Compaiiv (name changed March 
12. IHOi. from East River Klectric Liglit Company), in- 
corporated February 8, 1887, and 
'llic New York Gas & Electric Liglit, Heat & Power Company, incor- 
porated OctolH-r 3, 1808, wliicli on February 1, 1900, absorbed by 
merger 
Tlie Mount Morris Electric Light Company, incorporated October 25, 
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Xoitli Hiver Electric LJght i Puwsr Co., incorporated Docember S, 
18!)1, as a. re-organ izntion of 
Tlie Nortli Sew York Lighting Companv, iiieorpnrflted Marcli 
28, 1887; 
Tlie Borough of Matihnttun Klectric Coni[iftiiy, in corixi rated Septem- 
ber 21, 1S07; 
The Xew York Heot, Light and Power (.oinpanv, incorporated 
Feljruarj 0, I8II0, as a coiiwilidotion of 
Tlie New York Heat, Light & Power Company, incorporated 
May 21, 181)1, &nd said tn be auccessor of Daft Electric Light 
Company, iiioorporated March 4, 1882, and 
Kxcekiiir Steam Power Company (steam, not electric], incor- 
porated July 21, 1873; 
Manliatlan Lighting Company, incorporated Dciicniber 21, 18Q8; and 
Tlie Block Ligliting & Power Company No. 1, incorporated September 
a, I8S4. 

The Edison Electric ^Illuminating Company o£ Xew York was 
tlie first electric lighting company in the city. It was incorpo- 
rated December 17, 1880, for a period of 50 years under the 
Act o£ February 16, 1848, entitled "An Act to authorize the 
formation of gas light companies," and the various acts of the 
legislature adding to and amending this act. One of these amenda- 
tory acts was chapter 513 of the Laws of 1879, by which com- 
panies organized under the Gas Corporations Law were author- 
ized to substitute electricity for gas as a means of public and 
. commercial lighting. The Edison company placed its wires under 
ground from the beginning, in what arc known as " Edison tubes." 
Its system was a low tension system. The llarlem Lighting Com- 
pany, the East River Electric Light Company (name afterwards 
changed to Thomson-Houston Electric Company) and Manhattan 
Electric Light Company, Limited, were incorporated several years 
later for the distribution of electricity for light and power by 
the use of various high tension systpms. About December, 1891, 
the Edison company got control through stock ownership of the 
Harlem company and the Manhattan company, -which wtre 
already under common control, and about December, 1894, it 
also got control of the itadison Square Light Company, which had 
succeeded to the property and franchises of the Thomson-Houston 
Electric Company. On September 1, 1800, the Manhattan com- 
pany and the Aladisoii Square company were consolidate<l to form 
the 'Manhattan Electric Light Couiijany. The pysfems of the 
Harlem company, the iFanhattan company and the ^ladison 
Square company were practically operated by the Edison com- 
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pany, although the companies were not actually merged into the 
Edi&on company until March 1, 1900. Furthennore, the high- 
tension systems of these subsidiary companies had necessarily 
been kept separate in operation from the Edison company's own 
low-tension system. 

The New York Gas and Electric Light, Heat and Power Com- 
pany, which was popularly known as " The Power Company," 
was incorporated October 3, 1898. Almost immediately this 
company acquired the entire capital stock of the six companies 
which were later abrorbed by it through merger. It also acquired 
a controlling interest in the stock of the Edison Electric Illumi- 
nating Company of Xew York. In December, 1899, a little more 
than a year after its incorporation, the Power company itself 
passed under the control of the Consolidated Gas Company of 
New York, through majority stock o\ynership by the latter com- 
pany. The companies forming the Power company's system all 
used high tension wires, but after January 1, 1'899, their opera- 
tions and the operations of the companies in the Edison system 
were subject to common control. 

Finally, on May 21, 1901, the Edison Electric Illuminating 
Company of New York and the New York Gas and Electric Light, ■ 
Heat and Power Company were consolidated to form the New 
York Edison Company. 

■ When the city adopted the general plan for electrical subways 
in 1886 and entered into contract with the Consolidated Telegraph 
and Electrical Subway Company for their construction, the Edi- 
son Electric Illuminating Company was in a different position 
from that of any other company having wires in the streets. It 
had placed its wires under ground from the beginning. After 
the electrical subway contracts had been executed the Consolidated 
Telegraph and Electrical Snbway Company assumed the duty of 
constructing for the Edison company the special ducts required 
for its low tension lighting wires. It seems that the actual con- 
struction of the electrical subways was performed for the Subway 
company by the Phoenix Construction Company under contracts. 
Although tie construction of the Edison tubes was a part of the 
duty of the Subway company, tlic Edison ccimpany preferred to 
keep, this work under its own control. Accordingly, tlic Edison 
Light and Power Installation Company was incorporated Feb- 
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ruar^ 7, 1887, with all of its stock held by the Edison Electric 
Illmninating Company, and from that- time on the Edison ducts 
were huilt hy the Edison Light and Power Installation Company 
as sub-oontractors for the Phoenix Construction Company, until 
the separation of the high tension from the low tension ducts four 
years later. The Empire City Subway Company, Limited, hav- 
ing been incorporated in 1890 to take over the systems of low- 
'tension ducts from the Consolidated Telegraph and Electrical 
Subway Company and contracts providing for the division of the 
business having been executed in 1891, the Edison Light and 
Power Installation Company entered into an agreement with the 
Empire City Subway Company, Limited, under which the former 
secured the right to lay the Edison tubes as the agents of the latter. 
The first agreement between these companies was dated July 1, 
1892, and the business relations between the two companies and 
between the Edison Light and Power Installation Company and 
the New York Edison Company remain substantially the same 
to the " present time. In other words, the New York Edison 
Company, through its subsidiary, the Edison Light and Power 
■ Installation Company, builds the low-tension duets for its own 
use, but builds them under contract with and as agent of the 
Empire City Subway Company, Limited, which has the exclusive 
right and -duty under its contract with the city to construct and 
maintain all low-tension electrical subways. 

Through its amalgamation with other electric light and power 
companies using high tension systems, the old Edison company 
necessarily again came info relations with the Consolidated Tele- 
graph and Electrical Subway Company, even after the high- 
tension and low-tension systems of conduits had been separated. 
As a part of the general process of consolidation carried through 
by the New York Gas and Electric Light, Heat and Power Com- 
pany in 1S98, the latter company acquired a majority of the 
capital stock of the Consolidated Telegraph and Electrical Snb- 
.way Company at about the same time that it also acquired a 
majority of the capital stock of the old Edison company. Accord- 
ingly, when the New York Edison C<}mj)any was formed in 1901 
it inherited from '" The Power Company " the control of the 
Consolidated Telegraph and Electrical Subway Company. This 
control it still retains. 
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The contro] of the whole aggregation of electric light and power 
oompanies passed to the C<inaoli<lated Gas Company in December, 
IS&O, when that company secured a majority of the capital stock 
of The Power Company. At the formation of the Xew York 
Edison Company in 1901 all but a few of its shares were taken 
by the Consolidated Gas Company, which still retains them. 

In order to make clear the historical development of the various 
electric light companies in old New York, the accompanying chart," 
entitled " Corporate History of Electric Light and Power Com- 
panies in Old New York," has been prepared. This chart shows 
the dates of incorporation, change of name, foreclosure, sale, lease, 
merger, acquisition of stock and consolidation of the various com- 
panies. (iS'ee chart opposite page 44.) 

IV. Existing Rights and Obligations of Edison Company. 

The live franchises to which the New York Edison Company 
has imdisputed title and which were obtained by the various 
mergers, purchases and consolidations above described are: 

(1) Franchise granted April 19, 1881, to Tlie Ediaon Electric rilumi- 

nating Company of New York. 

(2) FranchiBe granted April 1. 5887, to the East River Eleiitrio Light 

Company. 

(3) Franchise granl^J, June 13, 1887, to The Harlem Lighting Com- 

pany. 

(4) Franehise granted, June 13, 1887, to Tiie North New York Light- 

ing Company. 

(5) Franchjae granted, June 13, 1887, to The Mount ilorris Electric 

Light Compajiy. 
The preilecesaors of the Xew York Ellison Company also received tlie follow- 
ing grants from the Etoard of Electrical Control r 

(C) "Franchise" granted October !0, 1888, to Manhattan Electric 
Light Company, Limited, 

(7) "Franchise" granted Feliruary fi, I8!)3, to The Xew York lleat. 

Light ft Power Company, 

(8) "Franehiae" granted Xovember 12, 1894, to The IJhick Lighting 

& Power Company No. 1. 

(9) "Franchise" granted June 7, 18!)5, to the Madi.son Square Light, 

Company. 

The process by which the franchises and grants caine into the 
possession of tlie present company is shown hy the accompanying 
chart, entitled " Franchises owned or controlled by the New York 
Edison Company." 
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As all of the franchises granted by the Board of Electrical 
Control were invalid, as afterwards determined by the Court of 
Appeals, it follows that all the electric light and power mains 
laid under these franchises were laid without authority. Accord- 
ing to the testimony of ilr, J. W. Liel), Jr., vice-president of the 
Xew York Edison Company, it is impossible at the present time 
to differentiate in detail the e.\isting mains of the company which 
were originally laid imder these illegal franchises. All of the 
low-tension mains of the Edison Electric Illuminating Company 
of New York were lai-d under the aldennanie franchise of April 
19, 1881. The riarlem Lighting Company and the East River 
Electric Light Company (Thomson-Houston Electric Company) 
each had a valid franchise. The lladison Square Light Company 
which succeeded to the rights of the Thomson-Houston Electric 
Company, aho had a valid franchise, as well as an invalid one. 
The only company in the original Edison group that depended 
for its rights upon a franchise granted by the Board of Electrical 
Control was the ilanhattan Electric Light Company, Limited. 
This company was incorporated June 30, 188>8, and was not con- 
solidated with the Madison Square Light Company until Sep- 
tember 1, 189C. It appears, therefore, that all the mains laid 
by the ifauhattan Electric Light Company, Limited, between 
1888 and 1896 were laid without proper authority. Mr. Lieb 
testified that the New York Edison Company could not furnish 
any maps or other information showing the location of these origi- 
nal mains. 

Of the companies that came into the Xew York Edison Com- 
pany through the Xew York Gas and Electric Light, Heat antl 
Power Company two had valid franchises. These were the Mount 
Morris Electric Light Company and the Xorth Elver Electric 
Light and I*iiwer Company, successor of the Xorth Xew York 
Lighting Company. The Block Lighting- and Power Company 
Xo. 1 and the N"ew York ITeat, Light and Power Company were 
entirely dependent for their right.s upon invalid franchises from 
the Board of Electrical Control. The Borough of Manhattan 
Electric Company had no franchises of its own. but succeeded to 
tho rights of the Xew York Heat, Light and Power Company 
through lease in 189T. The ifanhattau Lighting Company also 
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had HO rights of its own, but suceccilcd to tlie rights of the Block 
Lighting and Power Company No, 1, by purchase in 1898. It 
appears, therefore, that the only mains lawfully laid by the con- 
stituent companies of the Power Company's system were laid by 
the Monnt Morris Electric Light Company and the Xorth New 
York Lighting Company or its successor, the North River 
Electric Light and Power Company, or hy the Power Company 
itself after February 1, 1900, when it succeeded to the franchises 
of its constituent companies by merger. 

The mains laid and the areas supplied by the various companies 
are set forth in detail in Exhibit HT, so far as the data in 
the files of the Commission will permit. It is probable, therefore, 
that at the most not more than 50 miles or 5 per cent of Edison 
underground circuits now in operation could be traced to the 
activities of the old companies operating under the invalid " fran- 
chises" granted by the Board of Electrical Control. 

Certain very interesting questions arise, however, in regard to 
the terms and conditions of the several franchises under which 
the New York Edison Company may now claim to be operating. 
The attention of Mr. Ilemmens, counsel for the company, was 
called to the fact that the original Edison franchise of 1881 
authorized the company to supply electrical current " for pur- 
poses of illuminatiort." I'he most interesting portion of his testi- 
mony is as follows (p. 1476 of record) ; 

Q Tic 1 Ii n frmi Ill^^^■ that is the fraiiclii'ie granted jn ISSl was for 
ilium mtiiin onh iias it not' A For the piirpcsea of illumination 

Q Liider tliat \ m haven t aiiv right to BU]>plv current for ponerT 
A. «ell I think lie hate 

Q Can Aou refer us to the section' K Holl onh from a broad reason 
ing thtt IS all The franchise «a^ an electric franchise granted for the pur 
pcge of eon*ej:n{; iisinjr or suppljmg electrical eurrent for purposes of 
illumination and tie other purp 'ls for uhich clcctrieity is used are mei 
dental We would Mip the rijtht e\en with tie wording of this fraiichi^ 
to sell current for oiler piirprseB hesiles that for lighting iniidental pur 
poso^ It is something tl at has gro«n s licp then There was not iniich 
power u=el at that tim t'leie was not an\ X' > e!e tri ity was used except 
tor I ghting purpo-ie? pnet cillj the same as the gas question I do not 
u]j „is BIS usol f ! tiiip r ( ki„ wlnn lie fnnthisea weif first 



.dbyGooglc 



51 

It is to be noted that if the original Edison franchise were to 
be interpreted aa authorizing the sale of electricity for illumina- 
tion only, none of the mains laid by the old Edison company 
prior to March 1, l&OO, eould be used for the distribution of 
current for heating or power. Prior to that date the Edison com- 
pany bad in operation 303 miles of electrical circuits, some of 
which were high-tension circuits. Mr. Ilemmens stated that 
the use of electricity for beat and power came up after the original 
Edison franchise was granted, and Mr, Lieb testified that power 
was served from the Edison station long before 1887. He thought 
that the current was supplied for power as early as 1883 or 1884, 
as soon as motors were invented for its use. 

If the original Edison franchise eould not be used in connec- 
tion with the supply of electricity for heat and power, it would 
be necessary for the company to operate practically all its lines 
under the four later franchises which it has inherited from other 
companies. All of these franchises, however, provide for com- 
pensation to the city. They provide that the company shall fur- 
nish to the city free of charge one street arc light for every 50 
arc lights furnished to private consumers, Mr, Lieb testified that 
the New York Edison Company is still supplying a certain num- 
\jer of free are lights to the city, representing admitted obligations 
of the various constituent companies at the time when they were 
merged or consolidated. lie introduced a copy of the sworn state- 
ment which is filed regularly every month with the city bills, 
showing that the New York Edison Company, as successor of 
the Manhattan Electric Light Company, the Harlem Lighting 
Company and the Mount Morris Electric Light Company, sup- 
plied a certain number of arc lights, " properly included within 
the terms " of the franchise to private consumers, and that, under 
the conditions imposed upon its predecessor companies in this 
resolution, the New York Edison Company was furnishing 23 
free lights located at certain specified points. While he supposed 
that the obligation to furnish these lights had ceased, as a matter 
of fact the New York Edison Company continued to furnish them. 
He argued at considerable length that the free lighting provisions 
of the franchises were no longer applicable, but the gist of his 
remarks is in the following sentences : " There has been a change 
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in tlie state of the art ", said he. " We do not practically furnish 
arc lights any more. The consumer furnishes his own arc light. 
* * * We simply furnish current; we do not furnish the 
arc lights specifically, or the in'candescent. We furnish the cus- 
tomer with 90 much current. He does with it what he pleases, 
or uses incandescent lamps, or whatever arc lamps of whatever 
power he wishes; that is something beyond our control." When 
asked if he did not think that the Common Council originally 
intended to provide that for every 50 arc lamps to which current 
was supplied by the company one lamp should be supplied 
with current for street lighting free, Mr, Lieb said (page 1483) : 
" Under the conditions that they were doing their business then, 
and supplying current then, yes, sir; but no1; as it is done now, 
because you might have a thousand lamps now and not produce a 
penny of income imder the meter arc-light system, and it would 
not be practicable for the company to supply a lamp free for every 
fifty lamps, when it had no income on them. That is the differ- 
ence which the state of the art has brought about," The following 
questions and answers illustrate the company's point o£ view as 
shown by Mr. Lieb's testimony: 

Q Now it gets paid fir the current' A. Yes, Irnt we do not put it out 
for arc lighting We do not know what it is for. There is no separation; 
whether it is f r aie lighting or not 

IJ That IS trup en agh hi t it would be possible to determine approxi- 
mately how many arc lights «ere n use and, if your interpretation is right, 
d es it not all res he tself into this That the Company, by the cbange in 
its tnetl d of deal ng i* lb are lamps has rendered a provision of the fran- 
cl ise of no ffleit' A Not tie Compan( but the state of the art.'' 

It is important to note that the city has never, according to 
the knowledge of ilr, LJeb, made a demand upon the Kew York 
Edison Company for free lighting as provided for by certain of 
its frantehiaes. 

All of the XewYork Edison Company's franchises, including 
the original one, provide that the company shall pay one cent 
per lineal foot of streets opened for underground work. There 
is an exception in the four later franchises, however, in case the 
streets are opened for the laying of mains to supply arc lights. 
This provisiojj. Jig.? Iwcome obsolete because all of the underground 
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conduits, including the ducts for the service wires, -are laid by 
the electrical subway companies or their agents. In other words 
the New York Edison Company never opens the pavements and 
conseqnently is under no obligation to pay the city the one cent 
per lineal foot for which provision was made in the franchises. 

All of tiie valid franchises held by iJie New York Edison Com- 
pany were granted by the Board of Aldermen prior to the time 
when that portion of The Bronx east of the Bronx river, known 
as the annexed district, was brought into the city. During the 
investigation the question arose as to whether at the time of the 
annexation of new territory to the city in 1895 the franchises 
granted by the city prior to that time automatically extended to , 
include the annexed territory. The practical question is; Does 
the New York Edison Company have franchise rights for the 
distribution of electricity in the annexed district? The com- 
pany's counsel, Mr. Hemmens, answered this question in the 
affirmative. He based this claim on the principle that the addi- 
tion of territory to the city in 189i5, ipso facto, gave the company 
the right to supply in that territory, and also " on decisions of 
the courts" and " ihe stattitea under which the annexation took 
place." He stated that " the statutes contain the provision which 
we claim gives us the right, in addition to the decisions of the 
courts in various states and the general principle of law." He 
did not cite, however, any specific authorities on this point. ■ It 
should be noted here that whatever may have been the effect of 
the annexation of new territory in 18&5 upon existing franchise 
rights, there was a specific provision in the later act providing for 
the consolidation of various districts with old New York to form 
Greater New York, to the effect that franchise rights should not 
be territorially extended by that consolidation. Accordingly, 
even if the company's theory that the " franchise follows the 
flag " is correct, the company does not claim that it has any fran- 
chise rights in Brooklyn, Queens and Richmond. 

A condensed analysis of the provisions of tjie existing valid 
franchises of the New York Edison Company is given in Table I, 
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V. Corporate History of the United Electric Light and Power 
Company. 

The United States Illuminating Companj' was incorporated 
February 4, 1881, for a period of 50 years, under the Act of 
1848 to authorize the formatiou of gas-light companies, and its 
amendments. The company operated independently under its 
franchise for a number of years. 

The Brush Electric Illuminating Company of Jsew York, 
which received a franchise at the same time as tlie United States 
company, was incorporated February 19, 1881, for a period of 
50 years, under the Manufacturing Corporations Law of 1848 
and its amendments. This company also operated independently 
for a number of years. 

The Ball Electrical Illuminating Company was incorporated 
March 25, 1886, under the General Manufa(!tnring Corporations 
law of 1848. Mr. Frank W. Smith, Secretary of the United 
Company, testified that he did not think that the Ball Company 
bad operated since 1888 or 1'88!), and that it operated only to a 
very small extent at any time. 

The Safety Electric Light and Power Company was incor- 
porated February 4, 1887, under the General Manufacturing 
Corporations Law of 1848, its name being afterwards changed, 
December 9,,^18&9, to the United Electric Light and Power Com- 
pany, The objects for which the company was formed were de- 
scribed in its certificate of incorporation as follows: " The manu- 
facturing of electricity for- the purposes for which electricity is 
now or may hereafter be used, useful or utilized, including all 
lawful right to manufacture and use electricity for producing 
light, heat or power as contemplated by the act, chapter 73 of the 
Laws of 1882, passed April 17, 1882, entitled 'An Act to amend 
chapter 512 of the Laws of 1879, entitled "An Act to authorize 
gas light companies to nse electricity instead of gas for the light- 
ing of streets, public places and public and private buildings in 
cities, villages and towns within this state." ' " This company 
received no franchise from the Board of Aldermen, but operated 
under rights granted by the Board of Electrical Control. 

It appears from Mr. Smith's testimony that this company first 
became interested through stock holdings in the United States 
Illuminating Company, the Brnsh Electric Illuminating Com- 
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pany of New York and the Hall Electrical lUununating Coui- 
imny of New York, in 1890, and Kad acquired a controlling in- 
terest in the Brusli and Ball Companies by 1892 and in the 
United States Company by 189r.. On June 12, 1902, the United 
Electric Light and Power Company absorbed by merger the 
United States Illuminating Company, but, according to Mr. 
Smith's testimony, the United States Company had not been 
operating since 1880 or 1890, when the overhead poles and wires 
were removed from the streets by the city authorities. In the 
meantime the company had maintained stations but no dis- 
tributing system. The Brush and Ball Companies, however, re- 
main as subsidiary controlled companies. Both of them are 
dormant. The United Electric Light and Power Company owns 
only a little over half of the stock of the Ball Company, This fai't 
prevents, it is'stated, the merger of the Ball Company by the 
-United Company, The Ball Company has no property except its 
franchise, and no receipts. The minority of its stock is held by 
individuals, who seem to consider the stock worth " a lot of 
money," and, according to Mr. Ilemmens's testimony, "will not 
sell it at a reasonable price." 

There is also a minority of the stock of the Brush Company 
which is not owned by the United Company, but this minority 
constitutes only a few shares. It should be stated, however, that 
the Brush Company, although it was under the control of the 
United Electric Light and Power Company, entered into an 
operating agreement, June 25, 19O0, with the Edison Electric 
Illuminating Company, by which the latter was to operate the 
Brush plant and serve the Brush customers, paying to the Brush 
Company a certain percentage of the gross receipts from the 
business. This operating agreement was renewed with the New 
York Edison Company May 2, 1904, on a different basis, the 
Edison Company agreeing to pay the Brush Company an annual 
rental of $86,940, which was reduced in 1905 to $47,656. It 
does not appear from the testimony that the New York Edison 
Company is now getting any siibstan'tial benefit in return for the 
rental it pays to the Brush Company. The New York Edison 
Company gets no additional franchise rights and all of the Brush 
property, except possibly a few cables and fixtures, hai? dis- 
appeared. With reference to the value of this contract to the 
Edison Company Mr. Lieb testified (page 1494) : 
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Q \\p11 -la a matter f fi t the Pdibon Company now 19 getting prac- 
tically no return from the Brush Company for the $47,000 rental. A. Except 

it has the bu iness use of its businPia and taking the business, and its 
customers were all transferred to na Tbej turned over to uh all of their 
busuiess and let us transact their business instead of their doing it them- 
seUes they turned oier to us all the profits and turned over to ua— prac- 
tically went out of buviiiess ai far as supplying current is concerned, and 
turned it over to us • • • 

Q That IS what it comes down to tou are paying them $47,000 — A. 

(Interrupting) For their hu^nness 

Mr Smith teshfi-'d that the Brush Company still owns a build- 
ing which was originally occupied In it as a generating station, 
but that it has no mains in the street. He said, however, that the 
company has " some few old lamps and posts in the street." In 
regard to the optratiiifr a^eement with the Ediion Companj, he 
testified as follows 

Aa Mr Iiieb said the ci.mpan> s business uas gradually disappearing 
and the} made an operating agreement in 1900 uitb the Edison Compan'v 
whereby it operated the Bru^h Compani s plant which at that time it owned 
and which was in existence and as the hu«inesa fell oiT and fell off the 
Edison Companj could not afford to tperate the plant on am such bisis as 
the original agreement provided for or m fact on anj basis Subsequentlv 
I think in 1B04 a new operatinsr agreement naa made «ith the Edison Com 
pany under which thej took over the business of the Brush Company The 
old plant machinery etc were sold for junk It had no value other than 
junk The cables which were in the duct-s which were old cables and which 
were ot fibre insulated were useless and withdrawn and they were sold as 
junk and the existing iperating agreement of which I think the Commission 
has a copi IB m loguc now 

As to the value of the agreement, he testified: 

"This lease with the Edison Company serves to pay nil obligations of the 
Brush Company and meet its fixed charges. It was gradually losing its 
business and it had r.o money to invest in a plant, and it was losing its busi- 
ness to the Edison Company, and, as a matter of fact it was a very advan- 
tageous agreement for the Edison Company to make." 

It appears, therefore, that the United Electric Light and 
Power Company holds through merger the property and fran- 
chises of the T'liited States inuininating Company; controls 
through ownership of the majority of its capital siock the Ball 
Electrical Illuminating Company, and also through maiority stock 
ci-wnership controls the Brush Electric Illuminating Company of 
New York, subject to the interests of the Consolidated Gas Com- 
pany of New York through the ownership by the latter company 
of the Eru.sh Company's outstanding bonils, and also subject to 
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the operating agreement with the New York Edison Company, 
under which the Brush business is carried on by the latter com- 
pany for an annual rental, Mr. Smith testified that the Brush 
Company had $1,000,000 of capital stock and $250,000 of bonds 
(.lutstandiiig. The bonds are all held by the Consolidated Gas 
Company. The stock of the United Electric Light -and Power 
Company is aho held by the Consolidated Gas Company, having 
been acquired by the latter about 1899. 

VI. Existing Rights and Obligations of the United Company. 

The United Electric Light and Power Company now owns or 
controls the following franchises: 

(11 Franchise granted .May 3, 18S1, to the United Stat«s IHuminatiiig 
Company, and acquired when tlie United States Illuminating Com- 
pany was absorbed by merger. June 12, 190?. 

(2) Franehiae giauted May 3, 1S91, to the Brush Electric Illuniinatiiig 
C'cmpany of New York. It is controlled by the United Company 
through stock ownership. 

(;() Franchise granted June 13, 18S7, to tl>e Ball Eketrical Illuminating 
fompany of New York. The latter i« controlled by the ownership 
of a bare majority of its capital stork by the United Company. 

(4) " Franchise " gianted SeptembiT 20, I8S7, by the Board of Electrical 
Control tj) the Safety Electric I.tjjht and Power 'Company, the 
original name under which the United Electric Light and Power 
Company was incorporated. 

It appears, therefore, that the United Electric Light and Power 
(Vinpaiiy owned no valid franchise until June 12, li)02, and that 
flic only franchise under which it is now entitled to operate is the 
one acquired on that date from the I'liitcd States Illiiniinating 
Company, 

Erom a table siibniittctl by the company, it appears that in the 
year IDOl, which was the last year prior tn the absorption of the 
United States Illuminating Company, IS.*! miles of the ducts of 
the Consolidated Telegraph and Elei'trical Subway Company were 
occupied or held under rental by the TTnited Electric Light and 
Power Company. From this exhibit it would appear that the 
United States Illuminating Company had, in 1802, held o9 miles 
of diicts under rental, and that tiii'i miloago had gradually dimin- 
ished until it disappeared entirely in 1000. The Brush Electric 
UhiniiTiatitig roinpaiiy had held 14 miles .if ducts in 1892, but its 
holdings also bad gradually diniiiiislied until they disappeared 
entirely in the year 1000. For the year 190S the United Electric 
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Light and Power Company paid the Consolidated Telegraph and 
Electrical Subway Company for the use of approximately 281 
miles of ducts. Accordingly it appears that while the United 
Electric Light and Power Company was operating 281 miles of 
circuits, it had constructed prior to 1902 about 183 miles without 
any valid franchise. Assuming that none of the old lines had 
been removed, we should conclude that only 35 per cent of the com- 
pany's mains in operation in 1909 were laid under valid franchises. 

In regard to the scope of this company's franchise, it should be 
noted that the original grant to the United States Illuminating 
Company authorized the company to distribute electricity " for 
purposes of illumination." It appears, therefore, that the right 
of the United Electric Light and Power Company to supply elec- 
trical current for heat and power is dependent upon a liberal con- 
struction of its franchise. If the company, however, should secure 
actual title to the franchises of the Brush and Ball Companies it 
would have unquestioned right to supply electricity for all pur- 
Fposee, as there was no limitation in either of these franchises of 
the purposes for whieh current could be distributed. 

Neither the L^^nited States franchise, nor the Brush franehi'^e, 
provides for the furnishing of free lights. Both provide, hoV- 
ever, for the payment of one cent per lineal foot of the streets 
opened by the company, but in practice this company, the same as 
the New York Edison Company, eficajies the necessity of making 
this payment by reason of the fact that ail its wires are in con- 
duits constructed by the subway company. All of the United 
Company's lines are high tension alternating current lines and 
are in the high tension subways owned by the Consolidated Tele- 
graph and Electrical Subway Company, 

Although the company's franchise and the franchises it controls 
were granted prior to the annexation of the annexed district to the 
City of l^'ew York the company makes the same claim as the New 
York Edison Company, namely, that with the annexatitju of this 
territory in 1835 the company's rights under its franchises 
extended automatically to cover the additional area brought into 
the city. 

For a graphical hist()rv of the company's franchises the accom- 
panying chart entitled " Franchises owned or controlled by United 
Electric Light and Power Co.," has been prepared. Table II gives 
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a condensed summary of the provisions of these franchises and 
alao of the one franchise of the Long Acre Electric Light and 
Power Compuny. 

TABLE II. 
ANALYSIS OF ELECTRIC LIGHT FRAKCHISES 

THE UNITED ELECTRIC LIGHT i POWER CO, AND THE LONG ACRE ELECTRIC LIGHT AND 

POWER CO.- 

Tertiliiry wvend: ManbittiD, lad The Brooi ««t of Broni Rivei. 

Arei: 28,3*5 •era: 41,4 squm milee. Popubtioo in 1910, — -2,713,369. 
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VII. The Long Acre Electric Light and Power Company. 

Reference Las already beoii made to an oiiiuibiis electric light 
franohise granted by the Board of Aldermen, May ;il, 1887. One 
of the ccnipanies which olitaiiied rights under this franchise was 
the American Electric Manufacturing Company. This company 
was incorporated March 28, 1885, under the Genera! Manufac- 
turing Corporations Law of 1S48. On April 18, 1888, this com- 
pany, by Edward H, Goff, president, and H. C. Adams, secretary, 
transferred its franchise to Frederick E. Townsend, in considera- 
tion of the payment of $1, and on April 19, 1889, Townsend trans- 
ferred the grant to the American Electric Illuminating Company 
for the same consideration. This company had been incorporated 
March 21, 1889, under the General ilannfactnring Corporations 
Law of 1848. One of the three directors of this company for its 
first year was Eretlerick E. Townsend. On ^November 8, 1897, a 
judgment was issued by the Supreme Court in Queens C^junty 
against the American Electric Iluminating Company in favor of 
Erancis Dalton, and on November 26, 1897, the court directed the 
company's receiver to soil its franchises to the highest bidder at 
public auction. Under this authority, the franchise was sold 
Deceniber.4, 1897, to Martin ilintum for the sum of $100. Min- 
ium transferred the franchise on March 3r, 1900, to the Long 
Acre Electric Light and Power Company for the sum of $1 and 
various other considerations. The various transfers of this fran- 
chise are shown graphically on the accompanying chart, entitled 
" Franchise of the Long Acre Electric Light and Power Company 
and Various Unused Franchises — Manhattan and The Bronx." 

The Long Acre Electric Light and Power Company was incor- 
porated April 2'3, 190-3, under Article VI of the Transportation 
Corporations Law. It constructed a small plant in the basement 
of a building owne<l by the ^lanhattan Transit Company on Second 
Avenue near 47th Street, and in liK)8 commenced to supply ciir- 
i-ent to a few consumers in the immediate vicinitj. According to 
testimony given on an application before the Commission, the 
American Electric Illuminating Company priof to 1890 operated 
« small plant on East 25th Street near Avenue A. It was asserted 
that operation was carried on at this point for about three years, 
commencing in the spring of 1887. These assertions have been 
disputed and the matter is still pending before the Commission. 
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The Loiig Acre franchise is identical in its terms and conditions 
with three of the franchises held .by the Sew York Edison Com- 
pany and the franchise of the Ball Electrical Illuminating Com- 
pany. It reqnlrcs the payment of one cent per lineal foot of 
streets opened for other than arc lighting cirenits and the furnish- 
ing free to the city of one street arc light for every 50 arc lights 
furnished to private consumers. The franchise is without time 
limit, and covers the same area that is covered by the franchises 
owned and controlled by the New York Edison Company and the 
United Eleefvic Light and PoWer Company. When asked if, in 
his opinion, this franchise gave the right to supply electric current 
east of the Bronx River, the company's representative replied that 
he feared the franchise gave no such authority. 

Vm. Franchise of Bronx Gas and Electric Company. 

Thus far the franchises considered have related to the Borough 
of Manhattan and that portion of the Borough of The Bronx 
located west of the Bronx river, — the City of New York as it 
was prior to June 6, 1895. In the area east of the Bronx river, 
franchises were granted by several towns and villages before annex- 
ation, of which the town of Westchester covered the lacgest. area. 
The Bronx Gas and'EWtric Company is the sale operating com- 
pany for both gas and electricity in this " town " except that por- 
tion of the town included in the limits of the former village of 
Willi amsbridge, where the Westchester Lighting Company oper- 
ates. A franchise for this district was granted by resolution of 
the Town Board of Westchester on September 11, 1893, and was 
also granted on the same date by the Highway Commissioners of 
the town of AVestchester, This franchise authorized the Bronx 
Gas and Electric Company (incorporated under the Transporta- 
tion Corporations Law on September 5, 1893) "to lay, erect 
and construct suitable wires or other conductors with tbe 
necessary poles, pipes or other fixtures in, on, over and 
under the streets, avenues, pnUic parks and places of said 
town for conducting and distributing electricity in the manner and 
under the regulations hereby prescribed, to wit: All openings of 
the streets, avenues, piiblic parks and places shall be made and done 
at reasonable times and hours, and with as little obstruction to 



.dbyGooglc 



63 

travel aa m.iy be, and shall be as speedily as possible completed, 
and all lights, lamps, poles, supports, wires, conductors, pipes or 
other fixtures shall be liept and maintained in good and safe con- 
dition, and promptly repaired when necessary." Under the reso- 
lution of the Town Board notice for repair might be given by the 
town or any of its officers; under the resolution adopted by the 
Commiseioners of Highways notice for repairs was to be given 
by the commissioners. Under both resolutions specific consent was 
given to the Bronx Gas and Electric Company to exereise all the 
powers set forth in section 61 of Article VI of the Transportation 
Corporationa Law. 

The Bronx ^as and Electric Company continues to be the sole 
operating company in its territory, with the exception that in the 
portion of Pelham Bay Park south of the Hutchinson River elec- 
tric lights are being supplied for the Park Department by the West- 
chester Lighting Company. In its territory the Bronx Gaa and 
Electric Company is the only company having franchise rights for 
the supply of electricity, unless it should be held that the fran- 
chises of the New York Edison Company and the United Electric 
Light and Power Company and its subsidiaries were extended to 
cover the annexed district by virtue of the enlargement of the 
city's territorial limits in 1805, -as claimed by these companies. 
This claim Is not admitted by the Bronx Gas and Electric Com- 
pany, There seems to be no doubt that the Bronx Company's 
origioial franchise, granted by the Town Board and the Commis- 
sioners of Highways of the town of Westchester, September 11, 
1893, is valid. The analysis of this company's principal franchise 
will be found with the analysis of the franchises of the West- 
chester Lighting Company,* 

IX. Other Bronx Franchises. 

The area within Greater New York now supplied by the West- 
chester Lighting Company comprises tihe old village of Williams- 
bridge in the town of Westchester and the parts of the -towns of 
Eastchester and Pelham which were annexed to New York City 
in 18&5, including the villages of South Mount Vernon (or Wake- 
field) and Eastchester. 
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1. WiUiaTHsbridge Franchises. — On December ^3, 1891, the vil- 
lage trustees of the village of William abridge (see introductory 
map) granted to the Eastcbester Electric Company, through A. H, 
Gerard, agent, authority " to construct, lay and erect in all the 
streets, lavenues, public parks and places of this village suitable 
wires and other conductors, with the necessary poles, pipes or other 
fixtures in, on, over and under streets, avenues, public parks and 
places of this village for conducting and dlstributii^- electricity, 
together with all privileges and rights of way, to erect poles and 
eonstrudt circuits for the establishment and operating of an electric 
light and power plant in said village of Williamebridge." This 
resolution provided that whenever the condition of the streets and 
sidewalks was disturbed by the company they should be restored 
by the company to their original condition, subject to the approval 
of the Highway Committee, and that all refuse material should 
be at once removed at tlie company's expense. The resolution 
also provided that " in the event of personal injury to people or 
property " by reason of the existence, construction or repair of the 
company's plant, poles and wires the company alone should be 
liable for the damage done. 

Whatever .rights the Eastchester Electric Company may have 
acquired under this franchise are now held by the Westchester 
Lighting Company. ^ 

2. South Mount Vernon Franchise.^ The village of South 
Mount Vernon (sec introductory map) was incorporated in 1889 
and its name was changed to " Wakefield " in 1894. On November 
36, 18&2, the Board of Trustees granted permission to the East- 
chester Electric Company " to erect poles, string wires and per- 
form all necessary labor to enable said company to furnish current 
for public and private electric lights for streets, stores, honsee, 
etc., within the limits of the village of South ilount Vernon," 
This franchise provided that the price charged for all service ren- 
dered by the company should be the same in the limits of the 
village as that charged in the city of Mount Vernon according to 
the company's regular rates. It was also prnvide<l that the main 
line of wire through the village should be on some street west of 
White Plains Road, to be designated by the Hoard of Trustees. 
The company agreed to furnish free of charge four 32- 
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«andle power incandescent electric lights, to be placed on Becker 
Avenue, one at the railroad station, one at the corner of White 
Plains Koad and the other two between, and to maintain these 
Jamps throughout the life of the franchise. These . lights were 
to be kept burning the full number of hours required for other 
street lights, and were to be running within 30 days after Decem- 
ber 31, 1892. 

3. Eastchester Franchise. — On ilay 28, 1895, the Board of 
Trustees of the village of Eastchester adopted a resolution to the 
effect " that an exclusive franchise he given to the Eastchester 
Electric Company to erect poles, string its wires and appliances 
in this village of Eastchester to supply electricity for lighting and 
power piirposes to this village and the inhabitants thereof for the 
period of five years," The franchise was without conditions and 
the pr^ident of the village was authorized and directed " to sign 
and execute " it on behalf of the village and to " affix the corporate 
seal thereto." It should be noted that this franchise was granted 
on May 28, l'8&o, just nine days prior to the annexation of the 
village to the City of Xew York under chapter 934 of the Laws 
of 1&95, in effect June 6th of that year, and only two months and 
three days after the village was incorporated. 

4, Pelham Franchises. — On August 22, 1890, the Commis- 
sionera of Highways of the town of Pelham (see introductory 
map) granted to the Pelham Bay Park Electric Light, Power 
and Storage Company " the privilege of erecting poles and string- 
ing wires "^ on the roads and highways of the town, on condition 
that the company's plant shoidd be completed for service within 
a year from the date of the grant. The company agreed to furnish 
electric light for the use of the town free of charge for a period 
of three years, to the extent of one 2,00fl-candle power lamp for 
each mile of wire strung. The company agreed that after the 
expiration of the three years the lights furnished to the town 
were to be changed for at one-half the prices charged private 
consumers. 

On October 9, 18'93. the Secretary of the Department of 
Public Parks of the City of Xew York issued a .permit to the 
Pelham Bay Park Electric Light, Power and Storage Company 
in iaecordance with action taken by tha Park Board on August 2 
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of the same year. This permit authorized the company to erect 
electric light and telegraph poles in the park along the following 
route: "Banning at a point on City Island Eoad at Pelham 
Bay, along aaid road to the Boulevard ; thence northerly along 
said Boulevard to the northern boundary of the City of New 
York." All ,work done under the permit was to be done at the 
expense of the company and under the direction and to the satis- 
faetitn, of the engineer in charge of new parks. The right was 
resen'ed to the Board of Parks or its president to revoke this 
permit at any time. 

On February 6, 1897, another permit was issued which au- 
thorized the company " to erect poles and string wires on and 
along roads of Pelham Bay Park, over the City Island Bridge, 
along the City Island Road, to l5artow, and thence north and 
south from the Shore Road, the Pelham Bridge Road, road lead- 
ing to Pelham and Boule^'ard, as shown on the map or plan "' 
submitted bj: the company. The only condition attaching to this 
permit was that the work of erecting poles should be done at the 
expense of the company and under the supervision and to the sat- 
isfaction of the Department of Parks. The rights and privileges 
gnanted by the town franchise and these park permits are now 
claimed by the Westchester Lighting Company through its stock 
ownership of the Pelham Bay Park Electric Ligiit, Power and 
Storage Company and its merger of the Pelham Electric Light 
and Power Company. 

X. Corporate History of the Westchester Lighting Company. 

The Eastchester Electric Company was incorporated July 3, 

1889, under the General ilanufaetnring Corporations Law of 
1848. This company was merged December 1, 190O, into the 
Westchester Lighting Company. The Pelham Bay Park Electric 
Light, Power and Storage Company was incorporated July 23, 

1890, under the General ^Manufacturing Corporations Law of 
1848. This company seems to liave got into financial trouble 
within a year or two after its incorporation, and its property 
was sold at sheriff's sale, in ilarch, 1892, to one Herman Vogel. 
A copy of the original hill of sale was produced by coimsel for 
the Westchester Lighting Company. This sale did not include 
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the company's franchise. However, on January 16, 1897, Vogel 
transferred the property, alJ^ng that it inclnded the franchise, 
to one Charles W. Smith, who in turn, on January 9, 1900, soM 
it to rhe Pelham Electric Light and Power ConipanVj which on 
De<?em'ber 1, 190O, was merged into the Westchester Lighting 
Company. It appears from the testimony, however, that all of 
the capital stock of the Pelham Bay Park Electric Light, Power 
and Storage Company was acquired by the Pelham Electric Light 
and Power Company on or about Janiiarv- IC, 1897, and is now 
held by the Westchester Lighting Company, so that title to the 
old franchise could V^ acquired by the present operating com- 
jiany by the process of merger. 

Tho Pelham Electric Light and Power Company was incorpo- 
riited January 25, 1897, under the Transportation Corporations 
Law, and was merged into the Westchester Lighting Company 
Dtcembcr 1, 1900. The Westchester Lighting Company itself 
was incorporated November 5, 1900, under the Transportation 
■ Corporations Law, This company absorbed by merger on De- 
cember 1, 1900, in addition to the Pelham Electric Light and 
Power Company and the Eastchester Electric Company, nine 
other gas and electric companies operating entirely in West- 
chester County, and on December 1, 1902, it absorbed two ad- 
ditional AVestchester companies. Several of the companies merged 
into the Westchester Lighting Company were themselves tlie 
pi-oduct of preceding mergers and consolidations, so that the 
Westchester Lighting Company toda^' counts no less than 30 
predecessor companies in its family tree. This does not include 
the Pelham Bay Park Electric Light, Power and Storage Com- 
pany, which is eontrolJed through stock ownership but which haa 
not yet been merged. Neither does it include the New York 
and Westchester Lighting Company, which was incorporated July 
11, 1904, to furnish the means by which the control of the West- 
chester Lighting Company couM be transferred from the 
T'nited Gas Improvement Company of Philadelphia to the Con- 
solidated Gas Company of New York. After performing ita 
function inddcnt to this change of ownership, the New York 
and Westchester Lighting Company was merged into the West- 
chester. Lighting Company, October 20, 1904. Since July 12, 
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l&Wj the entire capital stock of the Westchester Lighting Com- 
pany has been held by the Consolidated Gas Company. The 
historical development of the Westchester company is shown 
graphically on the accompanying chart, entitled " Corporate His- 
tory of the Westchester Lighting Company and the Bronx Gas 
and Electric Company." 

XI. Existing Rights and Obligations of Westchester Lighting Com- 
pany within Greater New York. 

On December 31, 1897, the Board of Electrical Control of 
the City of New York passed a resolution authorizing the Pelham 
Electric Light and Power Company " to lay and construct suit- 
able wires or other conductors or subways under streets, avenues, 
public parks and places in the City of New York for conducting 
and distributing electricity under the direction of the Board of 
Electrical Control and its successors." The resolution provided, 
however, that the right granted to the com.pany should 'be ex- 
ercised subject to all the rules and regulations then existing or 
that might be made thereafter by the Board of Electrical Control 
oi its successor. It was also provided, .as in all other " fran- 
chises " granted by the Board of Electrical Control that the com- 
pany should use the subways constructed by the Consolidated 
Telegraph and Electrical Subway Company for carrying its wires 
underground. Under the decision of the Court of Appeals in the 
West Side Electric Company's case, already referred to, this 
permit never had any validity as a franchise grant. A copy of 
the permit was filed, however, with the Public Service Commis- 
sion by the Westchester Lighting Company among its franchise 
papers. 

Independent of any rights which the Westchester Lighting 
Company may have acquired under permits from the City of 
New York it now owns and controls the following franchises 
authorizing the distribution of electricity in districts comprised 
within the limits of the city: 

(1) Francliise granted by the Higbway Conunissioners of the town of 

Pelham, Aiipist 22. 18B0, to the Pelham Bay Park Electric Light, 
Power and Storage Company; oortroUed tbrouffh stock oimership. 

(2) Franchise granted December 23, 1891, by the Board of Truatees of 

the village of Williamsbridge to the EaatchesWr Electric Company; 
acquired through merger. 
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(3) Franchise granted November 20, 1892, by l.ha Board o£ Trustees of 
the vitlane oi iioutli Mount Vernoii to the Esietehester Electric 
Company; acquired through merger. 
■ (-J) Exclusive franchise granted May 28, 1895, for a period of five years 
by the Board of Trustees of the village of Eaatchester to the Eaat- 
chester Electric Company; acquired through merger. 

It appears that the company has no franchise covering that 
part of the old town of Eastchester between the eouthern boun- 
dary line of the former village of Eastchester, the Hutchinson 
Eivfr and the northern boundary line of the old town of West- 
chester. The company is not supplying any electrical current 
in this district, however, and there are no people living there, 
or at least only a very few. The district is made up for the most 
part of salt meadows. 

This company also is without a franchise for any portion of 
the old town of Westchester except the village of Williarasbridge. 
The company is supplying, however, certain public lamps in Pel- 
ham Bay Park south of the Hutchinson River, and one private 
consumer just outside of the park. This consumer is ihe Bay- 
chester Station of the Xew York, Xew Haven and Hartford Rail- 
road Company. Counsel has stated that this would be discon- 
tinued in tho near future as the railroad company intends ta do 
its own lighting. 

The company has no franchise in its own right for supplying 
electricity on City Island, which was formerly a .portion of the 
town of Pelham. Inasmuch as there is no gas supply at City 
Island the right to supply electricity there is of considerable im- 
portance. The franchise granted by the town of Pelham to the 
Pelham Bay Park Electric Light, Power and Storage Company 
has never been transferred to the Westchesttr Lighting Company. 
So far as puhlic lighting in the park is canoerned it is probable 
that the permits of the Park Department and the contracts for 
supplying the public lights constitute sufficient authorization. 
Under the Pelham franchise the grantee was required to fur- 
nish a certain amount of piiblic lighting free for a period of 
three years, and after the expiration of that period to furnish 
puhlic lighting at half the rates charged to private consumers for 
2,000-candle power lights. As a matter of fact the Westchester 
Lighting Company is furnishing lights to the city at the same 
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rate on City Island as elsewhere under the regular contracts 
foi; public lighting. The assistant secretary of the company testi- 
fied that no are lights were being supplied by the company to pri- 
vate consumers. Consequently, counsel for the company argued 
ihat there was no way of measuring the price to be charged the 
city under the terms of the Pelham franchise. 

Ill regard to the provision of the South Mount Vernon fran- 
chise requiring that the grantee should supply four 32-candle 
power, incandescent lights free on Becker Avenue, testimony waa 
given that no such lights were now being furnished. The com- 
pany's counsel presented copies of letters dated June 28, 1899, 
and June 30, ISSD, from S. MeCormick, Superintendent of 
Lamps and Gas, addressed to tlie Eastchtster Electric Convpany. 
In the first letter ilr. ileCoriuick inquired as to when the four 
lamps on Becker Avenue were erected and by what authority. 
He also asked who was paying for the lighting. In the second 
letter he informed the company that he did not desire to have 
the lamps lighted. The company's counsel stated that the answer 
■to ilcComiick's first letter, which must have been written on 
June 29, 1899, cannot he found. The records accordingly do 
not shftw what explanation the Eastchester Electric Company 
made in regard to the four lamps. 

Eor the territory included in the former village of Eastchester, 
the company claims a perpetual franchise, although according to 
the terms of the resolution of the Board of A''illage Tnlstees the 
company was gi^'en an exclusive franchise for the period of five 
years. The testimony in regard to this i>oint is of special interest 
a^ showing the companv's claims in regard to the interpretation 
of franchi?.e provisions (pages 1548 and 1549 of the record) : 

" ( ommi^sioncT Maltliie- Perhaps' I slrulrt ask Mr Garver how he iiiter- 
pi-eti* the five-year e\rlus j ti 

'■ Wr. Garver ; Well, th t t p m p I f 1 t t f 

jears. and that we have 1 t d g If 1 

■' Commissioner Maltbie Tl ft 

"Jlr. Gan-er: Theroaft 1 th t g t d ISO 1 

have been exerci^itijf it p I th k tl tl t t t I bee 

acquiesced in hy the mun p 1 th t I tl i ft 

assumed that tlip francliis p i 190 h q d f h bj 

the con-ent of the mimic p 1 tl t tl t t 
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Table III gives an analysis of tlie electric light franchises held 
hy the Bronx Gas and Electric Compauv and Ihe Westchester 
Lighting Company for districts -within the limits of Greater New 
York, The chain of title of the electric franchises of the West- 
chester company within the city is shown graphically on the accom- 
panying chart entitled " Electric Light Franchises in the City of 
N'ew York Owned or Controlled by the Westchester Lighting 
Company," 
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XU. Franchises Granted by the Former City of Brookl}^. 

1, Combination Franchise of 1884. — By resolution of the 
Erooklj-n Common Council, passed ilay 12, 1SS4, and approved 
liy the Mayor May ]9th, an electric light franchise for Wards 13 
to 19 inclusive, of the city of Brooklyn as it then existed, was 
granted to Charles Cooper & Company and a franchise " in ihe 
remaining wards of the city of Brooklyn" was granted to Pope. 
Sewall & Company. Under this combination franchise the 
grantees, their successors and assigns were authorized " to estab- 
lish and maintain systems of electric lighting, for public and 
private use," and " to erect poles or their equivalents in the streets^ 
avenues, lanes, alleys, and public places " of the part of the city 
covered by the franchise, " for the purpose of attaching electric 
wires and appliances thereto and furnishing to the public electric 
lights." It was stipulated that nothing in the grant should pre- 
vent the proper authorities from giving other parties similar 
rights and privileges. The franchise was granted subject to the 
following conditions : 

First. The grantees were to commence operations within ten 
days. 

Second. The grantees were to erect and maintain for the city 
four free electric arc lights of 2,000-candle power each, to be kept 
burning all night, and in addition one free electric light for every 
50 lights furnished to private subscribers. In a parenthetical 
clause it was further provided that as long as the grantees should 
eujoy an exclusive franchise for furnishing electric light in their 
district, they should furnish the city one free light for every 30 
lights furnished to private subscribers. The free lights were tO' 
be of the same character and power as those furnished to private 
customers. 

Third. For additional lights furnished to the city the price was 
not to exceed 70 cents per night for each 2,0l>0-candlepower are 
light or 1-5 cents per night for each 16-candle-power incandescent 
light. All lights furnished the city were to burn all night. The 
maximum price for lights furnished to private subscribers was to- 
be 75 cents per night for each 2,000-candle-po\ver light and 15 
cents for each 16-candle-power incandescent light, and the service 
to private subscribers, instead of being all-night service, was to 
extend from' dark till midnight. 
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Fourth. The grantees were required to submit to the rules and 
regulations of tlie Department of City Works in ihe performance 
of all work done by tliera in the streets in connection witli the 
erection and operation of their electric system, and were also to 
be subject to " such reasonable prudential regulations " as the 
Common Council might from time to time ordain. 

Fifth. The grantees were to permit the electric wires of the 
fire and police departments of the city to be run upon their poles 
without charge. 

Other clauses related to bonds and height of wires above the 
streets, 

The franchise to Charles Cooper & Company included Wards 
13 to 19 as they existed in 1S84. In 1892 Wards 27 and 28 were 
created out of Ward 18, so that this franchise covers that part of 
the Borough of Brooklyn now known as Wards 13 to 19 and 27 
and 28. This is the Williamsburg and Bushwick district, with 
the addition of AVard 19, which is adjacent to AVilUamsburg. The 
franchise to Pope, Sewall '& Company at the time of its grant in 
1SS4 covered the territory then and now included in Wards 1 to 
12 and 20 to 25,' The franchise was granted prior to the annexa- 
tion of the town of New Lots to the city of Brooklyn, constituting 
Ward 26, and the towns of Flatbnsh, Gravesend, Xew Utrecht and 
Flatlands, constituting Wards 29 to 33. 

2. Edison Franchise, 1888. — By resolution of the Common 
Council, October 21), 1888, approved by the ifayur Xovember 3d, 
a franchise was granted to the Edison Electric Tlluminating Com- 
pany of Brooklyn, Under this franchise authority was given to 
the company, its successors and assigns " to open the streets, 
avenues, lanes, highways and putitic places in the city of Brooklyn, 
and to lay and maintain therein tubes, conduits, wires, con- 
ductors, cables, insulators and all noccsr^ary appliances for the 
business and purpose of conveying, using and supplying elec- 
tricity or electrical currents for purposes of illumination and 
power." This grant, however, was to In? exercised subject to rules 
and regulations prescribed by the Department of City Works with 
relation to all work performed under the franchise in the streets 
and public places of the city, both in constructing and in main- 
" taining and operating the company's electric system. The grant 
was to be exercised also subject to *' such reasonable and prudential 
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regulations " as the Common Council might from time to time 
ordain. The following conditions were particularly specified in 
the grant: 

First. The company was to commence operations within 60 
days from the time of the grant; 

Second. The company was to permit the electric wires of the 
fire and police departments of the city to run through its conduits 
without charge; 

Third. The company was required to erect and maintain for 
the city, free of charge, four electric arc lights of 2,000-candle- 
power each, or furnish their equivalent in electric current for in- 
candescent lighting at the option of the city, and in addition was 
to furnish the city free of charge one arc light for every 50 arc 
lights furnished to private subscribers; and one incandescent light 
for every 30 customers of the company using incandescent lights- 
Lights furnished the city were to be of the same character and 
power as those furnished to private subscribers, and were to be 
erected or furnished at such places upon the circuits operated by 
the company as the Department of City Works might direct. In 
addition to the free lights the city was to be furnished arc lights 
of 2,000 candle power at a price not to exceed 70 cents per night, 
and incandescent lights of 16 candle power at a price not to exceed 
15 cents per night, with a corresponding reduction in the case of 
incandescent lights l>urning less than all night. All free lights 
furnished the city were to burn all night, excepting incandescent 
lights used within doors, which were to bum the average number 
of hours of service to private subscribers. Light-s furnished to 
private consumers were to be at a price not to exceed 75 cents per 
night, between dark and midnight, for each 3,000-candle-power 
arc light, and IS cents for each 16-can die-power incandescent 

light. 

Fourth. "Work in the streets done by the company was to be 
done according to the directions of the Department of City 
Works, and under such conditions as to prevent damage to sewers, 
water pipes, gas pipes or other pipes. Whenever the Commis- 
eioner of Oity Works determined that it would be for the best 
interests of the city to have all excavations and removals and re- 
placements of pavements or sidewalks in the streets done by his 
department the work was to be done by the city and the expense of 
it paid by the company upon requisition of the commissioner. 
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Fifth. The fultillment of the conditions just described was to 
be " subject to the scientific .and raeehanical practicability 
thereof," and " the enforcement of the said conditions, if any, 
that cannot from scientific or mechanical causes be immediately 
complied with, is to be deferred until such time as the practica- 
bility thereof is demonstrated in other cities." 

When this franchise was granted in 18S8 the city of Brooklyn 
included only that portion of the present Borough of Brooklyn 
within the limits of the first 28 wards. 

3. Kings County Franchise, 1894. — By resolution of the Com- 
mon Council, June 11, 1894, which, being neither approved nor 
disapproved by the Mayor, went into effect June 23, 1894, a 
franchise was granted to the Kings County Electric Light and 
Power Company, its successors and assigns, " to construct, main- 
tain and operate a plant or plants for building conduits, generat- 
ing and supplying electricity for power, heat and light, with the 
privilege of disposing and supplying the same for public or 
private use ;" and " to establish and maintain systems for electric 
lighting, heat and power in and throughout- the city of Brooklj-n." 
The conditions upon which this franchise was granted were the 
following : 

First. The company agreed to place its wires under ground, 
except as otherwise permitted by the Subway Commission. 

Second. The position of the conduits in the streets was to be 
determined by the Commissioner of the Department of City 
Works, and when once placed the conduits oould not be changed 
except with the commissioner's consent. 

Third. The company was required to file with the Commis- 
sioner of the Department of City Works on or before January 
10th each year an accurate map " showing the position of all 
conduits and wires laid by said company, their branches and de- 
tours, and all extensions wherever made up to the 1st day of 
January." The company was also to restore the streets dis- 
turbed by it, and maintain the places so restored in good repair 
for the period of one year. 

Fourth. The Commissioner of City \Yorks was to appoint in- 
spectors to supervise the work of the company so far as it related 
to the opening or repaving of the streets, and the cost of this in- 



.dbyGooglc 



tpection and supervision was to be paid monthly by the company 
into the City Treasury, the amount of the payments to be de- 
termine^ by the Commissioner of City AVorks. 

Fifth. The company agreed to pay the city the sura of $50i0 
within 30 daj-s after the franchise was approved, and a like sum 
on the 1st day of January, 1895, and e^-ery year tliereafter. 

Sixth. In addition, beginning with January 1, 1895, and every 
six months thereafter, the company was to pay into the City 
Treasury " 1 per cent of its gross receipts or revenues derived 
from whatsoever source for the six months preceding." i''or the 
purpose of determining such receipts all books and papers of the 
company were to be open for inspection and examination hy the 
city authorities. 

Seventh. The company agreed to supply to the city wherever 
its conduits or lines extended, are lights " of 1200 candle power 
as estimated according to the present methods at a price not ex- 
ceeding 40 cents per day or such part of a day as may be required 
for lighting." 

Eighth. Unless at least one mile of conduits was constructed 
for each twelve months during the period of four successive. years, 
commencing July 1, 1894, it was provided " that the privik^es of 
this franchise for the purpose of building conduits and extending 
its wires shall cease, and no further permission for eonstrneting 
conduits or laying wires through any of the streets, avenues, 
roads, lanes or public highways of said city shall be permitted." 

Ninth. The company was required before opening any street or 
public place to furnish the city with a bond approved by the 
Mayor for a reasonable amount to guarantee the faithful per- 
formance of the conditions of the franchise and to indemnify the 
city against any damages resulting from the company's negligence 
in construction or operation. 

Tenth. The last condition of the franchise was " that in case 
■ of failure to comply with any condition or provision of this reso- 
lution then the privileges, rights and franchises hereby granted 
shall cease and determine, and said company shall thereafter no 
longer have the right or power to operate its wires throughout the 
said city." 

On June 23, 1S94, the date when this franchise went into effect, 
the city of Brooklyn included all of the present Borough of 
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'Brooklyn except Wards 30 and 32, wliich at that time were tlie 
towns of Xew Utrecht and Flatlands, respectively, AetS had 
already been passed annexing these towns to the city, hut the law 
annexing New Utrecht did not take effect until July 1, 185)4, 
<ight days after this franchise became effective, and the annexa- 
tion of Flatlands did not become eifective until January 1, 1S96. 
4. State Franchine, 189(1. — In December, 18!)1, the State Elec- 
tric Light and Power Company of the State of Xew York applied 
to the lirooklyn Common Council for an electric lighting fran- 
chise. After long delay and litigation the application was dfnicd 
■on October 30, 180;'. In February, 181)4, however, the company 
presented a new petition and on June 1 1, 1894, the Common Coun- 
cil passed a I'csolutton granting the company a franchise for the 
construcrion, maintenance and operation of a plant for the genera- 
tion and distributjo]! of electricity, an<l authorizing it to place its 
wires nndergronnd iu any of the streets of tlic city. This reso- 
lution was neither sfgned nor vetoed by the ilarer and apparently 
went into etfect on June 2(i, 1804. Thereafter the company's 
time for the construction of its system of conduits was once ex- 
tended, and upon an application for a further extension of time in 
July, 189.'), a dispute arose upon the question as to whether or 
not the company's franchise had already expired by limitation. 
In order to remove the doubt the company made a further a^pplica- 
tion to the council in October, 1S95, and on October 28 of that 
_vear resolutions were adopted l»y the council rescinding the old 
franchise and granting the company a new one. This new fran- 
chise having I'cen vetoed by the ilayor and passed over liis veto 
on Deccmi>er .'JO, 1S05, went into effect on Jaimary 7, 189(5. ]5y 
this franchise the State Company was authorized " to construct, 
maintain and operate a plant or plants, for generating electricity 
for light, heat or power, and for that purpose to build or construct 
conduits, in any of the streets, i-oads, avenues, laucs or public 
highways of the city, in which to place tubes, wires, eondiictors, 
cables, insulators, and any necessary appliances for the business 
proposed, to wit: The lighting by electricity buildings, public or 
private, the streets of the city, and for such other purpi;^e^ as 
shall be connected with or necessary to the successful conduct of 
the business propfise<l by the company." It was recjnired, liow- 
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ever, t!iat all 'wires should be plactd underground except as othei^ 
wise permitted by the Electrical Subway Commission. The other 
conditions upon which this franchise was granted were the fol- 
lowing : 

First. The position and depth of the wires in the public streets 
was to be determined by the Commissioner of City Works, and 
when once laid the position of the wires could not be changed with- 
out the consent of the Common Council. 

Second. The company was to file with ■ the Commissioner of 
City Works on or before January 10th and July 10th of each year, 
an accurate map showing the position of all its wires, their 
branches and extensions up to the first day of the month. The 
company was also to restore the streets and keep them in good 
repair for the term of one year wherever opened for the laying of 
wires. ' 

Third. The Commissioner of City Works was to appoint in- 
spectors to supervise the company's street work, and the cost of th& 
inspection was to be paid by the company to the commissioner, • 

Fourth. The company was required to pay to the city, on 
December 31, 1S95, and every year thereafter, $500. 

Fifth. On January 1, 1896, and every six months thereafter 
the company was to pay 1 per cent of its gross receipts for the 
previous six months, and for the purpose of detennining the 
amount of such receipts the books of the company were tn be- 
opened for examination by the city authorities. 

Sixth. Unless the company, commencing July 1, 1896, and 
during each succeeding period of twelve months for the next four 
years, constructed one mile of underground conduits for the pur- 
pose of carrying out the provisions O'f the franchise, " its rights 
for further extension of conduits in any of the streets or avenues "■ 
would cease and determine. 

Seventh. The company agreed to furnish to the city wherever 
the conduits or lines extended " arc lights of 1,200 candle power 
as estimated according to the present methods, at a price not 
exceeding 30 cents per day or such part of a day as may be required 
for lighting." 

Eighth. The company was required to execute a bond in the 
penal sum of $25,000, with sureties to be approved by the mayor. 
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to indemnify the city from aiiy cause of action resultii^ from 
negligence in the construction or operation of the company's lines, 
and to guarantee that the company would faithfully carry out the 
objects proposed in the franchise resolution. 

Ninth. In case the company failed to comply with the pro- 
visions of the grant, then all its privileges, rights and franchises- 
granted by the resolution would cease and determine, and the 
company would thereafter " no, longer have the right or power to 
operate its wires throughout the city of Brooklyn." 

In vetoing this resolution on Kovember 9, 1895, Mayor Charles. 
A. Schieren referred to the earlier grant of June 11, 1894, to tlie- 
same company. 

" That consent," aaJd the Mayor, " required that the wires should be under- 
ground in any of the etreeta or publie highways of the city and that by the- 
1st of January, 1895, and during each six months there.ifter, two miles of 
conduits should have been constructed, or else that the franchise granted 
should cease and determine, and that the company, before beginning any con- 
struction in any of the atreetH. should furnieh B bond to the city with suffi- 
cient sureties to be approvetl by the Mayor for wuch reasonable amount as 
might be required by the Mayor, conditioned for the faithful carrying out 
of the objects of the resolution and tor indemnifying the city from any dam- 
ages by reason of any negligence of the company in ita construction or 
operation. By the lafc of January, 1895, no conduits whatever had been con- 
structed and no Ixind given. It is understood that an extension of time was 
given by your Honorable Body to the company until July last. By that time, 
however, no conduits had been laid and no bond had been given. " * •"■ 

The Mayor then proceeded to show how many extensions of time 
bad been granted without effect. He continued : 

"It is manifest that if there was justification in view of the history of 
the matter which I have cited for granting thi^ new franchise at all. its- 
t«mia should have been at least as favorable to the city as those of the 
franchise of June 11, 1894, sought to be replaced by it, and, indeed so niucl 
more favorable to the ejty as changed conditions and further experience it 
such matters had shown to be proper. On the contrary, we find that the 
new franchise in material reopects is less favorable to the city, and is want- 
ing in many of the safeguards and protections which the city is entitled to 
in such a matter. Among other features I may mention that, inateaJ of the 
new franchise requiring that all the wires should be placed underground, 
permiaaion for overhead construction is wherever permitted by the Subway 
Commission. 

" Tlie plain policy of the law and the plain interest of the public requires 
underground construction, and such policy has been rigidly enfori*ed by the 
administration against the existing companies. 
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On December 9, 1S!)5, an attempt was marie to puss the reso- 
liitiim over the ^Mayor's veto, but the motion was withdrawn. On 
Dec-pinber 30th, however, the franchise passed li_y a vote of 1:1 to 5. 
It is claimed that, under a provision of the Broj>klyri charter 
api>lioaVi!e in such eircu instances, the franchise went into effect 
Jaimary T, 1S96. In the meantime, on January 1, ISiXS, the law 
annexing Platlands, the last of the outlyinfj; .towns in Kings 
County. To the city of Brooklyn, went into effect. If the franchise 
is taken as covering the area included within the city limits on the 
date when the resolution was passed over the ilfayor's veto it 
apidied to all of the present Boroujrh of Brooklyn except Ward 32. 
If, on the other hand, the franchise is taken as covering the entire 
city as it existed on January 7, ISflG, it would include the entiro 
present Borough of Brooklyn, 
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xm. Corporate History of Brooklyn Companies. 

The Citizens Electric IHuiiiiiiatiiig Company of Brooklyn was 
dncoi-porated D(>e(?inl)t.T 13, 1883, under the Gt'iieral ilannfac- 
turing Corporations Law of 1848. Among the incorporators and 
iirrft trustees of the company appear the iiam^es of Charles II. 
Sewall and Henry W. Pope, who were presumably members of the 
firm of Pope, Sewall & Company, to which the city of Brooklyn 
granted a franchise In 1884 (see Xo. 1 above). The Citizens 
Company was merged into the Edison Electric Ilhiminatiiig Com- 
pany of Brooklyn by an agreement dated October 30, 1899, stock 
control hadng l>een acquired by the Edison Company about July 
1. 1895. 

The Municipal Electric Light Company was incorporated 
August 2, 1884-, under the General ilannfactnring Corpi^rations 
law of 184S. Among the incorporators of this coinpany appears 
the name of Charles Coojier, who presumably was head of the firm 
of Charles Coo[>cr & Company to whicdi the city of Brooklyn 
granted a franchise in 1884. The iluniciiial Company was merged 
■with the Edison Electric Illuminating Company of Brooklyn by 
an agreement dated October 30, 1809, stock control having been 
acquired by the Edison Company abotit October 31, 1898. In 
an account of the development of the electric lighting business in 
Brooklyn, published in the " Consolidation Xund)er " of the 
Brooklyn Daily Eagle January 1, 1898, it is related that Charles 
Cooper organized the Municipal Electric T-ight Company and 
became known as " Sudden Rich Cooper " <m account of the 
profits he made from the sale of his electric light intere.'its. 

The Edison Electric Illuminating Company of Brooklyn was 
• incorporated Alarch 9, 1887; also umler the General Jlannfactur- 
ing Corporations Law of 1848. Its purposes as stated in its certifi- 
cate of incorporation were " to manufacture, use and sell elec- 
tricity and electrical and mechanical apparatus in the city of 
Brookl^Ti for producing light, heat or power." On September 
20, 1898, stock ownership of this company passed to the Kings 
County Electric Light and Power Company. The Edisnn Com- 
pany continued to o]>erate, however, and on Oetolier 30, 1S99, took 
a lease of the property and franchises of the Kings County Com- 
pany for a period of 38 years. On the same date the Edison Com- 
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pany absorbed by merger tbe Municipal Electric Light Company 
and the Citizens Electric Illuminating Company of Brooklyn. On 
April 4, 1900, the company also absorbed by merger the Bei^n, 
Beaoh Light and Power Company. In 1899 the company also 
obtained control through stock ownership of the Amsterdam Elec- 
tric Light, Heat and Power Company. It also obtained a portion 
of the stock of the State Electric Light and Power Company. 

The Kings County Electric Light and Power Company was- 
incorporaited June 26, 1890, under the General Manufacturing 
Corporations Law of 1848, for the purpose of " manufacturing,, 
buying, vending, leasing and operating apparatus and machinery 
for the generation of electricity and manufacturing, supplying, 
vending and leasing electric light, heat and power." On October 
30, 1899, the company leased " all and singiilar the station, plant, 
property, rights, privileges and franchises " then owned or there- 
after to be acquired by it fo the Edison Electric Illuminating- 
Company of Brooklyn, for a period of 38 years from September 
30, 1899. About one year previous to the date of this lease the 
Kings County Company had acquired ownership of the stock of 
the Edison Ccrapany, so that the relation between these companies, 
since 1899 has been that of master and servant. The Kings. 
County Company having withdrawn from active operation, it 
contented itself with receiving the profits earned by the Edison 
Company, which has done all the work. 

The State Electric Light and Power Company was incorporated 
December 7, 1891, under Article VI of the Transportation Corpor- 
ations Law. By decree of the Supreme Court, issued October 12, 
3897, Norman J. Marsh was appointed referee in an action pend- 
ing against this company. On November 8, 1897, the property 
and franchises of this company were struck off at public auction 
by the referee to P. Channeey Anderson for the sum of $35,000. 
Anderson there'after transferred his bid to the Amsterdam Elec- 
tric Light, Heat and Power Company, which received a deed of 
the property from the referee on November. 10, 1897. The State 
Electric Light and Power Company seems never to have engaged 
in active operation, although it received a franchise from the city 
in effect January 7, 1896. 
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The Amsterdam Electric Light, Heat and Power Company was 
incorporated April 12, 18&7, under Article VI of the Transporta- 
tion Corporations Law. Control of this company was acquired 
October 31, 1S&9, by the Edison Electric Illuminating Company of 
Brooklyn, which paid $404,500 in ita 4 per cent bonds for a con- 
trolling interest in the Amsterdam Company. At that time tbe 
Amsterdam Company had something over one mile of ducts, and 
had been operating for some time on a limited scale and at a loss. 
The company ceased to operate about April 1, 1901. The Brooklyn 
Edison Company now holds all the bonds of the Amsterdam Com- 
pany and a considerable portion of the stock. 

The Bergen Beach Light and Power Company was incorporated 
April 10, 1896. It never received any public franchise, but 
operated on private property at Bergen Beaoh. On April 4, 1900, 
it was merged into the Edison Electric Illuminating Company of 
BrocJtlyn. 

A graphic representation of the relations between various elec- 
tric light companies in Brooklyn from a historical standpoint is 
shown by the accompanying chart. This chart includes not only 
tlie companies in the Brooklyn Edison system, but also the Flat- 
bush Gas Company, whose history and franchises will be described 
in a succeeding section. 

XIV. Existing Rights and Obligations of the Brooldyn Edison 
Company. 

The Brooklyn Edison Company now claims to own or control 
the following franchises: 

(It Frane'iiise approved by the ilayor May 10, 1884, to CTiarlea Cooper 
& Company for the Willianiaburg and Kushwick district, cover- 
ing the territory now included in Wards 13 to IS and 27 and 28. 
This franc-liise was ai-quired by merger of tlie company to whicli 
the original grantees are alie^d to have transferred it. 

(2) Franchise under same date to Pope, Scwall i Company tor "the 
remaining wards " of tlie city of Brooklyn, which included at the 
time of the grant all tliat i«)rtion of the present Borough ot Brook- 
lyn comprised in Wards 1 to 12 and 20 to 25. This franchise was 
acquired by merger of the company to which the original grantees 
are alleged to have transferred it. 

(3} Franchise approved by the Mayor November 3, 18S8, to the Edison 
Eleetric Illuminating Company of Brooklyn for the entiie city, 
which at that time comprised the territory now included in tlie 
first 23 wards of Brooklyn. 
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|4| l''rHiit}ii;c passcil Jane 11, 1894, and i]i effect witliout tlie Mayors 
Bp[iruval i>[ disaiipruval June 23, 1834, to tlie Kings County Elec- 
tiii; .Ligiit and Power Company for the entire city, wlucli at that 
time ini'luileJ tlie territory now comprised in Wards 1 to 29 and 31 
oF the Borough of Brootcljni. This franetiise is held under lease 
from the original grantee. 

(6) Franchise originally paasud October 2», 188.5, vetoed by the Mayor, 
passed over his veto on December 30, 18B5, and in. elfeet January 
7, 189<i, to tiie Stale Electric Light and Power Company. Control 
of this franchise is claimed tlirougli ownership of the ^-ontioJling 
interest in the stock of the Amstordam Electric Light, Heat and 
Power Company, to wliich the franchise was transferreii in 1887 
by tlie original grantee. 

(e) Private grant of ijareh, ISM, by Percy G. Williams and Tiiomas 
Adams, Jr., to Kossiter, llaeGlovern and Company for the distribu- 
tion of electricity for light and power on private property at 
Ber^n Beaeli. This grant was transferred in 18fl7 to the Rergen 
Beach Light and Power Conipaiiy, and the latter on April 4, liWO, 
was merged into the Edison Company. 



The Edison Company reports that it has l>peii unable to find 
in its records any instruments transferring the franchises orig- 
inally granted iTay 19, 1894, from Charles Cooper & Company 
and Pope, Sewall & Company to the Municipal Electric Light 
Company and the Citizens Electric Ilhmiinating Company of 
Erookljn, respectively. There is no question, however, that the 
latter companies operated for several years tmde.r these fran- 
chises, and that whatever rights they obtained in them were ac- 
qnired by the Edison Electric Illuminating Company of Brook- 
lyn by merger in 1899. The ownership of these franchises i» 
considered important by the Edison Company for the, reason 
that they specifically authorize the grantees to maintain poles and 
overhead lines, while the later franchises owned or controlled by 
the Edison Company seem to contemplate underground construc- 
tion exclusively. 

■ The company's interpretation of the geographical application 
of the two franchises is that the Cooper franchise was limited 
to the specific area included within the wards mentioned in the 
grant, while the Pope, Sewall & Company franchise extended 
automatically with the growth of the city to include all the addi- 
tional wards which have been taken in since the date of the grant. 
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The Kings County electric fraiicliise, in effect June 23, IS'Ji, 
■was used to a limited extent by the original grantee prior to the 
time when the Kings County Company got control o£ the Edison 
Company, and kased its property and franchises to the Edison 
Company for oirerating purposes. Under the terms of this lease 
the Edison Company was to use its net annual profits from the 
operation of its own property and of the leased property as 
follows : 

First, It was to pay coupons and interest on the pnruhase 
nioniy per cent bonds of the Kings County Company; 

Second, It was to pay coupons and interest on the Kings County 
First ilortgago bonds ; 

Third, It was to pay all taxes, assessments, etc., levied against 
Ihe Kings County .property, such patients, however, to be 
" deemed to be charges to be Jeducted by the Edison Company 
before arriving at net profits." 

Fourth, After the payment in full of the obligations just enum- 
erated, the Edison Company was to turn over to the Kings 
County Company the remainder of sueh net profits as would 
otherwise lie applicable to dividends on the Edison stock. 

The Edison Company's control of the State Electric franchise 
is indirect. The franchises and property of the State Company 
having been sold to the Amsterdam Ek-etric Light, Heat and 
Power Company, which in turn is controlletl through the owner- 
ship of its bonds and a majority of its stock by the Edison Com- 
pany, it is, of course, impossible, for the Edison Company to 
operate nnder this franchise. It could not do so unless it were 
to merge the Amsterdam Company or secure through some other 
means direct ownership of the franchise. 

The two franchises granted in 18S4- authorized the grantees 
fr^ " establish and maintain systems of electric lighting for pub- 
lic and private use." ,It is to be noted that, imder the franchises 
of 1884 and 1SS8, the grantees in each case were required to 
supply to the city four 2,0(K)-eandle-power arc lights free. VmJer 
the 1884 franchises the grantees were to furnish one electric 
light for every 50 furnished to private subscribers, and under 
the 1888 franchise the company was to furnish one are light for 
every 50 furnished to private consumers, and one incandescent 
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liglit for every 30 consumers. When questioned in regard to 
these provisions, Mr. Freeman, Second Vice-President of the Edi- 
son Company, testified as follows (pages 1781—3) ; 

" We are now furnishing the full measare of free lights aa required under 
all of tlie francliiBEs, • ■ " " 

" Q. How many 2, 000- candle-power arc lamps are you supplying free nowt " 
A. In the neighl>;irhood of IW. 

" Q. And that I suppose is njade up ot the three tiines tour, which are 
twelve, plu3 one for every 50t A. Yes. 

"Q. That is the way it is eomputed? A. Yes, (or every 60 arc lights fur- 
nisiied to ooiumercial cansunierB, and we are also furnishing the required 
■quota of ineuiuleacent lighting as called for. I may say here, go that the 
matter may go on record, an issue has arisen in connettion with that pro- 
portion ot" arc lighting. The provision for the Incandescent lighting is clear, 
that the incandescent service furnisiied Ihc cily shall be of the same charuc- 
ti'i' as the incandescent lighting furnished to private consumers and shall be 
furnished for the corresponding hours of service of private consumers taking 
service. The provision for the arc ligli(ing says one arc light in 50, but all 
free arc lights shall burn all night. Under existing conditions that ia a 
very unreaaonahle provision, and our contention has always been that, under 
the spirit of the franchise, whatever arc tigiiting we furnished to the city 
shall be furnished for the proportionate hours of use that consumers use 
their arc lights. • • ■> ]'(,g city, liowever. has taken the position that, 
whatever the merits of the case may U>. the letter of the franchise provides 
for an all-night light to be furnished in proportion one to each 50, and the 
Gommissioner of Water Supply, Gas and Electricity under that interpretation 
is deducting from our city lighting bills a suEB.cient niunber of arc lights 
to correspond to that interpretation of the franchise. We are contesting 
that, as a matter ot equity, and when the matter has been decided in the courts, 
the city or we will have to comply with whatever the ruling of the court is; 
but in the meantime, and for a considerable time past, the city has been get- 
ting the maxintum interpretation subject to our ability to get part of it back. 
I think that may be of interest while you are locking into the franchise 
situation, to know everything that is involved," 

Further on, Mr. Freeman testified as follows (page 1778) : 
" Q. Do you consider that those franchises ^ve you the right to furnish 
■electricity for all purposes? A, Tl'.ey were so construed by both the 
Citizens and the JIunicipal Companies before we acquired ownership in those 
■^mpanies, and there has never been any contest in the matter. ' ■ * I 
believe all other franchises s])ecif)' the other features ot the service, and 
undoubtedly the reason is that at tlic time of the granting of these earlier 
franchises the electric lighting business was confined to lighting service ; it 
was not known at that time that electricity was available for power purposes 
or for heating purposes, and lighting was specified as the only feature ot the 
service that was then understood. The other features are to-day recognized 
as an essential part of an eleetrie lighting company, and would come as 
natural a 
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There were provisions in tlie Kings County franchise and tht; 
State Electric franchise for payments of $500 a year and 1 per 
cent of the grantees' gross receipts to the city. Mr. Freeman 
testified that the $500 payments in the case of each franchise 
have been regularly made, and also that the gross receipts taxes 
have been paid. He said, however, that the income of the Am- 
sterdam Company, which now owns the State Electric franchise, 
was very small. On the other band, the gross income of the 
Kings County Company was very considerable. He said that 
the gross receipts of the latter company were figured as including 
" every item of revenue that the Kings County Company re- 
ceives." When questioned in regard to dividends on the Edison 
stock held by the Kings County Company, he said that, if such 
dividends were received, they would be included in the company's 
gross receipts, but that as a matter of fact the Edison Company's 
stock does not pay dividends. It is to be noted from the descrip- 
tion .already given of the lease between the Kings County Com- 
pany and the Edison Company that provision is made for the 
payment of all the fixed charges of the Kings County Company 
directly by the Edison Company, and for the transfer of the Edi- 
son Company's remaining net profits directly to the Kings County 
Company, instead of these profits being used for dividends on the 
Edison stock. As a result of this agreement all the taxes and inter- 
est charges are paid for the Kings County Company before it has 
any "gross receipts." In the calendar year 1908 the net profliti 
turned over by the Edison Company to the Kings County Com- 
pany, and constituting the latter company's "gross receipts" 
upon which it paid the 1 per cent tax under the terms of its 
franchise, amounted to tp777,532,65 ; while the interest on its 
bonds paid by the Edison Company amounted to $43'5,5&0. The 
amount of taxes, assessments, etc., paid by the Edison Company 
on the Kings County Company's account cannot be ascertained, 
for the special franchises of the two companies are lumped to- 
gether in the assessments. It remains clear, however, that by 
means of its arrangement with the Edison Company, under the 
terms of its lease the Kings County Company does not pay the 1 
per cent tax on a sum equal to its $435,560 interest charges phis 
the amount of its taxes and assessments. 
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The electric franchises granted to the Kings County Electric 
Light and Power Company and to the State Electric Light and 
Power Company each required that the grantee should construct 
at least one mile of conduits a year for four consecutive years, 
the former under penalty of a forfeiture of the grant. Mr. Free- 
man test i tied that the requirements had been complied with. 
'Ko maps were furnished showing the amount of conduits laid 
under the two franchises and the dates on which such conduits were 
■constructed. 

There is an interesting question as to the rights of the com- 
pany derived from the Bergen IJeach Light and Power Company, 
ivhich never had any public franchises. It appears that all the 
streets at Bergen Beach are privately owned, and that the Bergen 
Beach Light and Power Company acquired its rights to operate 
there from an agreement with the property owners. Copies of the 
original agreement between the owners of the property and Bossi- 
ter, ilacGovern and Company, dated j\Iarch 7, 1896, and of an- 
. other agreement by which this one was transferred to the Bergen 
Beach Light and Pcfwer Company, were furnished by the Edison 
Company and are now on file with the Bureau of Franchises. 
The original agreement was in part as follows : 

Tie parties of the first part [the property owners] do herebv give and 
grant to the parties of the second part the etcclusite and perpetual right and 
prn liege 

[ &t of lighting b\ electricitv the premises or property situated at 
Beigcn Beach in tie c tj of Brooklyn eountv of Kings particularly as 
frlloi * 

bloLks number 39 4g €'> 61 60 50 bS a7 and ^5 and all streets 
Mhich with the ntoie aid I lock? comprise the terntorv bounded as folloivs 
[Here follows a description of tl e arei ] 

Wso the Tight to erp t poles and conductors up n )thcr streets and parts 
of the said Bergen Beach omied b\ the parties of the fiist part hut sucli 
right shall not be construed to be pirpetual hut shall be simply a consent 
tn iieh erection similar in nature ani elfc t to the consents required by lan 
for the election of an\ such p les and e nduetors upon the line of a street or 

\nd of generating electncitv and apphing flie oame for the purposes of 
1 gl t or power upon the tciutory aboie de'cribcl and further agree tint 
m leading any portion £ the "aid premises to other parties thev will in anv 
and ill leases hereinafter so mide require such lessees 1 1 use electr o power 
or electric 1 glit furnished bi the parties of the second part where sucli 
le'sech leaire ^iieh light or piwer bi electricity 
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This a^roement contains other provisions 'binding the grantees 
to furnish the property owners with a certain amount of electric 
current during three months of the year. The interest in this 
origin-al grant now rests on the claim that if at any time the 
strFets at Bc-rgen Beach were opened and dedicated to the public 
this prior grant from the property owners would operate as a 
public franchise. The Edison Company claims, of course, that 
irrespective of any rights secured under this old agreement its 
other franchises would immediately extend over these streets if 
at any time they should be dedicated to the public. 

For a graphical exposition of the electric light franchises of 
Brooklyn and the way in which they have come into the possession 
of their present owners the accompanying chart, entitled " Electric 
Light Franchises and Companies — Borough of B'rookl^^Ti," has 
been prepared. The various provisions of the Brookl™ franchises 
are shown comparatively in Table IV, entitled " Analysis of Elec- 
tric Light Franchises held by the Edison Electric Illuminating 
Company of Brooklyn and the Flatbush Gas Company." 
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XV. Electric Franchises and Other Rights of the Flatbush Gas 
Company. 

On Jizlj 21, 1893, the Towu E»ard o£ tlie town of Flatbush 
granted a fra.ncliise to the Knickerbocker Electric light and 
Power Company .authorizing the company " to conduct and dis- 
tribute electricity for lighting, and to the using of it for power 
and traction within the town of Flatbush, Kings County, New 
York, and in the streets, avenues, public parks and places thereof, 
and public and private buildings therein, and for such purposes 
to generate and supply electricity, and to make, sell and lease 
all machines, instruments, apparatus and other equipments there- 
for, and to lay, erect and construct suitable wire and other con- 
ductors and the necessary poles, pipes or other fixtures in, on, over 
and under the streets, avenues, public parks and places " of the 
town. The Knickerbocker Electric Light and Power Company 
was incorporated June 28, 1893, under Article VI of the Trans- 
portation Corporations Law, On December 27, 1893, the com- 
pany sold " its property rights, franchises and privil^es " to 
the Flatbush Gas Company for $15,000. 

The Flatbush Gas Company was origi]iaU\ incorporated April 
2, 1864, unuer the a . ■■''■^'^ authorize the formation of gas-light 
companies, passed in "io-:'S'i^ On Deecmlifr 18, 1893, however, 
the company filed •" amended certificate of incnrporation, in which 
it recited the piirchase of the property and franchises of the 
Knickerbocker Fectrie Light and Power Company, and certified 
an extension of its own objects " to the manufacturing and using 
of electricity for producing light, heat and power in lighting 
streets, avenues, public parks and places, and public and private 
buildings of ii. -ties, ^3 and towns within the state of New 

York." ' ''•'' 

The stock of the Flatbush Gas Company is now owned by the 
. Brooklyn Uirfon Gas'Cbmpany having been .acquired by the latter 
May 31, 1897. The fonner company does not manufacture gas, 
but receives it from Brooklyn Union Gas Company at a price 
fixed by the latter, and distributes it to its patrons in "Ward 29. 
The company does, however, manufacture and distribute elec- 
tricity on its own account. Its operations are confined to Ward 
29 and certain extensions of its lines on Ocean Parkway and a 
few other streets beyond the limits of the ward. 
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Under a contract dated January 2, 1896, between this com- 
pany and the Commissioner of the Department of Parks of the 
city of Brooklyn the company agreed to erect and maintain on 
Ocean Parkway 90 arc lights of 1,200 candle-power for public 
lighting for a period of three years. The price to be paid by the 
city was 28 cents per night for each lamp. The lights were to 
be operated on an all-night schedule and the company's wires 
and conductors to be thoroughly insulated. 

On August 4, 1897, the company entered into a new contract 
with the Park Commissioner of Brooklyn, in accordance with 
which it agreed to remove from Ocean Parkway the poles and 
wires then in use for lighting the parkway from Prospect Park 
to Coney Island, and place them in a subway. The company 
was fllso to place therein all the wires necessary " for supplying 
electric current to such public or private consumers as the said 
company may desira" The Park Commissioner agreed that the 
company might extend ten lateral subways to the sides of the 
parkway at the time of putting down the main subway, and from 
the terminals of these laterals might '* m-ake connections through 
the medium of small pipes to be laid under the surface of the 
sidewalks for the purpose of ligh*' >l, ' auses al^Tig said parkway." 
The Park CommisMoner also .i^ -i that the company might 
supply electric current " to such public or private consumers as 
may be desirous of using it " on condition that connections should 
be made underground and that the conipanyi in making such con- 
nections should not disturb the surface of the roadways 
or walks. The operations of the company under this 
contract were to be subject to reasonable supervision and regula- 
tion hy the Park Commissioner. T\?t cermpan^ ^"is also author- 
ized, in placing its conduits, to prij..Je spaces for other wires 
than those then in use, and was authorized to lease such wires i 
or privileges to other parties. The eonipauy agreed particularly 
tc supply room in these conduits for the City Fire Department 
wires. The company was to furnish 91 arc lights of not less 
than 1,200 candle-power, and any additional lights that might 
be required. The previous contract was to be abrogated as soon 
as the company's underground system was completed, and the 
new contract was to continue in force for three years from Sep- 
'4i 
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ttmter 1, 18!)7. The city .agreed to paj 32 cents per light ,per 
night from the time of the completion and successful operation 
of the underground system. 

The Court of Appeals, in Matter of the People ex rel. The Flat- 
bush Gus Co. V. Bird ;S. Voter, as President, et al., 190 N. Y. 268, 
decided that the contract with the Park Commissioner dated 
August 4, 1897, did not couatitute a valid franchise giving the 
company legal authority to supply current to private cousumera 
along the Ocean Parkway. On April 24, 1908, the company pre- 
sented to the Board of Estimate and Apportionment a petition ask- 
ing for a franchise along Ocean Parkway from Foster Avenue (the 
southern boundary line of Ward 29) to Coney Island. Upon 
investigation the city authorities found that the company was 
operating outside of W'ard 29 at several points in addirtion to Ocean 
Parkway. ^\ resolution of the Board of Estimate and Apportion- 
ment, adopted June 26, 1908, the company was asked to consult 
with the Corporation Counsel in regard to existing franchise rights, 
and file a new application coi^ering all the territory in which it 
was operating outside of Ward 29. The company did not accede 
to this request, however, and on September 16, 1908, the Acting 
Corporation Counsel reported to the Board of Estiniaite and Appor- 
xionment that he had gi^'en instructions to commence legal proceed- 
ings to oust the company from the streets it was at that time 
illegally using. Thereafter the company expressed its willingness 
to withdraw from those sti"eets outside of AVard 29 not included in 
its pending application. At the request of the city the Edison 
Electric Illuminating Company of Brooklyn agreed to take over 
the services of the Elatbush Gas Company in streets where the 
latter company had no franchise rights. The matter of preparing 
a franchise contract covering the company's conduits and services 
on Ocean Parkway and adjoining streets was then taken np with 
renewed vigor, and finally, on October 11, 1909, the City Divi- 
sion of Franchises reported to the Board of Estimate a form of 
franchise contract acceptable to the company, which was finally 
adopted by the Board of Estimate and Apportionment, and was 
approved by the Mayor, December 21, 1909. 

This franchise authorizes the company to supply electric cur- 
rent for public and private purposes within a certain limited ter- 
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ritorj oil either side of Ocean Parkway from Foster Avenue to tlie 
Atlantic Ocean. Tie privil^e is grante<I for a period of 25 years 
fixHn December 17, 1&07, tlie day on which the Court of Appeals 
decided that the company had no franchise on Ocean Parkway, 
with the right resen'ed to the company to a renewal for a further 
period of So ycara upon a fair revaluation of the grant. The com- 
pany is required to make an initial pajTneoit of $500 for this fran- 
chise, and to pay annually into the city treasury certain minimum 
sums or certain percentages of its gross receipts in the territory 
covered by the grant. These minimum sums range from $150 a 
year for the first five years to $G50 per year for the last five years 
of the original franchise perio<l, and the projiortions of gross 
receipts which must be paid in case they amount to more than 
these minimum sums range from 1 per cent during the first five- 
year period to 5 percent during the last five-year period. 

For a graphical illustration of this company's corporate his- 
tory and an analysis of its Flatbush franchise, reference should be 
made to the corporate history chart of the electric lighting com- 
panies of Brooklyn and to Table IV.* 

In .an opinion dated Xoveinl)er 27, 19O0, Corporation Counsel 
John Whalen advised the Commissioner of Public Buildings, 
Lighting and Supplies that in his judgment a socalled franchise 
granibed by the Towin Board of the Towji of Xewtown to the 
Bowery Bay Electric Light and Power Company was insufficient 
ais a consent of the municipal lauthorities. In his opinion the Com- 
missioners of High^ways were the proper ofiicers to grant local 
franchises in towns prior to the date of consolidation. It is to be 
noted that the Flatbush Gas Company's only electric light fran- 
chise for W^ard 29 was originally granted by the To^vn Board of 
the town of Flatbush. However, in an opinion dated Septeonber 
28, 1909, the corporation counsel advised the Board of Estimate 
and Apportionment, relative to this company's rights, as follows: 
"At the present time I am of the opinion that it would be decidedly 
unwise to test the question as to the authority of the Town Board 
to grant franchises of this nature, at this time and in this particu- 
lar case." 
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XVI. Franchises Granted for the Territory now Occupied by the Hew 
York and Queens Electric Light and Power Company, Queens. 

Franchirit's covering diffewiit parts of tliis territory were origi- 
nally graiit<>d by several local authorities to several different com- 
panies, wliich, witli few exceptions, have now been consolidated 
into the New York and (^leens Electric Light and Power 
Company. 

It seems strange that electric lighting should not have been 
introduced into Long Island City prior to 1894. The official rec- 
ords of the city contain assertions that electricity was kept out 
by the influence of the East Ri\'er Gas Light Company. A resolu- 
tion granting a franchise to the Qneens County Electric Light 
Company was passed by the city council September 7, 1886, by 
■a vote of four to three, but was rescinded Septojnber ICth, by a 
TMte of three to one. In view of the latter action the resolution 
was returned .to the council by the Mayor October 5, 188C, with 
his veto. In the meantime, on September 21, 1886, a resolution 
,Wim passed by the city council granting a franchise to the Long 
Island City Electric Light Company. This resolution was vetoed 
by the JLayor October 4, 1886. The Long Island City Electric 
Light Company, however, renewed its application in 1888 and 
again in 1891. On November 10, 1891, the company was granted 
a franchise, on December 22, 1891, a public lighting contract was 
awarded to it, and on December 29, 1891, the terms of the pro- 
posed contract were set forth in a resolution adopted by the city 
council. On April 5, 189-2^ however, the council passed resolu- 
tions purporting to rescind both the franchise of November 10, 
1891, and the contract authorized December 22, and December 
29, 1891. Both rescinding resolutions were vetoed by the Mayor 
on May 2, 1892, and thereafter, on Jnly 5, 1892, were passed over 
his veto. It seems pnibable that the action of the council attempt- 
ing to rescind the francbiso was ineffectual, but no evidence has 
been found to show that the company ever exercised franchise 
rights in Long Island City, or transferred its franchise to any oth<>r 
pai-ty. 

1. Lony Island f'il'/ Fmnclilsc. — A franchise was granted 
December l.*!, 1894. i>y llie Common Council of Long Island City 
to the Elc<-.tric Illuminating and Power Company of Ix>ng Island 
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City. Tiiis franchise takes the form of a resolution, bv which per- 
mission was granted to the company " to eroct and maintain poles 
and wires in Long Island City for the purpose of supplying elec- 
tric lights and power to such individuals, finns and corporations aa 
may desire to use the same, provided, in case lany poles shall be 
erected at la place ■which the Commissioner of Public AYorks shall 
deem prejudicial to the interests of the city, he shall have authority 
by a notice in writing to require said company to remove such 
poles to such other convenient place as such Commissioner shall 



2. Neivtown Fraiichises.— The several franchises granted by 
the local authorities of the town of Newtown for electric lighting 
purposes covered the territory which now constitutes Ward 2 
of the Borough of Queens. There were no incorporated villages 
within ita limits prior to its annexation to the City of New York; 
accordingly, a franchise granted by the proper town authorities 
covered all the streets within the limits of the district, except 
county roads. Those in tuni were covered by the franchise 
granted by the Board of Supervisors. ' 

A. The Seely Franchise, 1891. — A franchise was granted, 
June 12, 1891, by the Highway Cammissioncrs of the town of 
Newtown to the Newtown Electric Light Company. The petition 
of the company asking for the franchise was dated ifay 7, 1891, 
and iasked for permission to " erect poles and lay tubes in the 
highways, streets and avenues in the township of Kewtown, for 
the operation and maintenance of electricity for light only," all 
processes of construction to be under the jurisdiction of the High- 
way Commissioners. This application was granted on June 12 
of the same year, on the following conditions: 

(1) " The poles must be erected so they don't interfere with the 
public travel ;" 

(2) The company "must be commencing in operation in the 
time of one year, if not the franchise will be void ;" 

(3) "A bond to the amount of $5,000 has to be filed at the 
County Clerk's office." 

This franchise has had an unusual history. According to the 
claim of the New York and Queens O^uipnnv, title to this fran- 
chise passed from the Newtown Electric Light Company to John 
A. Seely: from him to the Newtown Electric Light and Power 
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Company; from it through Henry C. Adams, Jr., Receiver, to 
J. H, Warner; from him to P. J. Bennett; from him back to 
J. H. Warner; from him t» Thomas W. Stephens (also to quiet 
title, directly from John A. Seely to Thomas W. Stephens) ; 
from him to tlie Xew York and Queens Gas and Electric Com- 
pany ; from it by merger to the Xew York and Queens Electric 
Light and Power Company. The details of these transfers are 
given in Exhibit V. 

B. The McKenna Franchise, 1895.— Another franchise was 
granted by the Highway Commissioners of Xewtown on May 20, 
1895, to Francis McKenna. This franchise authorized McKenna 
or his assigns " to enter upon and open the se-veral streets, roads, 
avenues, public parks or places in the town of Xewtown for the 
purpose of laying and erecting the necessary poles, pipes or other 
fixtures in, on or over and under the said streets, roads, avenues, 
public parks or places for the purpose of supplying to the said town 
and its inhabitants electricity for light, heat or power." The only 
condition imposed upon the grantee by this franchise was that he 
should restore the streets and public places opened by him to as 
good a condition as they were in before tbe]t' were opened, and do it 
within a reasonable time after their opening. 

On July lt>, 1895, McKenna transferred this franchise to the 
Xewtown Light and Power Company in return for 193 shares of 
the capital stock of the company. 

C. The County Eoad Franchise, 1897. — A franchise was 
granted March 15, 1897, by the Board of Supervisors of Queens 
County to the Newtown Light and Power Company, permitting 
the company, its successors and assigns, " with the written consent 
of tho County Engineer, to enter upon and open the several county 
streets, roads, highways, avenues, public parka and places within 
the town of Newtown in -the manner and subject to the limita- 
tions presented by the county engineer, for the purpose of laying, 
erecting and constructing suitable wires, or other conductors, with 
Ihe necessary poles, pipes or other fixtures in, on, over and under 
the county streets, roads, etc., as aforesaid, for the purpose of 
supplying the said town and its inhabitants with electricity for 
light, heat and power." The conditi^ms attached to this franchise 
were that the company should repave or otherwise put in proper 
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order at its own expense, without uureasonable delay and to the 
satisfaction of the County Road Engineer and the Board of Super- 
visors, any street or public place opened' or disturbed by it, and 
that the company should file with the clerk of the Board of Super- 
visora a bond with two or more sureties, to be approved by the 
Board of Supervisors in the sura of $5,000, conditioned upon the 
faithful performance of the provisions of the franchise.* 

D. The Miller Franchise, 1897. — Another franchise was granted 
on April 28, ISW, by the Highway Oouimissioners of Xewtown to 
Charles Miller. Under this franchise permission was given " to 
said Charles Miller, hia heirs and assigns, to enter upon and open 
all or any of the several strepts, roads, avenues, public parks or 
places in the town of Newtown for the purpose of lajnng and 
erecting necessary poles, pipes or other fixtures in, on, over and 
under the -said several streets, roads, avenues, public parks and 
places for the purpose of supplying to the said town and its in- 
habitants electricity for light, heat or power," As in the case of 
the McKenna franchise, the only condition attached was that the 
grantee should restore the streets .and public places disturbed by 
him to as good condition as they were in before such disturbance 
and do it within & reasonable time after such disturbance. 

This franchise was sold by Miller on June 16, 1809, to the 
New York and Queens Gas and Electric Company in considera- 
tion of the sum of one dollar and " other good and valuable con- 
siderations." In this transfer Miller said: " I hereby represent 
and covenant that I am the sole owner of said franchise and of all 
rights granted under said instrument and resolution, that the 
same are free from any claim, lien or incumbrance and that I 
have the right to assign the same," 

•Br chttuter .133 at the Laws ot 1S03, approTed AprU 7. lfi»3. Ihe Legislature 
had authorhed the Board of Supervisors of auy tounly, by a majority votp, to 
adi^t tbe County Road Syatem. and thereafter dealgnate as county roads " such 
portions of Ibe public highways la such county not within an IncorpoTBted Tlllafie 
or oltr as they shall deem adTlsalilf : and shall cause Burli denlfinBtlon and n copy of 
Burh county rosds to be Hied In the clerk's offlw of nuch county." It was pro- 
vided further that " the roads so designated shsll. as tar an practicable, he lead- 
ing market roads In such county." It was also provided that county roads should 
he " exclusively onder the Jurisdiction of the Board of Supervisors and the County 
KnelDeei' of tbe coanty. and exempt from the Jurisdiction of the blgbway o(D- 
cers of the town." This provision was amended by chapter .175 of the Ijiwa of 
1B05. In effect April L>3. 180r>. bo na to permit the supervisors to designate as 
conatv roads piiDllc blehways ivItMn the Umlls of Incorrwrated rlUaees. Vil- 
lage hlghwnvs 90 d.'algnated wei'e lo he eiemi)t from the Jurledlctlon of the vil- 
lage officers perforniltig the duties of hlBhn'ay comml»t1oncrs. The various 
hlBhways In the town of Xewtown that had been designated as county roads at 
the lime ot the granting of this francbtse ari- shown on a map ot " Touniy 
Iliads In the Borough of Oui-ens," numbered ■■lll-lla," on Hie In this offl.e. 
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3. Tovm of Flushmg Franchises.— Franchises granted by iie 
local authorities of the old town of Flushing covered all the district 
now constituting Ward 3 of the Borough of Queens, outside of the 
limits of the old incorporated villages of Flushing, Whitestone and 
College Point. 

A. Commissioners of Highways and Town Board grant, 
1&97. — A franchise was granted December 29, 1897, by the Com- 
missioners of Highways of the town of Flushing and ratified and 
approved December 30, 1897, by the Town Board of the town of 
Flushing to the Flushing Electric Light and Power Company. 
By this grant the Highway Commissioners gave to the company, 
its suocesaora and assigns " the franchise or right to place and 
maintain suitable wires and other conductors with the necessary 
poles, pipes andi other fixtures in, on, over and under the streets, 
roads, avenues, highways, public parks and places in the town of 
Flushing not within the corporate limits of any incorporated vil- 
lage, and to do such other ads as shall he necessary or proper for 
the purpose of supplying the said town and its inhabitants with 
electricity for lights, heat land power," The conditions upon 
which this franchise was granted by the town authorities were sub- 
stantially as follows : 

The company was required to restore all streets and public 
places without unreasonable delay to the same condition in which 
it found them. The company was required to get a permit from 
the Highway Commissioners before opening .any particular street. 
The company was forbidden to place wires, poles or other fixtures 
in any street or public place until their location had been defined 
by the Highway Commissioners. 

The franchise was granted for a period of 25 years, subject to the 
right of renewal for an additional period of 25 yuai-s on a fair 
revaluation to be determined as follows : 

The company shall witlim bis. months bpfure and at least three months 
before the ex.piration of said first p<.nod of 2.^ ^tars designate in anting 
a ti\pajer residing within the present limits of the town of Flushing to act 
aa one of a board of three appraiaprs Within tin days after receiving 
uritten notice of such designation the Uavor ot the City ot ^ew ^ork as 
constituted hy chipter 37S of the La«s ot ISD7 or any sulihcqupnt legislation 
shall designate in writing a stcond member of such hoard and within ten 
dajs oiter su"h designation the tno =o designited ahall iesignatt m writing 
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a third member of audi boaril. who slinll be a taxpaj'er residing within the 
present limits of the town of flushing. If sucli Mayor shall fail to appoint 
an appraiser within the period above specified, or if the two appraisers desig 
natcd by the company and such rtlayor respectively shall fail to designate 
a third appraiser within the period hereinbefore provide^! for such designa- 
tion, then a board of three appraisers, each of whom shall be a taxpayer 
residing within the present limits of the town of Flushing, shall be designated 
in writing by such president of an incorporated bank or trust company doing 
business within the limits of the City of New York, as constituted by chapter 
378 of the Laws of 1887, as shall be designated in writing by the company. 
When a board of appraisers shall have been designated in either of the modes 
above provided such board shall proceed to make a fair revaluation of said 
franchise or right, and the determination of such revaluation ooncurrcd in by 
a majority of said board s>iall be final. The e.vpense of any such revaluation 
shall be defrayed by the company." 

The company was required to adopt from time to time sucli 
improvements in its apparatus and appliances as should be neces- 
sary to secure " efficient public service at reasonable rates ", and it 
was stipulated that the rates should not at any time " be in excess 
of, the rates at tlie time generally charged for similar sen'ice by 
corporations engaged in the same business within the limits of the 
town of Flushing." The company was also required to maintain 
its conductors and plant in a good and safe condition. It was stip- 
ulated that, if the company should fail within a reasonable time 
to do any act required of it in accordance with the terms of the 
franchise or which it had been requested to do by the proper puh- 
lic authorities, " then the town of Flushing, or the Commissioners 
of Highways of said town, or their lawful successors in authority 
may do such act, -and the expense thereof shall be paid by the 
company." 

ITic company was r-equired to file an acceptanc* of the franchise 
in the ofSce of the town clerk on or before TJecember 31, 1897. 
The company's formal acceptance was filed in Uecemlier, 1897, 
but the exact date was not filled in. 

B. County Road Franchise in Town of Flushing.— A franchise 
was granted liy the Board of Supen-isors of the County of Queens 
on April 13, 1897, authorizing the Flushing Electric Light and 
Power Company, its successors and assigns, " to enter upon and 
open the several county streets, roads, highways, avenues, public 
parks and places within the tow^l of Flushing, including the vil- 
lages of Flushing, College Point and A\Tiitestone, for the purpose 
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of laying, erecting ami constructing suitable wires or otter oonduc- 
tors, with tlie necessary poles, pipes or otiier fixtures in, on, over 
and under the county streets, roads, etc., as aforesaid, for the pur- 
pose of supplying the said town and villages and their inhabitants 
with electricity for light, heat and power." The consent of the 
County Engineer was required, however, before the company could 
occupy any particular street, and the work done hy the company in 
the street was to be done under his direction. Whenever the com- 
pany disturbed any street it was required to repave it or otherwise 
put it in proper order without unreasonable delay " to the satis- 
faction of the County Road Engineer and the Board of Supervi- 
sors." The company was required to file a bond for $5,000 to 
guarantee the performance of its part under the franchise. The 
$5,000 bond required by this franchise was executed by the com- 
pany April 10, 1897. The streets covered by this grant are shown 
on the map of county roads in the Boraugh of Queens, to which 
reference has already been made. 

■i. Fluslnng Villngp Francliises. — The incorporated village of 
Fhishing now constitutes a portion of Ward ;J of the Borough of 
Queens. 

A. The Dykes grant, 1880. — By resolution of the Board of 
Trustees of the village of Flushing, adopted Xovember 10, 1880, 
on the petition of Joseph Dykes^ permission was granted to a cor- 
poration to be orgajiized bv the petitioner and his associates and 
to be known as the " Fhishing Electric Light and Power Com- 
pany," '' to erect and maiutain poles and to attach wires thereto 
for the purpose of furnishing electric light and power " on Broad- 
way between Lawrence Street and the town hall, on Main Street 
and on Jamaica Avenue between Main Street and Sanford Ave- 
nue, upon certain conditions as follows: 

The company's poles were to be of a size approved by the village 
trustees or by a committee or officer designated by them for the 
,p!urpose, and were to be located at points designated by the trus-' 
tees or their representative. 

The company was to have "a satisfactory system of electric 
lighting in actual operation" and l)e prepared to furnish electric 
light and power upon the streets enumerated on or before ifarch 
1, 1890. 
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The comiiaiiy was roquired to furnish tlie village an iii<lpiuiiity 
bond in the sinn of $5,000, -witli at least two sureties, to save the 
village harmless from claims for damages. 

The company was to comply promptly with all regulations 
which the Board of Trustees should " deem proper from time to 
time to impose in thi' interest nf publie safety or convenience," 
and all the company's plant, apparatus and fixtures were to be 
open at all times to the insi)ection of the trustees or any one au- 
thorised by them. 

" This license is granted," said the resolution, " for the purpose 
of affording to the residc-nts of the village an opportunity of test- 
ing the Talue of the system of electric light and power which 
said company proposes to introduce; it shall not be deemed to 
grant to said company the right of permanent occupation of said 
streets or any of them; it shall lie revoeablo by the Board of 
Trustees whenever in the judgment oif said board the public in- 
terest shall <!emand such revocation, and said company shall 
within fifteen* after notice of a resolution of said board revoking 
this license remove from said streets it« poles and wires and re- 
store said streets to their proper condition, and in default thereof 
such work may be* bv the village and the said company shall 
and will pay to said village the cost thereof." 

The license was not to take effect until the company had filed 
the required indemnity bond, togetlier with a certified copy of the 
resolution of its board of directors accepting the grant u|>on the 
conditions prescribed and agrwing to conform to such conditions. 

This franchise was supersede*! to all intents and purposes by 
the general franchise of 1P!»2 described in the next paragraph. 
If any rights remain under the original llykes grant they are now 
held by the Kew York and (Jueens Electric Light and Power 
Company, 

B. Grant of 1892. — By resolution of the Board of Trustees 
of the village of Flushing, adopted April 5. 1892, the Flush- 
ing Electric Light and Power Company was given a general 
franchise authorizing it to erect and maintain in the streets of the 
village of Flushing the necessary poles for the snpport of wires 
to be used only for the furnishing of electric light and power. 
The material, style and pattern of the poles were to be approved 
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by tlic street committee of the Board of Village Trustees and the 
poles were to bo erected at points designated by the committee. 
Xo excavation for the erection of poles was to be commenced 

without a permit from the Village Trustees. The company's 
poles and wires were to be repaired and renewed from time to 
time as the ■village authorities might " reasonably require for 
public safety." All the company's wires were to be insulated in 
a manner to be approved by the village board, and the company 
was required from time to time to adopt new or improved methods 
of insulation at the direction of the board, and was to be subject 
to all lawful regulations and ordinances that might be made from 
time to time for the public safety. The company was, at the 
request of the board, to furnish the village such street lights as 
might be required, at a rate at least 10 per cent less than the 
lowest rate at which similar lights were furnished to any other 
consumer with whom the company should contract for furnishing 
electric light subsequent to the granting of this franchise. The 
company was also to furnish the village one free light for every 
10 lights for which the village paid. It was stipulated that the 
company should be ready to furnish light for streets, stores and 
dwellings through Main Street and in Broadway from Flushing 
Creek to Parsons Avenue by January 1, 1893. 

The franchise was granted for a period of 25 yea.rs. It was 
provided, however, that if at any time after the expiration of 
10 years' improvemeiifs in the methods of electric lighting should 
have been devised and have come into general use the company 
might be required on six months' notice to adopt them throughout 
the village. The company was also required to furnish a $5,000 
indemnity bond conditioned upon performing all the require- 
jncnts of the franchise and saving the city harmless from damage 
claims growing out of the exercise of the franchise. In case the 
company violated any of the conditions of the franchise the grant 
might be revoked by the village board after 30 days' written 
notice to the company. It was stipulated that at the expiration 
of the period for which the franchise was granted, or " upon any 
earlier determination thereof," the company should at its own 
expense remove all its fixtures from the streets of the village, and 
in default of doing so should be liable to the village for the ex- 
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pense of such removal. The company was required to file a 
written acceptance of the franchise within 30 days. In the last 
clause of this franchise it was stipulated that upon the filing of 
the required bond the bond which had theretofore been filed with 
the village clerk should be void, " except as to any liability which 
may have then already aecrued." 

This franchise was superseded in 1.897 by lie new grant de- 
scribed in the next paragraph. 

C. Grant of 1897. — By resolution of the Board of Trustees 
of the village of Flushing a new franchise was granted January 
19, 1897, to the Flushing Electric Light and Power Company, 
which by its terms superseded the one just described. The new 
franchise contained practically the same conditions as the grant 
of 1892, with the exception that the village was to pay for its 
lights " at the lowest rate at whieh like lights and service are at 
the time being furnished by said company to other consumers in 
the village," instead of getting a 10 per cent discount from this 
rate. The provision for one free light for every 10 paid for by 
the village was retained, however. It was stipulated that, under 
the new franchise, the company should not be released from any 
claims which had theretofore accrued in favor of the village or 
any other party as against the grantee. The formal acceptance 
of this new franchise was filed by the company February 5, 1897, 
and a $5,000 bond in favor of the village was executed by the 
company on the same date. 

5. Whitesione Franchise, 1897. — By resolution of the Board 
of Trustees of the village of Whitestone, adopted April 8, 1897, 
a franchise was granted to the Flushing Electric Light, and Power 
Company authorizing the company, its successors and assigns " to 
erect and maintain in the streets and public places of the village 
of Whitestone poles, wires and the necessary appurtenances for 
the purpose of furnishing electric light and power in said vil- 
lage." The general conditions of tliis franchise are similar to 
those contained in the one last described granted by the village 
of Flushing. The material, pattern and location of the electric 
light poles were to be approved by the street committee of the 
village. Excavation conild not be begun by the company without 
a special permit. liepairs werf* to 1m> made when required by 
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the village for public safety. The company agreed to comply with 
regulations and ordinances passed to insure the insulation of. the 
wires. The company also agreed to furnish street lights to the 
village at its lowest rate to other consumers and to maintain one 
free light for every 10 for which the village paid. The company 
mas to furnish a $5,000 bond and file its acceptance of tlie fran- 
chise, including the eonditious attached to it. The franchise reso- 
lution w.as adopted " upon the express condition that in case the 
company shall not within three months from the date of the pas- 
sage thereof have caused to he constructed a line of poles from 
its station in the Ullage of Flushing to the village of Whitestone, 
and shall not within one month from the completion of said pole 
line have b^iin ^he supply of electric current in said village, then 
at the option of said Board of Trustees the privileges granted 
by this resolution m'ay 1>6 revoked." It was also agreed that the 
company should not charge the village for public lighting any 
higher rates than those specified in a certain statement referred 
to which the president of the company filed with the village board. 
The. company also agreed not to charge any higher rates for pub- 
lic or private service in the village of '\^'hitestone than it was at 
the time charging in the village of pushing. The Xew York 
and Queens Electric Light and Power Company, wJiich now oper- 
ates under this franchise, has been unable to furnish the Public 
Service Commission with a copy of the statement specifying rates 
filed by the president of the Flushing Electric Light and Power 
Company with the village boai-d of the village of Whitestone, A 
formal acceptance of the Whitestone franchise was filed by the 
Flushing Electric Light and Power Company, April 13, 1897, 
and the $5,000 bond required -was executed by the company on 
April 8, 1897. Whitestone is now a part of Ward 3 of the Bor- 
ough of Queens. 

6. College Point Franchise, 1897. — By resolution of the Board 
of Trustees of the village of College Point, adopted April 5, 1897, 
a franchise was granted to the Flusliing Electric Light and Power 
Company, under which perinission was given to the company, its 
successors and assigns, " to erect and niaintjiin in the streets and 
public places of the village of College Point, polcri, wires and the 
necessary appurtenances, for the purpose of fiirjiishing electric 
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in regard to the setting of poles, the installation of wires, the fur- 
nishing of public lights, the filing of a bond and the acceptance 
of the franchise were the same as those contained in the franohises 
granted by the villages of riushing and Whit^tone just described. 
In the College Point franchise also a provision was inserted simi- 
lar to the one in the Whitestone franchise requiring the company 
to (have its pole line constructed within three months and electric 
current supplied within a month thereafter, or run the risk of 
having its franchise revoked. It was also agreed that the com- 
pany should not charge for private or public lighting in the village 
of College Point " higher rates than it is at the time charging for 
similar service in the village of Flus;hing and in the village of 
Whitestone." A formal acceptance of this franchise was filed 
by the company April 13, 1897, and a $5,000 bond a-s required 
was executed on April 5 of that year. College Point is now a 
part of Ward 3 of the Borough of Queens. 

7. Toivn of Jamaica Franchises.-^ The former town of 
Jamaica is now Ward 4 of the liorongh of Queens, excluding the 
incorporated villages of Kichmoud Hill and Jamaica, over which 
the town authorities had no jurisdiction for franchi-se-granting 



The minutes of the board of town officers for December 2-3, 
189i2, show that, "on motion of Justice Lester, seconded by 
Justice Hendrickson, the application of the West Jamaica Elec- 
tric Light- Company to erect poles was granted." A reference to 
the company's applioation is found in the minutes of December 
31, 1891, but no light is cast upon the specific proposal made by 
the company. It should be noted that this franchise was granted 
at a time prior to the incorporation of the village of Richmond 
Hill, and would therefore cover the territory later included in 
the village, as well as that portion of the old town of Jamaica 
covered by later town franchises. 

The electric light franchises granted by the town authorities 
after the incorporation of the village of Kichmoud Hill were the 
following : 

A. Woodhaven Electric franchise, 1805.— In a report of ex- 
pert accountants submitted to the comptroller in 1S98 relative to 
outstanding contracts of the former town of Jamaica, it is stated 
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that, on December 5, 1895, an application was made to the town 
authorities by the Woodhaven Electric Light Company for a fran- 
chise. On December 12, 1895, a franchise was granted to this 
company by resolution of the Commissioners of Highways, on 
certain conditions. The company agreed to install an electric plant 
within the limits of the town and to commence eonstriietion by 
January 15, 1896, to complete the plant by April 1, 1896, and to 
furnish sixteen-candle-power electric lights by ilay 1, 1896. The 
company was to charge fair and reasonable rates, was not to cause 
any unreasonable obstruction of the streets and was to hold the 
town harmless from damages or liability for damages arising out ■ 
of the exercise of the franchise. The company was to use every 
precaution in making the installations, and streets opened were 
to be repavfcd by it without delay and to the satisfaction of the 
Highway Commissioners. In case the company was delayed by 
strikes, the elements or legal proceedings its time as specified in 
the grant was to be extended. This grant was to be operative 
upon acceptance in writing. The acceptance was filed without 
date, but no bond furnished by the company was on file in the 
office of the town clerk. The franchise covered the right to con- 
struct wires and conductors with the neceesary poles, pipes or 
other fixtures in, on, over and under the streets and, public places 
of the town outaide of the limits of incorporated villages, for the 
purpose of conducting and distributing electricity for producing 
light, heat and power. 

The Woodhaven Electric Light Company was incorporated 
November 27, 1895, under Article VI of the Transportation Cor- 
pomtions Law, for the purpose of operating in the town of 
Jamaica. The amount of its authorized capital stock -was $25,000. 
We have no record to show that this company ever engaged in 
active operation or that anything was over done under the High- 
way Commissioners' franchise of December 12, 1895. 

B. Long Island Illuminating Company franchises, 1896. — 
By resolution of the Town Board of Jamaica, adopted January 
10; 1896, and by resolution of the Highway Commissioners of 
the town of Jamaica, adopted January 16, 1896, the Long Island 
Illuminating Company was authorised to supply hoth gas and 
electricity- in the town. 
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Under the town board grant the company was autliorizcd " to 
lay, erect and construct suitable wires and other conductors with 
the necessary poles, pipes or other fixtures in, on, over and under 
the streets, avenues, lanes, alleys, square and highways, public 
parks and places, in said town or township, for conducting and 
distributing electricity, and for iising tlie same for light, heat 
and power in the said town or township, and the streets, avenues, 
lanes, alleys, square, highways, public parks and places thereof, 
and the public and private buildings therein, and for such pur- 
poses to generator [sic] and supply electricity, and make, sell or 
lease all machines, instruments, apparatus and other equipments 
therefor." 

The franchise required that " all trenches or excavations which 
shall be made by the said company for the purpose of laying its 
mains or conductors through any street, avenue, alloy, lane, 
squares or highways in said town or township shall be filled in 
immediately after such conductors or mains shall have been laid, 
the eartih thoroughly rammed as the same is thrown into the 
trench or excavation, and the pavement replaced in a good and 
workmanlike manner, according to the regulations of the proper 
authorities." Although it was specifically stated that tlio condi- 
tions prescribed applied to both gas and electricity, the condition 
just described is the only one which could in any way affect the 
operation of an electric light company. 

The franchise granted by the Highway romnilssionei-s on .Tan- 
nary ICth of the same year authorized the company " to lay, erect 
and construct in such manner and under such reasonable regula- 
tions as the board may prescribe suitable wires and other con- 
ductors with the necessary poles, pipes or other fixtures in, on, 
over and under the streets, avenues, public parks and places of 
the town of Jainaica, outside of the limits of the several incor- 
porated villages therein, for conducting and distrilmting elec- 
tricity for producing light, heat and power." This grant was 
made upon the following conditions: 

The company wag required to install " a due and proper im- 
proved gas and electric plant " within the limits of the town, 
and to furnish gas or electric light " of due and adequate force, 
sufficiency and candle power, such candle jMtwer to be no less than 
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l(i for every incandeacent light furnished by the company." There 
was to be no unreasonable or unnecessary obstruction of the 
streets by the company while constriieting its works or placing 
its fixtures. The company was to indemnify the town 'agaiii&t 
daioages arising from oiierations under the franchise. The com- 
pany was to use tlie precautions " usually taken by light com!- 
panies" in the installation, maintenance and renewal of its con- 
ductors. The company was to restore any streets opened by it 
to proper condition without unreasonable delay and to the satis- 
faction of the Highway Commissioners. 

This franchise was evidently patterned after the one granted 
by the town authorities of Jamaica to the Woodliaven Electric 
Light Company. A curious evidence of this is found in the 
" 8th" condition, by which it is provided that any delay caused 
by strikes, the action of the elements, etc., shall not be deemed 
a part of the time within which the company is required to fur- 
nish light, although there is no other reference in the franchise 
to any limit of time within which the company was to ha\'e its 
plant in oiieration, 

C. Jamaica Electric Light Company franchises, 1896 and 1807, 
- — ^A franchise was granted October 27, 1896, by the Highway Com- 
missioners of the town of Jamaica, by which the Jamaica Electric 
Light Company was authorized " to lay, erect and construct in 
such manner and under such reasonable regulations as the board 
may prescribe, suitable wires and other conductors, with the neces- 
sary poles, pipes or other fixtures in, on, over and imder the 
streets, avenues, .public parks and places of the town of Jamaica, 
outside of the limits of the several incorporated villages therein, 
for conducting and distributing electricity for producing light, 
heat and power," This authority was granted ujron the following 
conditions : 

The company was to install a " due and proi>er improved elec- 
tric plant " within the limits of the town. The company was to 
commence to furnish electric light by December 1,5, 1896, unless 
the time should be cxtendec! " by ci)nsent." Tlie company was to 
charge " fair and rca^ionable rales for ehtitric light." The oom- 
I'-any was not unnecessarily or unreasonably to obstruct the street.^ 
of the tftwn. in the construt:tion of its works, erection of its .poles 
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and the stringing of its wires. Tiic oouipany was to agrw to in- 
demnify tlie town for all damages ^^aiised by the company's opera- 
tions. Til© company was to make use of precautions " usually 
taken by light companies in all insulations, stringing, renewing 
and repairing its wires and conductors." Streets opened by 
the company were to bo repaved or otherwise put in proper order 
without unreasonable delay and to the satisfaction of the High- 
way Commissioners. It was agreed that for delays caused by 
strikes, action of the elements or legal proceedings the coniiiany 
should have an extension of time. It was stipulated that the 
occupation of the streets of the town outside of the several in- 
corporated villages should be under the sui>crvision of the High- 
way Commissioners. 

The franchise was to run " for the term of 45 years only." 

It was agreed that, if the company or its successors should 
cease to operate any of its poles or wires for a period of three 
months, such poles and wirc^ should be removed from the highways 
after 60 days' notice from the Highway Commissioners. In case of 
failure on tbe part of the com])>auy to remove such fixtures when 
required to do so the work was to Ite done by the town authorities 
and the expense of it charged to the oompany. 

Another grant was made to the same company Xovember 21!, 
1891, by the Town Board. The terms and conditions of this 
grant were in most respects identical with thiwo of the franchise 
granted by the Highway Commissioners in the preceding year. 
The Town Board, however, was substituted for the Highway Com- 
missioners wherever the franchise i-equired the coin]>any to act 
under the direction of the town authorities. The term of the 
grant was described as being " 4~> years from the date of the 
signing of this franchise." The time for the beginning of opera- 
tion was fixed in the town board grant at Pecember 15, 1807, in- 
stead of December 15, ISllfi, as in the Highway Commissioners' 
grant. 

D. County Road franchise, IS!)!!. — By resolution of the Board 
of Supervisors of the County of Queens, passed Heceuilx'r 8, 
1896, the Jamaica Electric Light C(mipany was authorized to 
occupy the county roads within the town of Jamaica outside of the 
limi'ts of incorporated villages, for the purpose of conducting and 
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distributing electricity for light, heat and power. This franchise 
was granted on substantially the same terms as the franchises 
granted by the town authorities which we have just described, 
except that the supervisory control of the company was reserved 
to the County Road Engineer and the Board of Supervisors. 

This franchise is now claimed by the !S"ew Tork and Queens 
Electric Light and Power Company. The copy of the franchise 
filed by this company with the Public Service Commission does 
not show any evidence, however, that the grant was formally ac- 
cepted by the company. 

8. Village of Jamaica Franchises. — Eor the area included in 
the limits of the former village of Jamaica, the ]^ew York and 
Queens Electric Light and Power Company is unable to show 
any formal franchise, but claims a franchise by acquiescence. An 
examination of the minutes and papers of the old village shows 
that the following electric light franchises and contracts were 
granted at various times. 

A. The American franchise, 1886.^ On December 3, 1885, 
the American Electric ilanufacturing Company by H. H. Bur- 
gett, its general agent, petitioned the Board of Trustees of the vil- 
lage of Jamaica for " leave to locate .and erect such poles and 
fixtures and to string such wires through and upon the streets 
and highways of said village as may be necessary ta enable it to 
prosecute in said village the business of electric lighting." This 
petition was referred to a special committee which on January 7, 
1886, reported the form of a franchise to this company. A reso- 
lution was introduced making the grant in conformity with the 
committee's report. The minutes of the village board state that 
the president of the village " said it was an important question 
and desired the Board to defer action upon it until another meet- 
ing and have a full Iward present, but the matter was pressed 
;and the resolution unanimously adopted." 

The terms of this grant were quite elaborate. Permission 
was given to the com))any to erect suitable poles and fixtures on 
the streets and to string electric wires on the poles, as well as 
to " carry on the business of lighting the streets, highways, houses, 
stores and dwellings " in the village. Tt was expressly stipulated, 
howt^ver, thut nothing in the grant should be construed " to bind 
said village of Jamaica to employ said company." It was also 
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stipulated t-hat the franchise might be revoked at any time by the 
village trustees, and that on such revocation the company if called 
upon to do so should removo all its fixtures and restore the streets 
to as gaod condition as they were in at the time the fixtures had 
been erected. The company was to agree on request of the Board 
of Trustees to furnish public lights and to supply electric lights 
to any private parties on request. The committee which drafted 
the form of franchise evidently intended that the maximum 
" yearly rental or royalty " for street lights should be fixed, as 
they left a blanlc for that .purpose. This matter seems, however, 
to have been overlooked when the franchise was granted. The 
rates for private lighting were to be " the same in proportion ac- 
cording to the number of the lights furnished as is charged to the 
village." The village trustees expressly reserved the right to 
grant similar privileges to other companies. The grantee was to 
indemnify the village against all damages that might arise through 
operation under the franchise and to execute such Iwnd as 
should be deemed necessary by the president and Board of Trustees. 

The American Electric Manufacturing Company was incorpo- 
rated March 30, 1885, for the purpose of doing a general electrical 
business as already set forth in an earlier section of this report. 
This company was one of the six to which a grant was made by 
the old City of New York by the omnibus franchise resolution in 
effect Juno 13, 1887, The company's New York franchise is 
now claimed by the Long Acre Ehctric Light ajid Power Com- 
pany. No evidence has been found that the company ever oper- 
ated under its Jamaica franchise or transferred it to any other 
person or company. 

B. Jamaica Gas Light Company's Electric franchise, 1887. — 
Under date of October 6, 1887, tbe Jamaica Gas Light Company 
applied 'to the Board of Village Trustees of Jamaica " for the right 
to erect suitable poles or other supiwrts on the public streets of 
said village for the purix)se of holding wires and suitable appa- 
ratus to light the stores, dwellings, public streets and public 
dwellings of said village with the electric light." On October 12, 
3887, a resolution was passed by the Board of Trustees granting 
the permission asked for, and another resolution was passed to the 
effect that, the poles and wires be erected under the supervision of 
the Board of Trustees. 
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Ou October 1, ISttU, an ek'ctric lightiiig contract was esecuted 
between the village of Jamaica and the'Xational Electric ilanu- 
facturing an'd Construction Comi)aiij. Under tliid contract tlie 
company agreed to erect and maintain for a period of three years 
a complete electric iigiit plant in the village, and have it in full 
operation, by December 1, 18!J0. The company agreed to furnish 
l.JO incandescent lights of 'S'2 candle power eacli and as many 
more as the village trustees might order from time to time at the 
rate of $17.50 per anmnn foi- each light. The lights were to be 
locattd at points designated by the trustees, but the number of 
lights was to a\-eragc not less than 15 .per mile. The company's 
lights wtre to be " kept burning with full volume of light from 
dark to daylight evf ry night during the said term of three years 
according to the time table established for lighting the streets 
of the City of Xew York," The company .also agreed to furnish 
light* to private p&rties at the rate of not more than $1.25 a 
month for service from dark to 11 o'clock, or 1 cent per hour 
while burning for each incandescent 16-candle-power light. The 
company agreul to indemnify the village against damages arising 
from the exercise of the franchise and to keep its wires properly 
insnl-ated at all times. Poles an<] wires were to be constructed in 
such a manner as not to interfere with traffic in the streets, and 
the company was to furnish necessary- space on the crosa-arms of 
its poles for all of the police and fire alarm wires of the village. 
It was also expressly agreed that the company was " neither to 
trim or cut down any tree in said streets or public places," ex- 
cept as authorized by the trustees. The company was also re- 
quired to keep its poles painted. An indemnity bond of $1,000 
was to be filed, and tlie company agreed to furnish additional 
public lights of le^-is than :i2 candle power at the rate of $12 a 
year for a 1 fi-candle-power light, $14 for a 20-candle-power light, 
and $1C.50 for a 25-candle-power light. 

Shortly afterwards the company's bond was filed, as required 
■by the contract, but the Franchise I5urean has been unaWe to find 
any record of the incorporation of the National Electric Manu- 
facturing & Construction Company for the purpose of distributing 
electricity in the state of Kew York. On June 4, 1891, the com- 
pany filed a certificate to the effect that it had assigned its contract 
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to the Jamaica Gas Lif^lit Company. On the same date a resolu- 
tion was adopted by the village trustees notifying the Jamaica 
Gas Light Company to paint the electric poles. 

It appears that electric street lighting was furnished by the Gas 
Light Company during the next two or three years and that it 
ceased to operate its electric light plant in 1&93, as a contract for 
public lighting by ele<'tricity was in that year awarded to another 
party. The New York & Queens Electric Light & Power Com- 
pany makes no claim fo the electric lighting franchise granted to 
the Jamaica Gas Light Company on October 12, 1887, There is 
no record among the papers filed with the Public Service Commis- 
sion or in the minutes of the Jamaica village trustees, so far as 
we have been able to find, showing that the Jamaica Gas Light 
Company's electric franchise was ever transferred, 

C. The Browne franchise, 1887.— On October C, 1887, Jesse 
Browne, Jr., petitioned the Board of Trustees of the village of 
Jamaica for an electric light fraiichise on behalf of himself and 
associates. This franchise was granted on October 12th, the saine 
date on which a similar grant was made to the Jamaica Gas Light 
Company. The only condition of these grants was that the poles 
and wires erected by the grantees should be imder the supervision 
of the village trustees. 

It should be noted, also, that on Octol)er 6, 18'87, the Thomson- 
Houston Electric Light Company had asked for a franchise for the 
purpose of erecting poles and wires necessary for a public light- 
ing service. This company's petition was rejected on the same 
date that the two franchises last mentionetl were granted, 

"Ro record of the corporate identity of Jesse Browne, Jr., and 
his associates and no trace of any construction or operation under 
the Browne franchise, or of the transfer of this franchise to any 
other person or company has been found. It should also be noted 
that on June 5, 1890, II. C. Euckhom & Company, of 367 Fulton 
Street, Brooklyn, petitioned for an electric light franchise, and 
that, on August 7, 1800, a bid for lighting the village with elec- 
tricity by the Husler Long Incandescent system was received from 
George B. Ellery, Ko grant seems to have been made in resjwnse 
fo either of these propositions. 

D. Jamaica Electric Light Company contracts, 1893 and 1896. 
— On September 7, 1893, the same day on which the Jamaica Gas 
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Light Compflnj signified its inability to continue public lighting 
under its old contract, a bid was received by the Board of Trustees 
of the village of Jamaica from Jlr, John N. Williamson, who of- 
fered to furnish electric lights on a three-year contract at the rate 
of $80 per annum foreach four ampere SOO-candle-power light, 
and $100 per annum for each six ampere 1,200-candJe light, the 
lights to be burned on an " every night all night " schedule. If 
given a five-year contract he offered to furnish 1,200-candle-power 
lights at the rate of $95 each. In any case the contract was to be 
for not less than 100 lights, and all lamps were to be suspended 
over the center of the street. 

On September 23, 1893, a resolution was adopted by the village 
trustees authorizing the execution of a contract with AVilliarason 
for lighting the public streets. This contract was executed two 
days later, September 25th. Under its terms Williamson agreed 
to erect a complete electric light plant in the village and to have 
it in full operation not later than I!)eceniber 21, 1S93, and to main- 
tain it for a period of thi-ee years from that date. He agreed to 
supply at least 100 arc electric lights of 800 candle power each, 
and aa many more as the village trustees might desire, for light- 
ing the streets, public places and buildings of the village, at the 
rate of $80 each per annum. These lights were to be kept burning 
on an all-night every-night schedule. Williamson agreed to erect 
the poles and put up the wires and appliances necessary for the 
performance of this contract in the streets and public places of the 
village, and to maintain them in such a way as not to interfere 
with public travel or tratfic and in such places and in such manner 
as should be directed hy the village trustees. He also agreed to 
furnish free of coat the necessary space on the cross arms of his 
poles for all police and fire alarm wires desired by the village. 
The contractor agreed not to trim or cut down any tree in the pub- 
lie streets except as authorized by (he village trustees. He further 
agreed to keep his poles painted. He was to keep his wires prop- 
erly insulated and to indemnify the village against damages re- 
sulting from the exercise of the contract or from the infringement 
of any patent right affecting his apparatus, plant or appliances. 
He was also to execute a $10,000 bond to guarantee the faithful 
performance of the contract. The village, on the other hand, 
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I " to give and grant " to tiie contractor " such power and 
authority as it lawfully may to erect and maintain in and over the 
said public streets and places, the poles, wires and appliances 
necessary for the performance of this, contract." It was stipu- 
lated that, if the contractor failed to furnish the lights provided 
for by December 21, 1893, or at any time thereafter during the 
term of the contract, the village trustees might declare the con- 
tract void. It was also expressly stated that the contractor " fur- 
ther agrees that at the expiration of this contract, in case the same 
shall not be renewed, to remove all the poles, wires and appliances 
which may have been erected in said village in performance thereof 
from the streets and public places of said village within 90 days 
after receiving notice to remove the same," from the board of 
trustees. 

It is to be noted that this contract, unlike the contract of 1890, 
between the village and the ^National Electric Manufacturing & 
Construction ■Company, afterwards assigned to the Jamaica Gas 
Light Company, makes no reference either by way of conferring a 
right or by way of imposing an obligation upon the contractor to 
the furnishing of electric light to private consumers. The Jamaica 
Electric Light Company was incorporated October 13, 1893, and 
John. N. Williamson became president of the company. 

On July 3, 1896, in response to an advertisement, the village 
trustees received from the Jamaica Electric Light Company a pro- 
posal for furnishing electric lights for public purposes for a period 
of three or five years, at the rate of $77.50 for each 800-candie- 
power light. On July 10, 1S9C, a resolution was adopted award- 
ing the contract for lighting the streets to the electric light com- 
pany " in accordance with their bid," On September 11, 18!>6, a 
resolution was passed by the village trustees rescinding the former 
resolution awarding the contract for street lighting to the Jamaica 
Electric Light Company. Immediately thereafter, however, a 
new resolution was adopted to the effect that tlie " street lighting 
contract for tho period of five years from Decejnber, 1S9G, be and 
the same is hereby awarded to the Jamaica Eh'ctric Light Com- 
pany, pursuant to the bid heretofore submitted to this board by said 
company, provided a written contract, satisfactory to t^aid company 
and this board be properly e-xccuted." The coufract wjis finally 
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executed oii September 16, ISiifii, and on the same Jatc tlie com- 
pany executed a $10,000 bond for tbe benefit of the village. This 
contract was to run for a [Jei'iod of five years from December 1, 

1896. Under this contract the minimum number of lights to be 
furnished was to be increased to 135, and elaln>rate provisions 
were inserted for testing the efiic-ieney of the lights and for de- 
ductions from the payments made by the village in case the lights 
were not up to the standard. The provisions of the contract were 
substantially the same as those of the contract granted to Wil- 
liamson three years earlier, except for more elaboration. The 
paragraph relative to the status of the company's fixtures at the 
end of the grant was as follows: 

"And it i8 further agreed hj and between the said parties that tlie said 
partj- of tlie second part shall upon determination of this contract remove 
all its poles, wires and appliances erected by virtue of this contract within 
ninety days after notice from said trustees so to do, and in default thereof 
the said trustees are hereby empowered to canse the same to be removed 
and the expense thereof shall tie paid by the said party of the second part or 
its assigns." 

On April 23, 1897, the village trustees received from the com- 
pany a coninmnieation asking for extension privileges in erecting 
poles and wires in the village. This communication was referred 
to the electric light committee with instructions to report back at 
the nest regular meeting. J^o report seems to have been made, 
however, upon this application, but on Kovemher 0, 181)7, H. A, 
ifonfort presented a petition for an electric light franchise for a 
term of 45 years, which was referred to the light committee to re- 
port back. On December 29, 1897, the village minutes state that 
" Counselor Monfort appeared before the board and asked that a 
franchise \x- granted to the Jamaica Electric Light Company as 
per petition as heretofore presented." The committee reported 
unfavorably and on motion to grant the franchise the vote stood 
three yeas and three nays. The ])resident thereupon voted " ITo " 
ajid declared the resolution lost. Two days later, December 31, 

1897, the last day before the consididation of the village with the 
City of New York, an attempt was made to rescind the action 
taken on December 39tli relative to the electric light franchise. 
The vote on the resolution to ivscind again stood three yeas and 
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three nays. The president again voted " No " and declared the 
resolution lost. 

It appears, therefore, from an examination of the puhlic rec- 
ords, that the Jamaica Electric Light Company never received a 
franchise for private lighting from the old village of Jamaica. 
Nothing has heen found to indicate that the electric lighting fran- 
chise secured by the Jamaica Gaa Light Company in 1887 was 
ever transferred by that company directly or indirectly to the 
Jamaica Electric Jjight Company. 

9. Richmond Hill Franchise.— The miinites of the board of 
trustees of the village of Kichmoud Hill show that on December 
7, 1896, "la petition from the Jamaica Electric Light Company 
was read and on motion of Trustee M-agee seconded by Trustee 
Haynes for the purpose of grantiiJg permit for the erection of 
poles on Broadway from the easterly to the u^'stcrly line of the 
village, 'and was referred to the road conniiittee with power to 
grant the permit." The minutes of the village trustees for 
December 14, 1890, recite that "Chainnan !Magce of the Road 
Committee, reported as to the permit grante<i to the Jamaica 
Electric Light Company and that the polos had been placed on 
Broadway," 

XVn. Corporate History of New York and Queens Electric Light 
& Power Company, and its Predecessors. 

The present operating company in the tirst four ■wan.Is of the 
Borough of Queens is the successor by juirchase, merger or other- 
wise of eight incorporated companies an<l one partnership, organ- 
ized for the purpose of doing an electric lighting business in one 
portion or another of the district covered by the present com- 
pany's operations. The Xew York and Queens Electric Light 
and Power Company was incorporated July 21, 1900, under 
article VI of the Tran-spcvrtation Corporations Law, and its de- 
clared objects were "manufacturing and using electricity for pro- 
ducing light, heat or power and in lighting streets, avenues, public 
parks and places and public aiul private buildings of cities, vil- 
lages and towns within this State, as follows : Within the County 
of Queens anil County of Xasriaii." 

On July 25, 1900, four days after the filing of its certificate of 
incorporation, this company abaorl>ed hy merger the New York 
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and Queens Gas and Electric Company. Two days later, July 
27, l&OO, it merged the Jamaica Electric Light Company and 
the Electric Illinninating and Power Company of Long Island 
City; and finally, on May 28, 1903, it merged the Long Island 
Illuminating Company. 

The New York and Queens Gas and Electric Company was in- 
corpora-ted June 12, 1899, under Article VI of the Transporta- 
tion Corporations Law, for the purpose of supplying gaa for lightr 
ing streets and public and private buildings in the City of New 
York, and manufacturing and using electricity for light, heat and 
power in public and private places in that city. It declared its 
intention to operate in the City of New York within the County of 
Queens. On June 17, 1899, five days after this company had 
filed its certificate of in«>rporation, it absorbed by merger the 
Newtown Light and Power Company, the New York and Queens 
Light and Power Company and the Flushing Gas and Electric 
Light Company. On November 4, 1S9'9, the company acquired by 
purchase from Thomas W. Stephcne the franchise and possibly also 
some of the physical property formerly held by the Newtown 
Electric Light and Power Company, a New Jersey corporation, 
and by the Newtown Electric Light CompanVj its predecessor, a 
New York partnership. 

The Newtown Electric Light Company was a partnership, com- 
posed of three men, among whom John A. Seely was the dominat- 
ing spirit. The Newtown Electric Light and P(wer Company was 
a corporation organized under tlie laws of the state of New Jersey, 
May 25, 1892, by Mr. Seely, who held practically all the shar^ 
of its capital stock. So far as we have been able to determine 
\>y a sL^arch among the records in the Secretary of State's office this 
company never filed with that ofiicial a statement of its intention 
to do an electric lighting business in this state, as was required 
by the law in the case of a foreign electrical corporation. This 
company went into a receiver's hands about t^vo years after Hie 
date of its incorporation, and its property was sold to individuals 
in 1894. By various assignments it is claimed that the right to 
its franchise was finally transferred through Thomas W. Stephens 
to the New York and Queens Giis and Electric Company on No- 
vember 4, 1899, as already set forth. 
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The Newtown Light and Power Company was incorporated 
Slay 18, 1895, und«r the Transportation Corporalaons Law, for 
"ttie purposeof generating and supplying electricity for power, light 
and heat in public and private places. The company proposed to 
operate in the town of Newtown, Queens County. It was organ- 
ized by Francis McKenna of Maspetli, who at about the same time 
received a franchise from tlie town of Newtown. 

The New York and Queens Light and Power Company assumed 
that name by permission of the Supreme Court April 12, 1898. 
The company was originally incorporatad January 9, 1890, aa the 
Flushing Electric Light and Power Company. It was incorpo- 
rated under the General Manufacturing Corporations Law of Feb- 
Tuary 17, 1848, and its amendments. It was to operate in the 
town of Flushing in the County of Queens. 

The Flushing Gas and Electric Light Company was incorpo- 
rated June 11, 1897, under Article VI of the Transportation Cor- 
porations Law. It was to operate in the village and town of 
Flnshing, Queens County. There was also a clause in its certifi- 
cate of incorporation authorizing this company to purchase and 
hold -stocks of any other corporation and to issue its own stocks 
in exchange therefor. It appears that (his company never did an 
electric lighting business, but succeeded to the gas lighting business 
of the original Flusbing Gas Light Company. About a year after 
the company's merger into the New York and Queens Gas auid 
Electric Company the latter assigned the Flushing gas business 
to the Whitestone Gas Company, which in turn assigned it a few 
days later to the Newtown and Flushing Gas Company, prede- 
cessor of the present New York and Queens Gas Company. The 
testimony and records show that it wasonly during the brief period 
between June 17, 1S99, and July 6, 1900, that the gas ■and elec- 
tric business in Flushing was carried on by one company. Before 
the earlier date and since the later date the electric lighting 
business of the New York and Queens Electric Light and Power 
Company -and its predecessors has been kept distinct from the 
supply of gas. 

The Jamaica Electric Light Company was incorporated Octo- 
ber 13, 1893, under Article VI of the Transportation Corporations 
Law, for the purpose of manufacturing and using electricity for 
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light, hcat'aiid power iu public and private places. Its purpose 
was to operate in the town of Jamaica, Queens County. This 
company appears to have been organized to take over the public 
lighting contract in the village of Jamaica held by John K. Wil- 
liamson, who w^as the first president of the oampany, although 
not named in the certificate of incorporation as one of the original 
directors. No record has been found showing that this company 
succeeded to the franchise of the Jamaica Gas Light Company 
or permanently acquired any ot that company's property except 
its poles. In view of the fact, however, that the electric lighting 
business was first carried on in Jamaica by the Jamaica Gas 
Ijght Company it may be desirable to note that this company 
was incorporated June 2, 1850, under the Gas Corporations Act 
of 1848, for the purpose of supplying and manufacturing light- 
ing gas, and that' its declared purpose was to operate in the town 
of Jamaica, Queens County. This company is still operating, al- 
though it is now a subsidiary of the Brooklyn Union Gas Com- 
pany, and receives from the latter its supply of gas for distribu- 
tion. 

The Long Island Illuminating Company was incorporated De- 
cember S, 181>5, under Article VI of the Transportation Corpora- 
tions Law for the purpose of manufacturing and supplying 
lighting gas and manufacturing and using electricity for light, 
neat and power in public and private places. Its declared purpose 
was to operate in the town of Flatlands, Kings County, and the 
town of Jamaica, and the villages of Kichinond Hill and Jamaica 
in the County of Queens. This company, as already stated, re- 
ceived a franchise for both gas and electricity from the local 
authorities of the town of Jamaica in January, ISfiC. To what 
extent, if any, this company ever engaged in active operation is 
not clear. This company was leased to the Xew York and Queens 
Electric Light and Power Company March 2i,', 1901. uad was 
mei^e<l with the latter ifay 28, 1003, but the control of the com- 
pany had l)een purchased some time before that, possibly several 
years. 

The Electric liluminnting and Power Company of T^ng Island 
City was incorporate*] Feliruary 20, 1894, for the purpose of man- 
ufacturing and using electricity for light, heat and power in pub- 
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. lie and private places. It was statt'd as tlie company's purpose to 
operate in tlio city of Long Island City, the town of Newtown 
or other towns in Queens County. Among the first directors as 
set forth in the company's certificate of incorporation were Cord 
Jleyer of Jlasixith and- Edward A. ilaher of Xew York City. The 
company's capital stock was iixod originally at $50,000, but was 
increased on September 6, 18i>5, to $150,000, and again on August 
18, 1897, to $500,000. The company was finally merged, on July 
27, 1900, into the New York and Queens Electric Light and Power 
Company. This company's gas franchises were transferred April 
10, 1901, by perpetual lease to the Xewtown and Flushing Gas 
Company, predecessor of the Xew York and Queens Gas Company. 
For the purpose of setting forth in a graphical way the history 
of the companies described in this section the accompanying chart 
entitled " Corporate History of Electric Light & Power Compan- 
ies — Boroxigh of Queens," has l>een prepared. 

XVm. Existing Rights and Obligations of the New York and 
Queens Company. 

So far BK our investigations show, the Xew York and Queens 
Electric Light and Power Company now owns the following elec- 
tric light franchises : 

( 1 1 Franchise granted by the Common Council of Iiong Island City 
December 13, 1884, to tiie Electric Illuminating and Power Com- 
pany of Long Island City. This is the onlj- franchise claimed by 
the present company for the First Ward of the Borougli of Queens. 

(2) Francliise granted June 12, 1891, by the Highway Commissioners of 

the town of Newtown to tlie Nenlown Electric Light Company. 

This franchise, which is claimed tlirough a chain of a.'isignments 
described in detail in Exhibit V, covers ^^"ard 2 of the Borough 
of Queens. 

(3) Franchise granted May 20, 189.i, by the Highway Commissioners of 

the town of Newtown to Francis MoKenna. This franchise, whirfi 
was acquired through the Newtomi Light and Power C<anpany, ahto 
covers Ward 3 of the Borough of Queens. 

(4) Franchise granted March 13, 1897. by the Board of Supervisors of 

Queens County to the Newtown Light and Power Company. This 
franchise covers the old county roads in the town of Newtomi, 
now Ward 2 of the Borough of Queens. 

(5) Franchise granted April 28, 1897, by the Highway Commissioners 

of the town of Newtown to Charles Miller. Tliis grant, whicQl 
wag acquired through the New Vork and Queens Gas and Electric 
Company, also covers Ward 2 of the Borougli of Queens. 
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(ti) I*'raticliise giiiuted Decembei 2U, 181)7, bv tlie lOgbwaj ConimissioiierB 
of the town of laualiing, and IXicember 30, 1897, by tlie Town 
£oard' uf tlie town of Flushing, to the Flushing Electric Light and 
Power Company. Tliia gi'ant, which was acquired through the 
Kew York and Queens Gas aiid Klectiic Company, covers all that 
portion of Ward 3 of the Borough at Queens outside of the former 
incorporated villages of Flushing, Whitestone and College Point. 

(7) Franchise granted April 13, 1897, by the Board of Supervisors of 

the County of Queens to the Flnahing Electric Light and Power 
Company. This grant, which was also acquired through the New 
York and Queens Gas and Electric Company, covcib the old county 
roads in the town of Flushing, now WiliA 3 of the Borough af 
Queens, including the county roada in the former incorporated 
villages of Flushing, College Point and Whitestone. 

(8) Franchise granted January IS), 1807, by the Board of Trustees of the 

village of Flushing to the Flushing Electric Light and Power 
Company. Prior to this date two franchises had heen granted 
by the same authority to the same company. One of these was aJi 
experimental grant, dated November 19,. 1883, which was followed 
by a permanent grant on April 2, 1892. Those old grants seem 
to have been superseded, however, by the grant of January 19, 1897, 
This franchise, which was acquired through the New York and 
Queens Gas and Electric Company, covers that portioit of Ward 3 
of tlie Borough of Queens which was included in the old villaga 
of Flushing, 
(y) Frantliise granted April 5, 1897, by the Board of Trustees of the 
village of College Point to the Flushing Electric liight and Power 
Company. This grant, which was acquired tlirough the New York 
and Queens Gas ajid Electric Company, covers that portion of 
"Ward 3 of the Borough of Queens formerly included in the village 
of College Point 
|1U) Franchise granted April 8, 1S97, by the Board of Trustees of the 
village of W'hitestone to the Flushing Electric Light and Power 
Company. This grant, which was acquired thi'ough the New York 
and Queens Gaa and Elettrie Ctanpany, covers that portion of 
Ward 3 of the Borough of Queens formerly included in the village 
of Whitestone. 

(11) Franchises granted January 19, 1896, by the Town Board of the 

town of Jamaica, and January 16, 1896, by the Hi^way Commis- 
sioners of the town of Jamaica, to the Long Island Illuminating 
Company. These franchises, which were acquired directly tlirough 
the merger of the grantee, cover that portion of the old town of 
Jamaica (Ward 4 of the Borough of Queen&] outside of the 
villages of Jamaica and Richmond Hill. 

(12) Franchises granted October 27, 1896, by the Highway Commissioners 

of the town of Jamaica, and November 26, 1997, by the Town 
Board of the town of Jamaica, to the Jamaica Electric Li^t 
Company. Tliesc franchises, which were acquired through the 
merger of the grantee, cover that portion ot the old town of Ja- 
maica (Ward 4 of the Borough of Queens) outside ot tlie villages 
of Jamaica and Richmond Hill. 
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(13) Franchise granted December 3, IS^fl, b; the ISoard oF Supervisors 

of Queens County to the JamBica Electric Light Company. Xhii 
franchise, which was acquired directly through the merger of tiie 
grantee, covers the old county roads of the town of Jamaica 
(Ward 4 of the Borough of Queens) outside of the incorporated 
villages of Jamaica and Richmond Hill. 

(14) Franchise granted December 7, 1896, by the Board of Trustees of 

the village oi Richmond Hill to the Jamaica Electric Light Com- 
pany. This grant, which was aiMjuired directly through the merger 
of the grantee, covers that portion of the street known as Broadway 
lying within the limits of the old village of Richmond Hill. 

All of these franchises are unlimited as to time, except as fol- 
lows: 

The franchises granted December 29 and December 30, 1B97, 
bj the local authorities of the town o£ Flushing were for an orig- 
inal period of 25 years, with the right of renewal for another 
period of 25 years. 

The franchises granted October 27, 1896i, and November 26, 
1897, by the town authorities of the town of Jamaica to the 
Jamaica Electric Light Company were for a period of 45 years. 

The franchise granted December 8, 1896, by the Board of Super- 
visors of Queens County for county roads in the town of Jamaica 
was for i5 years. 

Several very interesting points have developed in the investiga- 
tion and in the testimony at the hearings relative to the rights and 
obligations of the present operating company under the various 
franchises, held by it. The company's franchise in Long Island 
City is simple and comprehensive. It imposes no obligation what- 
ever upon the company except that if the locations of its fixtures 
are deemed prejudicial to the city the fixtures must be removed to 
other convenient locations designated by the Commissioner of Pub- 
lic Works. 

The company claims three general franchises for the Second 
Ward of the Borough of Queens, and one franchise for the county 
roads in that district Of these the old Newtown Electric Light 
Company (Seely) franchise is limited to " electricity for light 
only." This grant was to be forfeited unless operation was com- 
menced within one year. No proof has been shown that this re- 
quirement was fulfilled, except the fact that a pole line was actu- 
ally constructed and operation carried on at one time under this 
franchisa There was no provision in the McKenna and Miller 
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francluBes requiring that operatiou should be commenced within 
a certain specihed time. 

While the validity of the present company's claim to the ri^t 
to operate under the original Seely (Kewtown Electric Light 
Company) franchise of 1891 might be called into question either 
on the ground of non-user or on the ground of defective title, or 
on the ground that the grant was limited to electricity for lighting 
purposes, the matter is of no practical importance for the reason 
that the company has other francliises covering the same territory. 
These franchises are broad in their terms, unlimited as to time 
and impose practically no obligations upon the company except 
very meagre ones relative to the opening of the streets. The 
county road franchise for Xewtown required the filing of a $5,000 
bond, to be approved by the Board of Supervisors. A similar obli- 
gation was required in connection with a number of other of the 
town and village franchises now held by this company. The rec- 
ords show, however, that these bonds were originally filed as re- 
quired, but there is no evidence that they have been renewed. 

The provisions of the franchises acquired from the town of 
Flushing and from the several villa^s located in the town of Flush- 
ing were considerably more elaborate than those of the Long Island 
City and Newtown franchises. In all the villages there was a 
stipulation that operation should be commenced within a certain 
specified time. There were also provisions in the village fran- 
chises requiring the company to give one free light for every 10 
li^ts paid for by the village. 

The College Point and Wliitestone franchises provided that 
public ligbta should be furnished at the lowest rates at which simi- 
lar lights and service were furnished to other consumers. The 
College Point franchise further specified that these rates should 
not exceed rates charged in the villages of Flushing and White- 
stone. The Whitestone franchise provided that these rates should 
not exceed rates charged in the village of Flushing and should not 
exceed the rates specified in a statement filed by the president of 
the company with the village trustees. For private lighting, also, 
rates were limited to the rates charged in the village of Flushing. 

The town of Flushing franchise is perhaps the most unsatisfac- 
tory, from the standpoint of the public, of any of those held by the 
' New York and Queens Electric Light and Power Company. It 
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waa granted in the nisli hours just preceding the date of consoli- 
dation. While the franchise is limited to a period of 25 years, 
with a right to renewal for 25 years more on a fair revaluation by 
a board of appraisers, the clause relative to the manner of making 
the appraisal is unsatisfactory. It provides that the company and 
the city shall each appoint an appraiser and that these two shall 
appoint a third, but that if they fail for a period of ten days to 
agree upon the third appraiser, tlien the company shall have the 
right to designate the president of some bank or trust company, 
vp-ho shall appoint all three appraisers. There is another queer 
clause in this franchise to the effect that the rates charged by the 
company shall not exceed the rates charged for similar service by 
other companies operating in the town of Flushing. Inasmuch 
as no other company ever did operate in the town and perhaps 
never will, the futility of this provision is apparent. 

The company has two franchises covering that part of the town 
of Jamaica outside of the villages of Jamaica and Richmond Hill, 
acquired through the Jamaica Electric Light Company and the 
Long Island Illuminating Company respectively. In fact each of 
these predecessor companies received grants both from die High- 
way Commissioners' and from the Town Board, hut the grant from 
the Town Board is regarded as superfluous, or at least nothing 
more than confirmatory of the Highway Commissioners' grant. 
The franchise acquired from the Jamaica Electric Light Com- 
pany is limited to 45 years, but there is no limitation upon the 
Long Island Illuminating Company grant. The Jamaica Elec- 
tric Light Company's grant further provides that if the company's 
poles are not used for a period of three months they are to be re- 
moved within 60 days after notice has been given by the public 
authorities. It is stipulated in both franchises that the electric 
light furnished shall be of " due and adequate force, sufficiency 
and candle power." 

Tables V, VI, and VTI give a graphical analysis of the provi- 
sions of this company's franchises, and the history of their transfer 
is shown on the accompanying chart* entitled " Electric Light 
and Power Franchises — New York and Queens Electric Light 
and Power Company." 
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TABLE VI.- ANALYSIS OF ELECTRIC UOHT PRAHCHISES OF THE NEW YORK AND QUEBNb 
ELEOTRIC LIGHT AND POWER COMPANY IN WARD THREE, BOROUGH OF QUEENS (FLrSHING) 
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TABLE vn.— ANALYSIS OF ELECTRIC LIGHT FRANCHISES OF THE NEW YORK AND QUEENS 
ELECTHIC LIGHT AND POWER COMPANY IN WARD FOUR, BOROUGH OF QUEENS (JAMAICA). 
— (Cmdiidtd). 
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The most interesting questions that have arisen relative to the 
franchise rights o£ the New York and Queens Electric Light and 
Power Company refer to their rights in the old villages of 
Jamaica and Richmond Ilitl, The only franchise which the 
company can show for either of these villages is the grant of 
December 7, 1896, aiithorizing the Jamaica Electric Light Com- 
pany to erect poles on Broadway in Richmond Hill. The history 
of the franchises and public lighting iiontracts of the village of 
Jamaica has already been given in detail. The company fur- 
nished none of this information, either in the documents filed 
with the Commission or in the testimony at the hearings. In 
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the absence of definite franeliiso grants tlie company maintained 
first that it enjoyed franchises hy acquiescence; second, that most 
of the streets in Hichmond Hill and a very large number of those 
in Jamaica were private streets, upon which it was operating on 
the strength of the consents of the property owners; and third, 
that in any case Broadway and the cnunty roads constituted the 
principal thoroughfares of the two villages and were covered by 
definite grants. 

In regard to the third claim, it is to be noted that the grant 
of the Hoard of Supervisors of December 8, 1896, for county 
roads in the town of Jamaica was peculiar in that it was expressly 
limited to the county roads outside of the incorporated villages. 

In regard to the second claim, it should be said that the 
Bureau of Franchi&es has made a special investigation into the 
status of the streets in the two villages, and while the complete 
records which are now being collected for the Topographical 
Bureau of the Borough of Queens are not as yet available the 
evidence found by the Bureau demonstrates that probably three- 
fourths of the streets in both villages were public streets prior 
to the date of consolidation, and were undoubtedly public streets 
at the time when the electric light lines were established in them. 
On the supposition, however, that a company established its lines 
in a private street which was afterwards dedicated to public use 
the question would arise as to whether or not the company would 
thereupon require a franchise from tiic public authorities. In 
discussing this point in reference to the operations of the Bowery 
Bay Electric Light and Power Company in private streets at 
North Beach, Mr. Uatthewson, counBel for the New York and 
Queens Electric Light and Power Company, gave his views at 
pages 1590 and 1501 of the printed record, as follows: 

" Q, S'Upposiug that the companies are operating croesiiig private streets, 
and furnishing various parties with electric lights, would you contest their 
right to do bo in the absence of having puhlic franchise! A. Do jou mean 
would my company contest their rigiit? 

" Q. Yea. Would you claim that they have no right to operate, providing 
they did not croes public streets! A. Oh, no. They have a right to operal* 
on private property. I think under the charter from the state, any electric 
company has a right to rim an individual plant on private property. It 
only requires, in my view, a public franchise in case It crosses public strQets, 
or endeavors to use public places in any way. That is our view. 
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" Q. In case these streets were opened, dedicated, and made public streets — 
A. (Interrupting) Tliey toiild not tlien be croased. 

" Q. If they were already crossed; if the company had its wires already 
running across those streets, would the mere fact of the dedication of those 
streets require tnem to remove theii wires, or to get a franchise! A. X 
think so. I think so. It was decided in the Deehan case, I think, that a 
grant of franchise to a, company to use the streets of a village or town — I 
think it was a town in that case — was sufficient to authorize the use of the 
streets of a village, after a, village was carved out of tha.t territory, and 
even streets which were opened up by the village afterwards, and dedicated, 
aJthough tbej did not exist originally, or when the village was carved out. 
And, turning that about, I would suppose that when a street became & 
public street, and was dedicated to the city, that it would require a franchise 
then to use it, although that is a good deal ot & question to answer as to 
wires which have been actually set and poles placed." 

This testimony referred to the possible claims of a rival 
company. When the same question was brought up at a later 
point where the rights of ilr. Matthewson's own company were 
involved in Richmond Hill, he testified as follows (pages 1605 
and 1606) : , , 

" Q. I suppose, then, if these streets were later dedicated to the public, 
and became public streets ofilctally, the same question would arise that arose 
in connection with, the rights of the Bowery Bay Electric Light & Power 
Com.pany, and the' North Beach Electric Light & Power Company, that 
I asked about a few months ago- A. Yes. The same question would arise, 
and it would be a queation requiring examination, which would prevent . 
me expressing a de&nite opinion offhand. I may say in the case of the 
Richmond Gas Company, settled in People en rel. Riehmond Qas Company 
against Cromwell, 8ft App. Div., I think, it was held substantially that 
acquiescence in the general exercise of power, exercise of use of the atreeta 
of municipal towns in that case, resulted in a general frauchise, so that 
the .public authorities oould even be mandaimused to give authority to enter 
streets which had not up to that time been entered by the company. 

" Q. That was an Appellate Division case, Mr. Matthewsoni A. Yes, rir. 

"Q. It never was appealed! A. No; it was never appealed. It aeems it 
was accepted by the city, and I think by everybody." 

The company^s first claim relative to acquiescence is most 
interesting, especially in the light of the fact, of which, to all 
appearances, Mr. Thomas, manager of the company, and Mr. 
ifatthewson were totally ignorant, that the company made a 
strenuous effort to secure a franchise from the village trustees 
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of Jamaica jnst prior to consolidation, and that Ita application 
was twice rejected. The acquiescence claim was first presented 
to the Commission in a letter from Mr, Thomas dated April 20, 
190'8, the body of which is as follows: 

" Itoferting to blue prints of franciiise ligbts of the New York and Queena 
Electric Uglit and Power Company in the Burough of (Jueens, we find and 
present herewith a written consent in the village of Richmond Hill in 
Jamaica. 

" TJiis, and also the consents specified in the blue prints, cover only 
'written' consents, so to speak, of the municipal authorities; but the 
statute does not require that the consent shall be ' written,' or by formal 
resolution, or evidenced in any other si>eeial manner, and an oral consent or 
one evidenced by acquiescence by the municipal authorities in the placing and 
operation of conductors in the streets is equally good ( Feople em rel. Richmond 
Gas Co. V. Cromwell, 86 A. D. 291; Hatter of Attorn^ Uenerat, 56 Misc. 49, 
since affirmed by Appellate Division) . 

" Ii^ other words, the authorities of a village or town can not stand bj 
and permit without objection the expenditure of great siims of money in 
establishing and equipping a plant and distribution system through its 
streets for the service and convenience of the public, and then render the 
inveftment valueless by declaiing that their ' consent ' is not evidenced in 
some written or other special form. The municipality in question is estopped 
in such case from denying the consent, in view of the obvioua assent and 
acquiescence of the authorities thereof. 

"The New York and Queens Electric IJght and Power Company is operating 
in every section of the first four wards of the Borougli of Queens, not onlj 
under the formal resolutions and consents submitted to the Public Service 
Commission, but also under the consents based on acquiescence by the original 
towns and villages of the borough. Ihus the Jamaica Electric Light Company, 
our predecessor in interest, built and operated its sole plant within the limits 
of Jamaica village, and established its poles and wires and furnished elec- 
tricity throughout that village up to the time of its incorporation into the 
City of New York, with the certain knowledge of the Board of Trustees and 
every other officer of the village of Jamaica, and with their complete assent, 
acquiescence and encouragement. There never has been the elightest question 
or objection raised to our operation in said village, either by the village of 
Jamaica originally or by the City of New York since the village of Jamaica 
was incorporated therein. Indeed, tlte City of New Y'ork has since constantly 
contracted and now is under contract with us to furnish public light in the 
streets and buildings of that former village, 

" We present this statement in order that the blue print may be consid- 
ered in its true relation, and that it may not be overlooked that such a 
schedule is not the true measure of the rights and franchises of this com- 
pany (or probably any other company to which such blue print might 
relate)." 
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On pages 1609 to 16H of the printed record the following 
testimony was given by Mr. Mattliewson in regard to the com- 
pany's claims in the village of Jamaii^a : 

"Q. Take the village of Jamaica; how about the village of Jamaiea! 
A. Aa I say, the Jamaica Electric Light Company was incorporated in 1883. 
It was incorporated at the invitation and solicitation of people there who 
wanted electric light, and our people put their money up and put their 
property into the streets, and they furnished all the public lighting from 
that time down, and furnished all the private lighting, and everyljody wanted 
it done, and it was an acquiescence of a very pronounced and ungetawayable 
kind, and it never was thought of as anything that could he questioned, and 
I do not know that it could be questioned now. We supposed that it was 
BO firmly fixed that nobody could question it, and nobody there does complain 
of it; never heard of it. And it would he a very great hardship if it were 
held that we did not have a right now. As to why we should not conform 
to that, if you please, by getting a written franchise, is something that we 
had not considered, because we thought that the situation gave us the consent; 
that all the authorities that had anj-thing to say had consented. Every vil- 
lage trustee there had the work under his nose every morning, and they paid 
us for their public lighting right along, year after year. And it is as clean 
and clear a consent as you could ever find, without formal action of a Board. 

" Q. What is the objection to going and getting a franchise? A. I suppcsa 
they would want to limit us to 25 years, and I suppose they would want to 
charge us something great for it. Do we not deliver free lights over there now, 
one in ten, Mr. Thomas? 

"Mr. Thomas: No; I think not. 

"The Witness: No. It is another territory. That is the only objection 
why we should not get if. Why should we go and pay something for some- 
tliing that we have already got! 

"Mr. Thomasi; The old plant was right in the heart of the village. 

" Ihe Witness: Yes. Eight there; right in the'village, and operating, 
and in fact it got to be finally, after the Greater City was formed some 
j'ears later — it got to be so big a plant that they said ' Here, you are 
making an awful lot of amoke. Can you not get this plant away and furnish 
us from your Astoria plant?' and we said, 'Yea, we can enlarge that.' And 
that was largely enlarged. Before getting rid of that pmr^ke nuisance, out 
people were called before the Magistrate once or twice in regard to it." 

XIX. Electric Light Franchises Granted for Ward 5, Borough 
of Queens. 

Prior to January 1, 1898, this territory was a portion of the 
town of Hempstead, and includetl three incorporated villages, 
Far Rockaway (iiicorporatol September VJ, 188S), Arverne-by- 
the-Sea (incorporated September 9, 1803) and lioekaway Beach 
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(incorporated June 11, 1'897). The Queens Borougli Gas and 
Electric Company is the sole operating company for both gas and 
electricity throughout this district. All franchises covering par- 
ticular portions or all of this territory granted by the various 
local authorities from time to time have been acquired or are 
claimed by the present operating company, with the exception of 
the Seaside franchise and the iWainwright-Hammell franchises 
granted by the village of Rockaway Beach. 
1, Town of Hempstead Franchises. 

A. The Taylor franchise, 1887.— On Xovember 21, 1887, 
a franchise was granted by the town officers of the town of Hemp- 
stead to James K. Taylor. This franchise was granted at a joint 
meeting of the Board of Town Auditors and the Board of Hi^- 
way Commissioners, and provided that Taylor, his successors and 
assigns " shall have the privilege of laying, erecting and' construct- 
ing suitable wires and other conductors with the necessary poles, 
pipes and other fixtures, still in, on and over, but nai under the 
traveled portion of any highway, the streets, avenues, public parks 
and places of said Rockaway Beach, for the purpose of conducting 
and distributing electricity for lighting said Rockaway Beach and 
for lighting the streets, avenues, public parks and places, public 
and private. dwellings, buildings and public and private places of 
said Rockaway Beach from Norton's Bridge to the western end of 
said Rockaway Beach, including Arveme and Oceanus." 

There is a note at the end of the grant stating that the words 
" but not under the traveled portion of any highway " were inter- 
lined before the execution of the document, in place of the words 
" for the terra of fifty years from the date hereof," erased. 

This franchise, which is now claimed by the Queens Borough 
Gas and Electric 'Company, covers all of that part of the Fifth 
Ward of the Borough of Queens not formerly included within the 
limits of the village of Far Rockaway. 

B. The Myers franchise, 1889. — In a communication dated 
April 8, 188&, addressed to " The Town Authorities of the Town 
of Hempstead, the Supervisor, Justices of the Peace and the 
Commissioners of Highway? of said Town," S. R, Myers, of 
Oceanus, applied for permission to erect and maintain an electric 



.dbyGooglc 



143 

ligH and steam power plant, wire and circuit at Eockaway Beach 
from Norton's Bridge to the west end of the heach, for the purpose 
of distributing electricity, for lighting " on more liberal terms 
than are at the present time obtainable." On May 2, 1889, at 
a joint session of the town officers a franchise was granted to 
Samuel R. Myers, his successors and assigns pursuant to this 
application. By this franchise the grantees were given the 
privilege of " laying, erecting and constructing suitable wires and 
other conductors with the necessary poles, pipes and other fix- 
tures, in, on and over (hut not under or over the traveled portion 
of any highway) the streets, avenues, public parks and places of 
said liocbaw:ay Beach for the purpose of conducting and dis- 
tributing electricity for lighting said Rockaway Beach, and for 
lighting the streets, avenues, public paH's and places, public and 
private dwellings and buildings and public and private places in 
said Rockaway Beach, from Norton's Bridge to the western end 
of said Rockaway Beach, including Ar\'eme and Oceanus, under 
more liberal terms than are. now chargi^l for the same, poles to 
be located subject to the approval of the Highway Commissioners, 
plant to be erected, and ready to furnish electric light in any part 
of the within territory required within eighteen (18) months from 
the date hereof." 

2. Far Rockaway Village Franchises. — ■ The village of Far 
Rockaway comprised the eastern portion of the present . Fifth 
Ward of the Borough of Queens. 

A. The Rockaway Electric Light Company franchise, 1891. — 
By resolution of the board of village trustees a franchise was 
granted May 12, 1891, to the Rockaway Electric Light Company. 
The company ha-d originally applied for a franchise for 'both gas 
and electricity. Two other parties ha<l also applied for franchises 
at the same time. After the applications had been read and the 
parties heard, the village board went into executive session, and 
agreed that it was not advisable to grant a gas franchise at that 
time, and further agreed that the electric light franchise should 
be given to the Rockaway Electric Light Company. Thereupon 
Mr. John A. Seely^ i-eiiresenting the company, withdrew the ap- 
]ili<iiifiou for ga.« ■Jind tlio vilbi^^'f iM-anl passnl a resolution grant- 
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ing an electric Jight franchise " but excluded motive power on 
public streets or public places." The grant was made subject also 
to the following conditions: 

"The company supply electric light to any perscn or corporation Jeserving 
same, on or before July 1, '91, that a l>ond be given in the aim't of $5,000 
ae liquidated dstmages. to be filed with tlie Clerk or the Preaident, and 
approved of by the Trustees or President tiefore franchise is granted and that 
agreement or franciiise be approved of by the President before going into effect. 

-" Set poles in all public places under direction of the Trustees or proper 
Committee of Board, leave streets in good condition and to give continuous 
service throughout the year, in event of village entering into contract for 
lighting streets." 

No evidence is found in the documente filed with the Public 
Service Commission to show that the $5,000 bond required under 
this franchise was over filed with the village authorities, or that 
the franchise itself was approved by the president before going 
into effect. 

B. The Citizens' Lighting Company franohiae, 1893.- — ■ By 
resolution of the Board of Trustees of the village of Far Eock- 
away, adopted April 6, 1892, and said to have been amended at a 
later date, a franchise was granted to the Citizens' Lighting Com- 
pany. Under this grant the company was authorized " to erect 
poles and lay pipes, for the purpose of supplying and distributing 
electricity for lighting purposes in the village of Far Eockaway in 
such streets of said village as may from time to iime be neces- 
sary." Several conditions were attached to this franchise. The 
company's poles were to be so located as not to interfere with the 
safety or convenience of the traveling public. Poles were to be 
set at least five feet deep and to stand at least 25 feet in the air. 
Wherever lamps were to be hung across the street the poles were 
to stand 30' feet in the air. Shade trees were not to be trimmed 
or injured without the consent of the owners, and poles were not 
to be placed in locations to which the property owners objected. 
The use of one cross arm on the poles for the maintenance of vil- 
lage wires for the police and fire departments was reserved free of 
charge. 

The company was also authorized by this grant " to lay pipes, 
conduits and such other apparatus as may be needful for the con- 
duct of its business beneath the surface of such streets as may 
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have been designated by the trustees of said village " upon the 
foUt/wing conditions. The streets were not to be opened for the 
purpose "of originally laying any such pipes, conduits or wires, 
without first notifying the village trustees," The company was 
required to exercise reasonable care in laying and maintaining its 
conduits and wires, and to comply with the laws of the state and 
the ordinances of the village relating thereto. The wires for con- 
veying electricity or the conduits containing the wires were to bo 
laid " at the ^eatest practicable distance from the outside of any 
water, gas or other pipes now laid down." The company was not 
to disturb or interfere with water, gas or other pipes or public or 
private sewers in the streets, and was required to " leave all streets 
in which they shall have laid their conduits in as good condition 
and paved with the same material as before their disturbance for 
the purpose herein related, to refill and repair whenever any trench 
may sink below the proper level." The company was not to open 
trenches in excess of 200 feet in any one place at any one time, 
nor to open them in such manner as wholly to prevent public 
travel. 

It was furtier stipulated that the company should be ready to 
supply electric light on or before June 1, 1893, and that the com- 
pany would furnish to the village arc lights of 1,200 candle-power 
at a rate not to exceed $110 each per year for not less than 30 
lights. If the village required more lights it was to get them " at 
not exceeding the same price." The company also agreed to fur- 
nish the village, on request, incandescent light of 50 candle power 
at a price not exceeding $30 per annum, and agreed to furnish in- 
candescent lights of 16 candlo power for household purposes and 
generally for its consumers at a rate not in excess of $1 per month 
per light up to 11 o'clock p. m. and not to exceed $1,25 up to 1 
o'clock A. M., and for all night not to exceed $1.50 per month. 
The public lighting service was to be continuous all the year and 
all night " according to the table adopted by the authorities of the 
City of New York relative to electric lighting, or as directed and 
voted upon by the people of the' village of Far Kockaway." 

The company was required to leave all public streets and places 
in aa good condition as it fonnd them. It was stipulated that the 
prices mentioned for private consumption should apply to con- 
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Burners subscribing by the year. In case private consumers wished 
electric light for less than a year the company was authorized to 
charge a rate not exceeding 30 per cent in addition to the prices 
already mentioned. 

The grant was conditional upon its being accepted by the com- 
pany in writing under the company's seal before any work under 
the franchise should be commenced, and the iiling by the com- 
pany o£ an indemnity bond in the sum of $5,000 to guarantee that 
the conditions of the franchise would be carried out by the com- 
pany and that electric light would be supplied by June 1, 1893. 
The franchise was limited to " lighting purposes only," and it 
was specifically stated that it should "not include motive. power 
in any of the public streets and places in said village.". 

The franchise was formally accepted by Thomas Henderson, 
president, and Smith N, Decker, secretary, of the Citizens' Light- 
ing Company on the same date on which it was granted, April 6, 
18&2. Later, at a date which is not given, it is claimed that the 
franchise was amended so as to include the right and obligation on 
the part of the company to furnish electricity for heat and power 
as well as for light, with the specific proviso that nothing in the 
grant should " authorize the laying of street railroad tracks," 

In support of the claim that the franchise was amended as 
stated, the Queens Borough Gas and Hectric Company has filed 
with the Public Service Commission an afiidavit of Lewis B. 
Sharp, dated June 23, 1909, in which he states that he is super- 
intendent of the Queens Borough Gas and Electric Company and 
was general superintendent of the Citizens' Lighting Company 
from August, 1892, to October, 1894, and again from September, 
1897, to March, 1898, when he became general superintendent of 
the Queens Borough Electric Light and Power Company, suc- 
cessor of the Citizens' Company in operation at Far llockaway. 
He states that at some time previous to October, 1894, he was pres- 
ent at a meeting of the village trustees, at which a resolution was 
passed amending the franchise of April 6, 1892, so as to extend it 
to. cover heat and power, and to prohibit the company from the 
laying of street railroad tracks. He further states that in the 
month of June, 1898, in the N"ewtown town hall he made a copy 
of tills amending resolution, which was then among the official 
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papers of the former village of Far Kockaway and was in posses- 
sion of the examiners from the Finance Department of the City of 
New York, who were then going over the records of the former 
villages and towns of Queens Counly. 

3. Rockauay Beach Village Franchises. — The village of Eocfe- 
away Beach, having been incorporated in 1897, several years sub- 
sequent to the grant of the Taylor and Myers franchises by tbe 
town authorities of the town of Hempstead, was, of course, subject 
to those grants. 

A. The Seaside franchise, 1897. — At a meeting of the Board 
of Trustees of the village of Kockaway Beach, August 25, 1897, 
a resolution offered by President J- W. Wainwright was unani- 
mously carried, by which the trustees granted and gave " the right 
and privilege to the Seaside Amusement Company to erect and 
maintain electric light poles for operating and supplying electric 
lights on tlie following stre«;ts: Henry Street, Eemsen Avenue, 
Wainwright Place, Conway Street and Washington Avenue 
between Conway Street and Henry Street." 

B. The Van Wyck Rossiter franchise and contract, 1897. — 
On August 31, 1897, the Board of Trustees of the village of Eock- 
awiay Beach adopted a resolution giving consent " to Van Wyck 
Eossiter or his assigns or such corporation as he and such persons 

■ as may be associated with him shall organize for such purpose, to 
lay, erect and construct suitable wires or other conductors with 
the necessary .poles, pipes or other fixtures in, on, over and under 
the public streets, avenues and public parks of the village of 
Eockaway Beach in such a manner and under such reasonable 
regulations as may be from time to time prescribed by the munic- 
ipal authorities of said village for the purpose of furnishing elec- 
tric lights and jxjwcr for stationary motors in private or public 
buildings, and for no other purpose." It was specifically provided 
that the grant should not include any right or privileges for trac- 
tion purposes, and should not in any way " effect " any right or 
privileges " heretofore given or hereafter to be given." 

C. The Wainwright-Hammell franchises, 1897.— At the meet- 
ing of the Board of Trustees of the village of Eockaway Beach 
on Dweiiilrer 31, 181>7, the lawt day l)efor6 consolidation witli 
the (^ily nf New Vork, ii r<'soliitioii,wa9 uuanimonSlj- adopted to 
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the effect that consent " be given to William G. Wainwright of 
KockaTvay Beach, or hia assigns, or to such corporations as he 
and such persons as may be associated with him shall organize for 
such purpose, to lay, erect and construct suitable wires or other 
conductors with the necessary poles, pipes or other fixtures in, on, 
over and under the public streets, avenues and public parks of the 
village of Rockaway Beaoh, in such a manner and under such 
reasonable regulations as may from time to time be prescribed 
by the municipal authorities of said village, for the purpose of 
furnishing electric lights and power for stationary motors in pri- 
vate and public buildings west of Holland Avenue." At the same 
meeting another resolution was unanimously passed granting a 
similar oonsent to Louis Hammell of Rockaway Beach, covering 
the streets, avenues and public parks east of Holland Avenue 
within the village limits. 

It is believed that the franchise granted to William G. Wain- 
wright is now held by the Seaside Electric Light, Heat and Power 
Company, which was incorporated July 9, 1900, with ^hree Wain- 
■wrights as members of its first board of directors. This company 
operated to a limited extent some years ago, but is now dormant 
and has failed to file its documents with the Public Service Com- 
mission. 

4. Board of Supervisors Franchise, 1897. — By resolution of 
the Board of Supervisors of the County of Queens, adopted Sep- 
tember 28, 1897, consent was given to Van Wyck Rossiter or his 
assigns " for the purpose of furnishing current for electric light 
and power purposes, to lay, erect, construct and maintain suitable 
wires and other conductors in, on, over and under such part of 
the county road known as the Boulevard or continuations thereof 
as is situated within the limits of the town of Hempstead." The 
work of construction was to he done under the direction of the 
County Engineer and subject to such reasonable regulations as 
might be prescribed from time to time by the Board of Supervisors. 
On account of the ehangns in the names of streets in the fifth ward 
it was impossible to identify from the records at hand, throughout 
its entire course, the county road described as the Boulevard in 
this franchise. At our request, however, the counsel for the 
Queens Borough Gas and Electric Company supplied a descrip- 
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tion of this road in a letter dated September 24, 1'909. He states 
that as the company imderstands it tiie road followed the street 
whioh ia still known as the Boulevard, from Rockaway Park to 
Norton's Bridge at the westerly boundary of Far Eockaway, and 
from that point on followed Atlantic Avenue, Sea View Avenue, 
Comaga Avenue and Broadway to the Merrick Road in the pres- 
ent town of I 



XX. Corporate History of the Queens Borough Gas and Electric 
Company, and Its Predecessors. 

The Queens Borough Gas and Electric Company, which is at 
the presemt time the sole operating company for both gas and 
electricity in the EiftJi \V«rd of the Borough of Queens, and 
also operates in the present town of Hempstead, Nassau County, " 
was incorporated May 2&, 1902, under Article VI of the Trans- 
portation Corporations Law, Its declared objects were " manu- 
facturing and supplying gas for lighting the streete and public 
and private buildings of cities, villages and towns in ttis state, 
and for manufacturing and using electricity for producing light, 
heart; or power, and in lighting streets, avenues, public parks and 
places and public and private buildings of cities, villages and 
towns within this state, and to exercise the power conferred by 
law upon corporations formed for the purposes and objects afore- 
said." The certificate of incorporation also gave the company au- 
thority " io purchase, acquire, hoM and dispose of lie stocks, bonds 
and other evidences of indebtedness of any corporation, domestic 
or foreign, and issue in exchange therefor its stock, bonds or other 
obligations." The amount of its capital stock was fixed at 
$2,000,000. Among the directors for the first year appear the 
names of John L. Ijoekwood, Jr., and T^wis L. Delafield. 

By a certificate filed in tlie office of the Secretary of State, 
September 19, 1903, this company merged the Town of Hempstead 
Gas and Electric Company and the Queens Borougb Electric Light 
and Power Company. The former had been incorporated May 
20, 1882, under the Gas Corporations Law of 1848, and its 
amendments. The amoimt of its capital stock was fixed at 
$125,000. This company claims as tlie basis of its gas business 
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a fraiifiliiao granted by the town of nempstead, June 15, 1880, 
to tlie Roekawaj Gas Light Company, and another granted De- 
cember 15, 1883, also by the town of Hempstead, to John C. 
Lockwood. The Rockaway Gas Light Company was incorporated 
Tebruary 19, 1880, for the purpose of manufacturing aod selling 
lighting gas at Rockaway Beach and at other points in the town 
of Hempstead, It is claimed that these gas 'franchises were ac- 
quired by the Town of Hempstead Gas and Electric Company, 
one of the present company's predecessors. However this may be, 
it is not claimed that any of the electric lighting privileges of the 
present operating company within the City of New York were de- 
rived through the Town of Hempstead Gas and Electric Company. 

The Queens Borough Electric Light and Power Company, 
which, as already stated, was absorbed by merger by the present 
company on September 19, 1902, had been incorpjjrated February 
38, 1898, for the purpose of manufacturing and supplying both 
gas and electricity for public and private use in cities, village 
and towns of the state, in the counties of Kings, Queens and 
Suffolk, The amount of the company's capital stock was $250,000, 
and on its first Board of Dinectors appear the names of Van Wyck 
Ros&iter, C. L. Rossiter, T. S. Williams and others. This com- 
pany sold its 'property and franchises to the Queens Borough 
Gas and Electric Company on July 1, 1902, nearly three mouths 
prior to the date of merger. This company had acquired by pur- 
chase on June 29, 189S, the property and franchises of the Citi- 
zens' Lighting Company, of which Van Wyck Bossiter was presi- 
dent, and also during the same year certain electric lighting rights 
held by Van Wyck Rossiter personally. A portion of Rosaiter's 
rights were obtained by purchase on July 26, 1897, from Philip 
J, Bennett, receiver of ithe Rockaway Electric Light Company. 

The Citizens' Lighting Goinpany, of which mention has just 
been made, was incorporated Mawdi 22, 1892, for the purpose of 
jianufacturing and using electricity for producing light, heat or 
(jower and in lighting streets, avenues, public parks and places 
and public and private buildings in the town of Hempstead, The 
amount of the company's capital stock was fixed at $25,000. It 
appears to have been an operating company in Far Rockaway 
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probably until the date of the sale of all its property and fran- 
cbises, June 29, 1&98, to the Queens Jiorough Electric Light and 
Power Company. The Citizens' Lighting Company seems never 
to have been merged by any other company, but in the deed of 
sale to the Queens Borough Electric Light and Power Company 
it ia stated that " all easements, privileges, franchises and rights 
both corporate and municipal of every kind " are transferred to 
the purchaser. 

The Eockaway Electric Light Company appears to have been the 
first company that actually supplied electricity in the Rockawaya. 
It was incorporated for' a period of 30 years by John A. Seely 
and others, under the general laws of the State of New Jersey, 
by an instrument dated May 8, 1890. On December 31, 1892, 
the company filed a copy of its certitieate of incorporation in the 
office of the Secretary of State at Albany, with a statement of its 
intention to do business within the State of New York. This 
statement was filed by James A. Taylor, treasurer of the com- 
pany. It appears that the company had already, prior to the 
date of filing this statement in Albany, been operating in the 
Eockaways. It had secured a franchise from the village trustees 
of Far Bockaway on May 12, 1891, and it is claimed by the 
present company that it had secured the franchise for the 
Eockaway Beach District granted to Samuel E, Myers on May 
2, 1889. This company executed a mortgage to the Central Trust. 
Company of New York, dated November 1, 1890, to secure the 
issue of $75,000 of six per cent first mortgage bonils. It appears 
from the documents filed with the Public Service Commission 
that on June 30, 1898, when Van Wyck Eossiter agreed, to 
transfer certain property to the Queen.i Borough Electric Light 
and Power Company, he claimed to be the owner of at least 80 
of the first mortgage bonds of the Eockaway Elet^tric Light Com- 
pany. According to the testimony of Mr. Carleton Macy, presi- 
dent of thte Queens Borough Gas and Electric Company, and the 
statement of Mr. Eugc-ne D. Hawkins, counsel for the company, 
these bonds are now owned by the preH(:nt operating company and 
the mortgage executed to secure them has never been foreclosed. 
It appears, therefore, that the Eockaway Electric Light Company 
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still has independent corporate existence although all its former 
assets are in the possession of the present operating company. 

For a graphic representation of the relationship between the 
various companies which have contributed to the rights and fran- 
chises of the Queens Borough Gas and Electric Company, refer- 
ence should be made to the chart entitled " Corporate History of 
Electric Light and Power Companies— Borough of Queens," ac- 
companying a preceding section of thia report.* 

XXI. Existing Rights and Obligations of the Queens Boiou^ 
Company. 

It can readily be inferred from what has already been said 
about this company's corporate history that the present status of 
some of its franchises is somewhat in doubt. The several electric 
franchises claimed by the company are as follows : 

(1) Franchise gianted by the town officers oS the town of Hempstead 

Novaober 21, 18S7, to James R. Taylor, covering all of the present 
Fifth W'flril excejit the former village of Far Kockaway. 

(2) Franchise granted by Wie town officers of tiie town of Hempstead 

May 2, 1880, to Samuel R. Myers, covering the same territory as 
the preceding. 

(3) Franchise granted CNfay 12, 1801, by the Board of Trusteee of the 

village of Fur Eockaway to the Rockaway Electric Light Company, 

(4) Franchise granted April 6, 1892, and amended at a later date, by 

the Board o£ Trustees of the village of Far Rockaway to the Citi- 
zens' 'Lighting Company. 

(&) Franehisie granted August 31, 1807, by the Board of Trustees of the 
village of Rockaway Beach to Van Wyck Rossiter. 

(6) Franchise granted September 28, 1S97, by the Beard of Superviaors 
of Queens County to Van Wjck Rossiter. Tliis franchise was for 
the county road knowD as the Boulevard. 

The Taylor franchise covered electricity for lighting, was un- 
limited as to time and provid<d only that the company's fixtures 
should not be placed under the traveled portion of any highway. 
The Queens Borough Gas and Electric Company was unable to 
submit any documentary evidence whatever to show that it owned 
this franchise. 
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The Myers franchise was similar to tLe Taylor franchise in its 
terms, but the grantee was placed under certain additional oHi- 
gation-9, including the requirement that he should begin opera- 
tions within 18 months, that he should supply electricity on more 
liberal terms than those being charged, that he must be ready 
to furnish electricity in any portion of the territory covered by 
the grant, and that his poles must be located subject to the 
approval of the Highway Commissionevs. In the documents fur- 
nished by the company there is a bill cf sale from Philip J. 
Bennett, receiver for the Rockaway Ele<;tric Light Oompany, pur- 
porting to sell to Van Wyck Rossiter all of Bennett's interest as 
receiver in " a certain franchise for lighting the district of Bocka- 
way Beach * * *^ said franchise bearing date ifay 2, 18'89." 
The date given is the date of the Myers franchise, but no docu- 
mentary evidence was produced by the company to show that 
the Myers grant ever became the property of the Rockaway Elec- 
tric Light Company, ' 

Granting that the Rockaway Electric Li^ht Company had title 
to the Myers franchise and that it was properly transferred by 
Bennett as receiver to Rossiter by the deed of sale dated July 26, 
ISW, it appears that Rossiter entered into a contract with the 
Queens Borough Electric Light and Power Company under date 
of June 30, 1898, by which he agreed to transfer this franchise. 
The Queens Borough Gaa and Electric Company was unable, 
however, to furnish the Commission a copy of the actual trans- 
fer which it is claimed took place. In lieu of this the company 
furnished a confirmatory or quit-claim deed, executed by Rossiter 
on Mlay 28, I'OOS, .more than a year after the Commission had 
called the company's attention to the apparent defects in its title 
to this franchise. 

Whatever rights passed to the Queens Borough Electric Light 
and Power Company were unquestionably transferred by sale and 
merger to the Queens Borough Gas and Electric Company, 

The Far Rockaway franchise of May 12, 1891, granted to the 
Rockaway Electric Light Company, v;fts certainly not included 
in the sale by Philip J. Bennett, receiver, to Van Wyck Rossiter, 
and no evidence whatever has been presented by the present operating 
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company to show that this franchise over paased from the posses- 
sion of the eompanj to which it was granted originally. The 
present company claims, however, ownership of all or nearly aU 
of the outstanding bonds of the Kookaway Electric Light Com- 
pany, secured by a mortgage which lias never been foreclosed. 
Relative to the status of this mortgage and the rights of the 
Queens Borongh Gas and Electric Company resulting from its 
ownership of the Rockaway Electric Light Company bon-ds, Mr. 
Hawkins stated (pages 1673 and 1674) : 

" While the Rnckaway FJectric Light Company was a feoing concern and 
before t^ese insolvency proceedinKS, instituted on behalf of creditors againat 
the company, were bepin, the iRockaway Electric Light Company executed a, 
mortgage to the Tentral Trust Company, as trustee, to secure an issue of 
bonds,, which mortgage is still outstanding. That mort^^e was on the 
franchisee and property of the company. So far as we know, all the bonds 
secured by that mortgage that were ever issued, we hav«;' they having been 
delivered to iis with other property, which came down t« ns from Bockaway 
Electric Light Company. The sale by Bennett, Receiver, ot the pole line 
and Myers franchise, was of course subject to the lien of that mortgage. 
IE there is any invalidity in that transfer from Bennett, Receiver, to 
Van Wyck Rossiter, it could easily he cured by a foreclosure of that mort- 
gage, or by proceedings between the trustee under the mortgage, the Central 
Trust Company, and the holder ot the bonds, to wit: Queens Borough Oas & 
Electric Company. We had deemed it uimeceasary to go through that pro- 
cedure, because we feel that the transfer through Philip Bennett, Receiver, 
vested n9 with title, subject to a lien, which lien we now possess." 

As already statefl in a preceding section, the company was un- 
able to furnish any proof that this franchise had received the sepa- 
rate approval of the president of the village, as required by its 
terms, or that the grantee had iiled the $5,000 bond subject to the 
approval of the president of the village before the franchise could 
become effective. In any case, however, whether this franchise was 
ever perfected or not, and whether or not it is now held by the 
Queens Borough Gas and Electric Company, either directly or in- 
directly, it applied to a district which is unquestionably covered 
by another franchise which is held by the present operating com- 
pany. 

Under the franchise of April 6, 1892, granted to the Citizens' 
Lighting Company, and afterwards transferred to the Queens 
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Borough Electric Light and Power Company, and still later again 
transferred to the Queens Borough Gas and Electric Company, the 
company is required to furnish to the city free of charge the use 
of one cross arm on its poles for police and fire department wires. . 
Thftre is no provision for free lighting, but there are some elaborate 
provisions relative to polea, wires and excavations. Tho scope of 
this franchise was originally " elecrtricify for lighting purposes 
only," but as already explained, the company claims that it was 
later amended so as to expressly authorize the sale of electricity 
for heat and power. According to the company's interpretation 
of its. rights, however, it would be authorized to supply electricity 
for all purposes under the franchise as originally granted. 

The franchises granted by the village of Eockaiway Beach, Au- 
gust 31, 1897, and by the Board of Supervisors September 28, 
1897, to Van Wyck Kossiter, were transferred by him by an in- 
strument dated June 15, 1898, to the Queens Borough Electric 
Light and Power Company, and later transferred by that com- 
pany to the present operating company. Both of these grants are 
unlimited as to time and neither of them contains any obligations 
for free lighting or free service of any kind. 

It appears, therefore, that the present operating company un- 
questionably has a franchise for the Par Eockaway district author- 
izing it to supply electric light, and probably also heat and power. 
It also has a franchise for lighting the Boulevard, and a general 
franchise for the district formerly included in. the village of Rock- 
away Beach. This much is clear. So far as Rocbaway Park and 
Belle Harbor are concerned, it should be stated that in these sec- 
tions the ownership of the streets is claimed by the private land 
companies, and the Queens Borough Gas and Electric Company 
appears to be supplying electricity through arrangements with 
thera. The company has not furnished copies of any of these 



The history of the transfers of this company's franchises is 
shown on the accompanying chart entitled "Electric Light Fran- 
chises claimed by the Queens Borough Gas and Electric Com- 
pany," and an analysis of the provisions of these franchises is 
given in Table VIIL 
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XXII. Electric Li|^t Franchises in the Borou^ of Richmond. 

The Borough of Richmond is being supplied with electric cur- 
rent by the Richmond Light and Railroad Company exclusively. 
Prior to the annexation of Richmond County to the City of New 
York, in effect January 1, 1898, there were in this territory four 
incorporated villages and four towns which had franchise-granting 
authority within their respective boundaries. These were the vil- 
lages of New Brighton, Edgewater, Port Richmond and Totten- 
ville, and the towns of Middletown, Northfield, Southfield and 
Westfield. There was also the town of Castleton, but prior to the 
date of the first electric light franchise, the boundaries of the vil- 
lage of New Brighton had l)een extended to cover the entire town 
and thus the village absorbed the franchise-granting auHiority of 
the town. 

As already noted in this report, the county road system was 
adopted in the County of Queens 'and the Board of Supervisors of 
that county granted electric light franchises for the various county 
roads. Although the county road system was also adopted in 
Richmond, the Board of Supervisors seems never to have granted 
any electric light franchises in the streets adopted as county roads 
in that county. This is apparently accounted for by the fact that 
the county road system of Richmond was adopted under the terras 
of a special act, chapter 555 of the Laws of 1890, approved June 
7, 1890, which applied only to counties not exceeding 200 square 
miles in area, while the county road system of Queens was adopted 
under a later act applying to all counties, 

1. Village of New Brighton Franchises, — -The village of New 
Brighton, which was co-extensive with the tovra of Oastleton, occu- 
pied the territory that is now known as the Pirst Ward of the 
Borough of Richmond. 

A. Richmond Light, Heat and Power Company, Limited, con- 
tract and franchise, 1888. — As early as October 15, 1884, 
" George W. Beach and associates, 79 John iStreet, N. Y., 2d 
floor rear," petitioned the Board of Trustees of the village of New 
Brighton for permission to erect poles and run wires for electric 
lighting purposes. The records do not show that this application 
was granted. Another petition from the same parties was pre- 
sented to the village board, dated October 7, 1889, with like result. 
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On Ifay 17, 1887, Erastos Wiman petitioned the president of 
the village of New Brighton on behalf of the Staten Island Amuse- 
ment Company for the privilege of erecting half a dozen poles to 
carry electric wires around the draw bridge at Bodine's Creek and 
convey light from St. George to Erastina. The records of the 
village do not show what, if any, action was taken upon this peti- 
tion- 
On October 37, 1887, the Board of Trustees of the village ad- 
vertised for bids for electric lighting. Bids were received on No- 
vember 10, 1887, and on January 5, 1888, the board adopted a 
resolution awarding a contract to the Richmond Light, Heat and 
Power Company Limited, " upon the execution of a written con- 
tract, terms of which shall be approved by the Board of Trustees, 
one provision of the contract being the oifer of the company to 
light the village hall free." This contract was executed March 12, 
1888, and recited that the village desired " to introduce the elec- 
tric light system into the said village" and that the company was 
willing to construct an electrical plant subject to the conditions of 
the contract. Under this contract the company was to " have the 
right, privilege and authority to erect, maintain and operate upon 
the highways, roads, streets, avenues, terraces and lanes in the 
four separate lamp districts of the said village of New Brighton 
electric arc lamps of the Thomson-Houston system, and electric 
incandescent lamps of the Westinghouse system," and " the right 
to erect and maintain such poles and wires as are necessary to the 
carrying out of this contract, and for supplying electric lights to 
private consumers." Construction work was to be approved by the 
village engineer. The company agreed to furnish arc lamps of 
1,200 candle power and incandescent lamps of 25 candle power on 
Central Avenue, Stuyvesant Place, Richmond Terrace, Bard 
Avenue, Castleton Avenue and Broadway, and all such streets 
connecting with Richmond Terrace in the four separate lamp 
districts of the village as should be designated by the village engi- 
neer. The apparatus was to be put into complete working opera- 
tion on or before July 1, 1888. Lamps were to be lighted from 
sunset to sunrise every night, and the price was to be $80 per 
annum for each arc light and $15 per annum for each incan- 
descent light, except that the company agreed to furnish free of 
6 
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charge 26 ineandeseent lampa and three arc lamps in and near the 
village hall. The company agreed that ita poles should be 
" pealed uniform in size and appearance " and were not to be 
lesfl than 20 feet in height above the ground and not less than 
" six inches average diameter at the top." They were to be kept 
and maintained " of good sound and perfect timber," and were to 
. be " kept properly and suitably painted with colors to be ap- 
proved " by the village board. All of the company's lamps and 
poles were to be numbered. The company's wires were to be 
" completely and thoroughly insulated in every and all respects, 
similar to and as shall be approved and now in use in the cities of 
New York and Brooklyn for public lighting." The poles and wires 
were to be erected and maintained in such a way as not to inter- 
fere with or destroy shade trees, buildings, fences or other prop- 
erty. Excavations in tho streets were to be properly guarded, 
the ground was to be restored to its original condition and all 
surplus earth and other materials were to be forthwith removed. 
The company agreed to indemnify the village against all loss and 
damage from accidents or other incidents arising from the com- 
pany's operations. Provision was made for a penalty in case the 
company failed to put into operation the required number of lamps 
within thirty days after notification from the village engineer. 
It was further agreed that there should be deducted from the 
company's, pay 25 cents for each arc lamp and eight cents for 
each incandescent lamp for each night that it was left unl'ghted 
through the company's fault. The village board on the other hand 
agreed that at all times while the company " can lawfully main- 
tain its poles and wires imder provisions of this agreement " it 
would give the company free access and entrance to the streets 
and public places for the purpose of erecting and maintaining 
ifcs fixtures. The village board agreed that not less than 35 nor 
more than 125 arc lamps shoidd be required for public lighting and 
not less than 400 incandescent lamps, and as many more as might 
be designated from time to time. It was agreed that the contract 
should be for one year and should terminate July 1, 1889, with 
the option, however, on the part of the village to a renewal of 
the contract on the same terms from year to year for four years 
longer. Moreover, it was expressly agreed that the village at its 
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option, or any other company or .person who should be awarded 
the contract for lighting the streets after the termination of this 
contract or any of its renewals, should h^ve the right to purchase 
for cash the company's poles and wires in the streets and high- 
ways, used for public lighting within 60 days after such termina- 
tion. The price was to be $6 per pole, $400 per mile of single 
incandescent wire and $175 per mile of single arc wire if the 
property was purchased at the end of the first year. If purchased at 
the end of the second year a discount of 10 per cent was to be allowed, 
and for each year thereafter an additional discount until at the 
end of the fifth year there would be a discount of 40 pe^r cent 
from the prices named. In default of such purchase the com- 
pany was to have four years after the termination of the contract 
or any renewal of it before it could be lawfully required to ro- 
move its poles and wires. It was mutuaJly agreed " that ^a 
contract or any provisions or benefits thereof or herein shall not 
be assagned or transferred." The company further agreed to 
execute a bond in the sum of $10,000 to guarantee its perform- 
ance of the contract. The company also agreed to pay within 
30 days the sum of $250 to the village counsel " on account 
of his services herein." The company agreed also to " carefully 
remove lamps now on the present lamp posts " and store them at 
its own expense for the village, subject to call. The village re- 
tained the right to forfeit the contract on 15 days' notice for 
failure on the part of the company to live up to its terms. It 
was provided, however, that " a failure to keep less than cme-tenth 
part of the whole number of lamps in use lighted for less than 
ten consecutive days at any one time, or any damage occurring 
to the plant or any part thereof * * * caused by the elements, 
provided such damage shall be repaired within 'ten days after its 
occurrence, shall not be deemed or considered as coming imder the 
provisions of this section." 

Mr. Harry P. Nichols in an elaborate report to the Corporation 
Counsel, dated September 3'5, 1908, states that lighting was begun 
under this contract iN'ovember 29, 1888, and that the contract 
was renewed May 20, 1889, June 2, 1890 (on condition that the 
company furnish free lighting to the fire-engine houses), and 
August 3, 1891. He also states that, on March 21, 1892, a fur- 
ther contract waa authorized at a different rate. 
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The village minutes show that on September 23, 1890, W. D. 
Wiman appeared and asked permission for the company to erect 
poles outside o£ the lamip district on Post Avenua This pennis- 
eion was granted ; likewise two similar permissions on later dates. 
It appears that the company went bankrupt and that a portion of 
its property was sold May 31, 18912, to one Wiman, and by him 
transferred to the Electric Power Company November 15, 1892, 
and that the remainder of its property, except its franchise, which 
under a decision of Judge Gaynor it had no power to mortgage, 
was sold under foreclosure October 31, 1896, and transferred by 
deed to the Richmond Borough Electric Company January 5, 
1897. Apparently the company's franchises perished with it and 
are not at the present time claimed by anybody. . 

B. The Electric Power Company contracts and franchise, 
1893 to 1897. — After the disappearance of the Richmond Light, 
Heat and Power Company, Limited, from the minutes of the 
village of New Brighton, there appear references to the Electric 
Power Company of Staten Island, which seems to have succeeded 
the other company as an operating company in New Brighton. 
This company also went into bankruptcy, but on December 19, 
1893, a public lighting contract was awarded to it for the period 
ending April 1, 1894. On August 7, 1894, Albert B. Boardraan 
as receiver of the company entered into a lighting contract with 
the village, under which the receiver was authorized to eirect and 
maintain electric arc and electric iueandescent lamps in the 
streets of the village, and " to erect and maintain such poles and 
wires as are necessary to the carrying out of this contract and 
for supplying electric lights to private consumers." The terms of 
this contract were in most respects similar to the terms of the 
original contract with the Richmond Light, Heat and Power 
Company, Limited. The number of public lights to be furnished 
was fixed at 98 electrical arc lamps and 404 electrical incan- 
descent lamps. The price for arc lamps was $87.50- each per 
annum, and for incandescent lamps $16l50 each. The contract 
was to take effect as of May 15, 1894, and was to terminate May 
15, 1895. It was provided, however, that the receiver " shall 
have until the first day of July, 1897 (withctut prejudice to any 
other poles and wires being erected by or under the authority of 
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the party of the second part) before he can be lawfully required 
to remove his pole* and wires, all of which the party of the first 
part (the receiver) hereby agrees to do in a good, proper, skill- 
ful and workmanlike manner * * *." It was agreed that this 
contract, like the one described in the preceding section, should 
neither be assigned nor transferred. 

It appears from the report made by Mr. Nichols that a further 
contract with the Electric Power Company (or its receiver) was 
authorized by the village board May 22, 1895. It also appears 
that on February 14, 1896, Albert B, Boardman, receiver for the 
company, transferred to William E. McCormick all the company's 
property and franchise except certain land at Livingston, cash 
in bank, etc., and that William E. McCormick in turn trans- 
ferred the property to one Austin B. Tletcher by deed recorded 
May 16, 1896. The property was transferred subject to a con- 
tract dated June 14, 1895, with the village of New Brighton, and 
at a later date, February 13, 1897, Mr. Boardman as receiver 
for the company sold at , public auction to the New York and 
Stateu Island Electric Company the " Livingston plant " of the 
Electric Power Company, and the formal transfer of this prop- 
erty was made by a deed February 27, 1897. 

Apparently there was no franchise received by this company or 
its receiver from the village of New Brighton that could have been 
transferred. Indeed it would appear that the franchise contained 
in the contract of August 7, 1894, expired July 1, 1897, and if 
it did not actually expire at that time became revocable at the 
option of the village authorities. 

It appears that the ownership of the electric fixtures in the 
streets of New Brighton has probably come down through (1) the 
Bichmond Light, Heat and Power Company, Limited, (2) the 
Electric Power Company of Staten Island, (3) the Richmond 
Borough Electric Company, (4) the New York and Staten Island 
Electric Company, and (5) the Kichmond Light Company 
(Richmond Light and Railroad Company). It does not seem 
probable, however, that any franchise rights described in this and 
the preceding section survive. 

C. New York and Staten Island Electric Company fran- 
chise, 1897. — By resolution of the Board of Trustees of the 
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village of New Brighton, March 9, 1897, an electric lighting 
franchise was granted to the New York and Staten Island Elec- 
tric Company. Under this 'franchise permission was granted to 
the company " to lay, erect and construct suitable wires or other 
conductors, with the necessary poles-or other fixtures in, on and 
over the streets, avenues, public parks and places of the village 
of New Brighton, for the purpose of carrying on the business of 
lighting by electricity and using electricity for heat and power; 
and for the purpose of furnishing light, heat and power to public 
and private parties and the inhabitants of the village of New 
Brighton." The grant was made ' subject to the following 
coudltions : 

Wires crossing the streets were to be strung at least 15 feet 
above the crown of the roadbed. In ca^^e tbe company at any time 
desired to place its wires underground in the streets it was to do 
so at its own expense and under the supervisipn of the village 
engineer, and within a reasonable time restore the streets to as 
good condition as they were in before any excavations were 
made. In maintaining its wires and appliances overhead the 
company was not to injure or destroy any buildings, and not to 
trim or interfere with any trees without the consent of the prop- 
erty owners, or in the case of shade trees on the sidewalks without 
the trimming being done under the supervision of the village 
engineer at the company's expense. 

During the work of construction the streets were to be ob- 
structed as little as possible, and at no time left in a condition 
dangerous to the public. The company was to have " free access 
to and upon the streets, avenues and public places of the village 
for the purpose of erecting, placing, inairtaining and operating 
the said poles, wires, lamps and appliances." 

The company agreed that during any period when it was under 
contract with the village to furnish lights for the public streets, 
it would furnish, operate and maintain free of charge all neces- 
sary lights for the iise of the villa^^e hall, the fire department 
houses (not exceeding 15 25-candle-power lights for each house), 
and the public schools and union free school houses. The number 
of lights to be furnished each school house was to be determined 
by the village trustees. 
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' The company further agreed to pay into the village treasury 
on or before January 15th, each year, a sum equal to V^ of 1 
per cent of its gross income earned during the preceding year 
from business done within the village of New Brighton, This 
percentage was to continue for ten yeiirs, and after that time the 
payment was to be increased to 1 per cent per annum. 

The company was required " at all times whenever and wher- 
ever practicable in the employment of labor, skilled or otherwise," 
on work within the village, to " employ American citizens, resi- 
dents of the County of Richmond, as laborers or otherwise, in and 
about the said works." 

Other clauses related to poles, conductors, insulation and accep- 
tance of franchise. 

There ia endorsed upon the document the following statement: 
" This franchise is hereby accepted and its qualifications, con- 
ditiona and requirements hereby assumed. New York and Staten 
Island Electric Company, Edward P. Doyle, president, J. E. 
Gomins, secretary." 

2. Village of Edgeivater Franchises. — The former village of 
Edgewater comprised portions of the old towns of Middletovra 
and Southfield. These towns upon consolidation with the City 
of New York became Wards 2 and 4, respectively, of the Borough 
of Kichmond. 

In May, 1887, two companies made proposals to the village 
authorities to introduce electric lighting. One of them was the 
Edison Electric Illuminating Company of ifttaten Island, which 
stated that it had purchased Erastus Wiman's electric light plant 
at St. George. The other company was the Richmond Light, 
Heat and Power Company, Limited. The latter was given the 
contract for public lighting and commenced operation in the fall 
of 1887. This company was succeeded in 18&3 by the Electric 
Power Company of Staten Island. In 1807 the Richmond 
Borough Electric Company took over the public lighting contract, 
but was very soon succeeded by the New York and Staten Island 
Electric Company. During 18&6 and :!897 applications for elec- 
tric lighting franchises had been received from the Richmond 
County Electric Light Company, the Port Richmond Electric 
? and the ilidland Electric Lighting Company. No fran- 
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cbises were granted to tliese companieSj however, and tlie former 
two were absorbed during 1897 by the New York and Staten 
Island Electric Company. Operation is now carried on in the 
district included, in the former village of Edgewater by the Rich- 
mond Light and Bailroad Company exchifively. 

A, Richmond Light, Heat and Power Company, Limited, 
contracts, 1887 to 189-3. — On the strength of a proposal made 
by the Richmond Light, Heat and Power Company, Limited, to 
the village trustees on May 23, 1887, a contract for public light- 
ing was awarded to the company on July 11, 1887. The Fran- 
chise Bureau has been unable to get any trace of a copy of this 
contract, and consequently it is imcertain whether or not it in- 
cluded a franchise for commercial ligliting. It appears from 
the minutes of the lioard of Village Trustees that in its proposal 
the company otlered to furnish electric street lamps of the West- 
inghouse system, each lamp to be of a capacity of 2-5 candle 
power actual measurement, and keep the lights going from sun- 
down to sun-up every night in the year at the rate of $15 each 
per annum. 

A new contract was awarded to the same company at the same 
rates on August 2, 1888, for the year ending May 31, 1889, and 
was renewed in 1889. On May 1-0, 1890, the company again offered 
to renew the contract. This offer was accepted; but the village 
board resolved that a committee of tv/o be appointed with the 
counsel to the board to meet the company's representative and 
draw up a new contract; that they select two months of the year 
during which all new lights ordered ehould be erected, and that 
the village hall should be lighted free of charge. On May 18, 
1891, the company's contract was again renewed on the same 
terms for the ensuing year, but in 1892 the Richmond Light, 
Heat and Power Company's bid was iiccepted for public lighting 
for one year from June 1, 1892, " at $15 for each lamp during 
such time as the power house is in working order to the satisfac- 
tion of the Board of Trustees, and $17.50 for each lamp from that 
time to the end of the fiscal year." 

No references have been found in the village minutes during 
these years which indicate that the company was doing a commei^ 
cial lighting 1 
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B. Electric Power Company's contracts, 1893 to 1896. — The 

Electric Power Company of Staten Island, wliich appears to have 
succeeded in November, 1892, to some of the property of the 
Richmond Light, Heat and Power Company, Limited, went into 
bankruptcy in May, 1393. Its receiver, Albert B. Boardman, 
was awarded a contract by the Board of Trustees of the village 
of Edgewater on July 11, 1893, and others in later years. 
No copy of any of these contracts ha^i been found. 

C. The Bichmond Borough Electric Company contract, 
1897.^ On November 17, 1896, the Richmond Borough Electric 
Company applied to the Board of Trustees of the village for an 
electric lighting franchise. Apparently this company became the 
successor of the Electric Power Company, for on January 31, 
1897, the village entered into a contract with the Richmond 
Borough Electric Company for public lighting for 'the remainder 
of the fiscal year ending May 31, 1897, which had been covered 
by the contract conditionally awarded to the Electric Power Com- 
pany in the preceding June. Under the terms of the Richmond 
Borough Electric Company's contract the company agreed to fur- 
nish 25-eand!o-power incandescent electrical lamps to be erected, 
operated and maintained at such points in the streets and parks of 
the village as the village authorities might determine, and to keep 
these lamps lighted from sunset to sunrise every night, at the rate 
of $17.50 per annum for each lamp, dating from January 5, 1897. 

There is no reference in this contract to commercial lighting, 
and no authority was granted to the company by the terms of the 
contract to erect and maintain poles, wires and other fixtures for 
a general electric lighting business. An entry in the village min- 
utes for February IC, 1897, refers to c notice that the Richmond 
Borough Electric Company had been succeeded by the New York 
and Staten Island Electric Company. 

D. New York and Staten Island Electric Company franchise, 
1897.— On February H5, 1S97, the New York and Staten 
Island Electric Company, which had succeeded to the rights and 
property of the Richmond Borough Electric Company, applied to 
the Board of Village Trustees for an electric lighting franchise. 
This application was later amended, but the village minutes show- 
that on March 3, 1897, the application was denied by a majority 
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vote. Shortly thereafter, however, the companj renewed ita appli- 
cation and on April 6, 1897, received a franchise from the village 
board. 

Under this franchise the company was given permission " to 
lay, erect and construct suitable wires or other conductors with 
the necessary poles or other fixtures in, on, over and under the 
streets, avenues, public parka and places of the village of Edge- 
water for the purpose of carrying on the busine^ of lighting by 
. electricity and using electricity for heat and power and for the 
purpose of furnishing light, heat and power to public and private 
parties and the inhabiianta of the village of Edgewater." The 
conditions of this grant are similar to those attached to the grant 
by the village of New Brighton, to the same company, already 
described. ' 

The condition in regard to free lights provides that they shall 
be furnished for the use of the village liall " in all its parts," that 
" three five-light clusters " shall be furnished for the lighting 
of Washington Park, and also that the company shall furnish 
free " all necessary electric lights for all fire department houses " 
not exceeding fifteen 25-candle-power lights for each bouse, and 
" all necessary lights " for the public school and union free 
school houses, the number of such lights to be determined by the 
Board of Trustees. 

The company agreed to pay to the village within 20 days after 
the granting of the franchise the sum of $3,000, and also V2 of 
1 per cent of the gross income from the company's business within 
the village of Edgewater each year for the first 10 years, and 1 
per cent of its gross incomefor each year thereafter. Payments 
were to be made semi-annually on the first day of June and the 
last day of December. The franchise was to run for a period 
of 20 years. The company further agreed that as long as the 
village continued to advertise for bids for street lighting as pro- 
vided Ity the village charter the company would put in a bid at a 
price not in excess of the price for which it oflfered to furnish 
lights to other municipalities -and not to exceed $17.50 per lamp 
per annum. 

In response to the request for copies of missing franchise 
papers, Jfr. Sims, representing the company, left with the Com- 
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mission a number of miscellaneous documents, among which were 
copies of two lighting contracts between the village of Edgewater 
and the New York and Staten Island Electric Companj. One 
of theee appears to have been executed May 25, 1897, and was 
for the year ending May 3-1, 18&8. Tlie other contract was exe- 
cuted December 31, 1897, the last day prior to the consolidation 
of the village with the City of New York, and was for the period 
of five years ending December 31, 1902. It is quite certain that 
this second contract was invalid, but even if both contracts were 
valid, they contain no provisions which would have any present 
effect upon the Eichmond Light and Railroad Company's fran- 
chise rights in the territory included in the former village of 



■3. Village of Port Richmond Franchises. — The village of Port 
Richmond was a part of the old town of Northfield, which at the 
time of consolidation with New York City became Ward 5 of the 
Borough of Richmond. Electric light was first -introduced into 
the village by the Richmond Light, Heat and Power Company, 
Limited, some time between 1887 and 1890. A proposal for pub- 
lic lighting by electricity made by the Montauk Construction Com- 
pany was accepted by the village authorities in 1889 and there- 
after the Staten Island Light, Heat and Power Company waa 
organized to carry out the contract. This company continued 
public lighting in the village until 1894, when it was succeeded 
by the Port, Richmond Electric Company, organized by Charles 
H. Ingalls. Finally, in 1896 an electric lighting franchise was 
granted to the Richmond County Electric Light Company and 
in 1897 the New York and Staten Island Electric Company re- 
ceived a public lighting contract. At present electric light opera- 
tions are carried on within the limits of the former village ex- 
clusively by the Richmond Light and Railroad Company as suc- 
cessor of the New York and Staten Island Electric Company, 
which in turn succeeded to the rights and property of the Rich- 
mond County Electric Light Company and the Port Richmond 
Electric Company. The present colnpany in filing its franchise 
papers with the Ptiblic Service Commission stated that it was 
unable to find among its documents any franchise from the village 
of Port Richmond. An examination of the official records shows, 
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however, that such a franchise was granted to the Kichmond 
County Electric Light Company in ISSMi, and undoubtedly trans- 
ferred by it with its other property to the New York and Staten 
Iisland Electric Company, so that the present company has as 
much claim to this franchise as to any of those filed by it outside 
of the village of New Brighton. 

A. Richmond Light, Heat and Power Company franchise and 
pennits, 1S87 to 1892.— The minutes of the Board of Trus- 
tees of the village of Port Richmond show that on October 14, 
1887, an application was received from the Richmond Light, 
Heat and Power Company, Limited, " for leave to set poles in 
the streets for the purpose of lighting the streets by electricity, 
and also furnishing electric lights for domestic purposes under 
such restrictions as the board may prescribe." The minutes recite 
that " on motion the petition was granted, the work to be done 
under the s1;reet commissioner's direction and poles to be set in 
sidewalks next the curbstone," It was expressly stipulated, 
among other things, that " this permit may be revoked by this board 
at any time." 

The village mimites show that on January 8, 1889, Mr. F. S. 
Holmes, general manager of the company, appeared before the 
village board and asked permission to erect certain poles to 
straighten and improve the company's line through Heberton 
Avenue, and to arrange for lighting private dwellings. This 
request was granted on conditions, among them being one that 
the company was " to remove the poles at any time when so 
directed by resolution of this board." louring the following year, 
that is to say, on July 18, 1890, a resolution was adopted by the 
village trustees reciting that the comjiany had erected a line of 
poles under the permission granted the year before in certain 
streets. It was further recited that " tlie line so erected was not 
in accordance with the permission given by this Board and ia an 
encumbrance to the public streets [as] it serves no public pur- 
pose whatever." It was accordingly resolved that the company be 
notified " to remove said poles from said street within two weeks 
from service of notice so to do." On September 5, 1890, a 
communication was received from the company by the village 
board stating that the line of poles complained of would be re- 
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moved and asking permission to erect other poles in Post Avenue 
to enable the company to light a certain individual's place from 
the company's lines in West Brigliton, This petition waa 
granted, " the poles to be promptly removed whenever directed 
by this board." 

On July 19, 1889, the company had asked leave to erect poles 
in the Shore Koad and Sharp Avenue between the railroad 
stations in order that it might " arrange for lighting buildings." 
This request was granted, the company agreeing " to remove the 
poles at any time when so directed by resolution of this Board." 
In November of the same year the company made a proposal for 
public lighting, but it was under-bid by the llontauk Construc- 
tion Company, to which the contract was awarded. On May 4, 
1891, a representative of the Stat<n Island Light, Heat and 
and Power Company, to which this contract had been assigned, 
appeared before the village board " and stated it to be the undei^ 
standing that when his company made its contract with this 
village to furnish lights, etc., the liichmond Light, Heat and 
Power Company would not be allowed to erect their poles for the 
purpose of lighting private houses or stores in the village, and 
that said company had erected poles for such purposes, damaging 
the Staten Island Light, Heat and Powor Company about $4<KV." 
Apparently no action was taken, however, upon this complaint, 
and six months later, November 2, 1891, on petition of the 
Richmond Light, Heat and Power Company, permission was 
granted to it to erect additional poles on certain streets. This 
permission was granted after the company's petition had been 
referred to lawyers and a written opinion rendered, and after 
the hearing of parties on both sides. The company was subse- 
quently authorized to erect and mainiain additional poles, but 
the later grants for specific locations did not contain an express 
reservation of authority on the part of the village board to order 
the poles removed. The village minutes for January 7, 1896, 
show, however, a committee report to the board of trustees to the 
effect that there were iS poles which were not in use. As it 
appeared that these poles were the property of the Richmond 
Light, Heat and Power Company, it was ordered that the company 
" immediately remove all poles now standing in the several streets 
of the village owned by them and not in actual use." 
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The franchises of the Richmond Light, Heat and Power Com- 
pany, Limited, do not seem to be claimed by the present operating 
company as none of these papers were filed with the Public 
Service Commission with the company's franchise documents, and 
no reference was made to the Richmoii'l . Light, Heat and Power' 
Company either in the present company's correspondence in 
regard to documents or at the hearing,!. 

B. Staten Island Light, Heat and Power Company contract, 
1889 to 1893.— On November 8, 1889, the Board of Village 
Trustees awarded a contract for street lighting to the Montauk 
Construction Company, whose bid was Ihe lowest. On November 
29, 1889, the village clerk reported that according to notice 
received by him a corporation named the Staten Island Light, 
Heat and Power Company had been organized to execute a con- 
tract with the village under the Montauk Construction Company's 
proposal. A week later, on' December 6, 1889, the village 
counsel, Mr. DeGroot, reported that he had caused an examination 
to be made of the organization of the Staten Island Light, Heat 
and Power Company and that the company appeared to be regu- 
larly organized under the laws of New Jersey, with an office in 
New York City. Thereupon a resolution was adopted by the 
village board requiring the Montauk Construction Company to 
cause the contract for public lighting to be executed within one 
week in accordance with the company's proposal. It appears that 
this contract was executed and that the Staten Island Light, Heat 
and Power Company continued to furnish public lighting in the 
village, probably until 1894, when it was succeeded by Charles 
H. Ingalls and the Port Richmond Electric Company. No copy, 
however, of the original contract between this company and the 
village or of any renewal contracts can now be found, either 
among public records or among the documents of the Richmond 
Light and Railroad Company. It cannot be determined, there- 
fore, whether or not the company enjoyed a franchise for private 
lighting. That the company claimed such a franchise would 
appear, however, from the incident described in the minutes of 
May i, 1891, to which I have already referred, where the com- . 
pany protested against permission being granted to the Richmond 
Light, Heat and Power Company to do a commercial lighting 
business in the village. 
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The present operating company did not file with the Public 
Service Commission with ita franchise papers any of the docu- 
ments of the Staten Island Light, Heat and Power Company, 
and does not appear to claim any franchise rights originally 
acquired by the latter company. 

C. The Charles H. Ingails and Port Richmond Electric Com- 
pany franchise and contract, 18&4. — On March 13, 1894, a 
bid of Charles H. Ingalls for lighting the streets of the village 
of Port Richmond was accepted by (he village board and Mr. 
Ingalls was notified to appear before the board at its next regular 
meeting. A contract in pursuance of Itiis award was entered into 
on April 26, 1894. It ia recited in this contract that the village 
" desires to have all its streets, avenues, roads and highways and 
parks lighted by the electrical light system " and accordingly it 
was agreed that Ingalls " shall have the right, privilege and 
authority and hereby covenants and agrecj; to erect, maintain and 
operate upon all the highways, roads, streets and avenues and in 
the public park in the said village ;fiich poles and wires with 
electric lamps thereon as are or shall be necessary to the carrying 
out of this contract with said village, and for the lighting of all 
the streets, highways, roads, avenues and park aforesaid." 

The grantee was to furnish " not less than 301 electrical incan- 
descent lamps of the Heisler system or such other system aa may 
be agreed upon by and between the parties of this contract," of 
not less than 32 candle power each. The grantee also agreed to 
put arc lights at points to be designated by the street committee. 
Lamps were to be kept lighted from sunset to sunrise every night 
of the year. The village agreed to pay ai the rate of $17.50 per 
annum for incandescent lamps and $100 per annum for arc lamps. 
Other provisions related to location and maintenance of poles, 
insulation of wires, injury to private property, street excavations, 
locations of lamps, outages, etc. 

It was stipulated that the contract should " end and terminate " 
at the end of five years from its date, but the village reserved 
the right or option of purchasing the <'lectrical plant at any time 
during the continuance of the contract upon the payment of an 
undetermined amount. The space in the document left for the 
purchase price was left blank. The contractor agreed to furnish 
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electric lights free of charge for the several fire department com- 
panies located in the village for the pm'pose of lighting the rooms 
where the different apparatus of the companies was located, upon 
condition that the fire companies " pay for the fixtures and the 
expenses necessary to place said lights in position," It was agreed 
that upon the termination of the contract the grantee, unless he 
had received a further contract for street lighting in the village, 
should at once remove all poles, wires and lamps from the streets, 
and in case he failed to do so within thirty days after the termina- 
tion of the contract the village reserved the right to " make such 
removal " at his expense. 

On June 13, 1S94, Ingalls and the Port Richmond Electric 
Company, of which he was president, asked the village board to 
authorize the assignment of the contract to the company. It 
appears from the minutes of the board of village trustees that this 
request was granted July 6, 1894, and ihat on July 20, 18'&4, the 
company's sureties were approved. 

Any transferable rights of the Port Richmond Electric Com- 
pany were acquired in 1897 by the New York and Staten Island 
Electric Company, but the present operating company has not 
filed with the Piiblic Service Commission among its franchise 
documents a copy of the Ingalls contract, and does not appear to 
claim franchise rights imder it. 

D. Richmond County Electric Light Company franchise, 
1896. — On September 10, 1896, Edward P. Doyle appeared 
before the Board of Trustees of the village of Port Richmond, 
as president of the Richmond County Electric Light Company, 
and applied for a franchise to furnish light, heat and power for 
public and private use, with the right to erect poles, set wares and 
lay conduits or other necessary things to " carry "out its ohject." 
The company offered to pay to the village 1% per cent of its 
gross receipts during the first five years, 3 per cent during the 
second five years and 5 per cent thereafter. Upon the receipt of 
this application a resolution was unanimously adopted author- 
izing the company " to lay, erect and construct suitable wires or 
other conductors with the necessary poles, pipes or other fixtures 
in, on, over and under the streets, avenues and public parks and 
places of the village of Port Richmond for conducting and dis- 
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tributing electricity in the furnishing of light, heat and power, 
provided that this consent given by this board as the municipal 
authorities of the village of Port Richmond shall not be construed 
to be an exclusive consent, and that the said consent shall at all 
times be subject to such necessary and reasonable regulations as 
this Board of Trustees may from time to time prescribe." It was 
further stipulated that " no work shall be done on the streets, 
sidewalks or public places except according to plans filed from 
time to time and approved by the Board of Trustees of the vil- 
lage." This grant was made upon the expressl condition that the 
company would pay the percentages of gross receipts offered in its 
application. 

On September 20, 1896, the village board ordered the com- 
pany to discontinue the erection of any poles and wires in the 
village imtil further notice from the board granting the company 
the privilege to proceed with the work. The village minutes 
show that on September 28, 1896, the Board of Trustees was 
called together for the purpose ,of taking action relative to an 
order of the Supreme Court of Richmond County requiring the 
. trustees to appear on November 5, 1896, and show cause why an 
injunction should not be issued restraiuing them from rescinding 
or revoking the franchise granted to the Ri<;hmond County Elec- 
tric Light Company, In the minutes for March 17, 1897, there 
IB an entry which shows that the counsel reported to the Board of 
Trustees that a permanent injimction had been secured by the 
company. In the meantime, on February 13, 1897, 5Ir. Edward 
P. Doyle, president of the company, had appeared' before the 
village board and asked that the petition and plans of the company 
for the erection of poles, etc,, presented at a meeting of the board 
held November 10, 1896, " be granted and approved." There- 
upon it was ordered " that a committee of three be appointed 
relative to electric light matters and that the above mentioned 
petition he granted and the plans approved, provided the company 
immediately removes from the street all damaged and dangerous 
poles and all poles not in use, and tliat all work in connection 
therewith be done subject to the approvnl of the said Committee." 

On May 19, 1897, the company was required to place some 
98 additional incandescent lights on various streets in the village 
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It would appear from this and from later proceedings that pend- 
ing the determination of its injunction proceedings the companj 
had probably acquired the rights of the Port Richmond Electric 
Company under its contract for street lighting, and that the 
property, rights and franchises of both these companies had been 
acquired by the New York and Staten Island Electric Company 
on February 10, 18&7. 

Among the franchise documents originally filed with the 
Public Service Commission by the Eicbmond Light and Railroad 
Company no franchise for electric lighting in Port Richmond was 
included. It was not until after the company's attrition had 
been called at one of the hearings to the franchise granted to the 
Richmond County Electric Light Company September 10, 1896, 
that the representatives of the present operating company looked 
the matter np and claimed the franchise. 

It was the practice of the old local authorities of Richmond 
County to hand out franchises from time to time as signed docu- 
ments without always taking the trouble to make a note of them 
on the minutes, while on the other hnnd entries in the minutes 
appearing to grant franchises upon certain conditions to be later 
determined were sometimes not followed up by the execution of 
the proper documents fixing the terms and conditions. 

E. New York and Staten Island Electric Company contract, 
1897.— The original Ingalls contract for public lighting exe- 
cuted April 26, 1894, was to run for a period of five years and 
was non- transferable. Its transfer, however, with the approval 
of the village authorities to the Port Richmond Electric Com- 
pany has already been noted. After the Port Richmond Electric 
Cojnpany and the Richmond County Electric Light Company had 
sold their property and franchises to the New York and Staten 
Island Electric Company, the latter applied to the Board of 
Village Trustees for a new lighting contract to take the place of 
the Ingalls contract. This application was made August 31, 
18&7, nearly two years before the expiration of the term of the 
Ingalls contract. In making this application Mr. Doyle as presi- 
dent of the new company stated that the Ingalls contract had been 
transferred to the Richmond County Electric Light Company and 
by it transferred to the New York and Staten Island Electric 
Company. 
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On September 3, 1897, a contract M^as awarded by the Board 
of Trustees to the New York and Staten Island Electric Com- 
pany and waa executed September 7, 1897. Tliis contract recites 
that Ingalls had operated a plant for electrical lighting and had 
equipped it with a system of incandescent lights; that a charter 
for the establishment and maintenan.-'e of a complete plant for 
electrical lighting had been granted by the village to the Rich- 
mond County Electric Company and by it transferred to the New 
York, and Staten Island Electric Company, and that the latter 
company had succeeded to all of the rights and interests of Mr. 
Ingalls under the said contract, " to whit'h aaid village has con- 
sented." This document further recited that the company would 
light the streets, public grounds and public buildings of the 
village with electricity for a period of five years from 'September 
1, 1897. Arc lamps were to be of 1,200 candle power each and 
incandescent lamps of 32-candle power. The village agreed to 
pay the company $100 a year for each arc lamp and $17. 2*5 a 
year for each incandescent lamp, except that light was to be 
furnished to all fire company houses and public schools free 
of charge. ' 

This contract did not of itself grant any continuing franchise 
rights. It recognized, however, the validity of the general fran- 
chise granted to the Richmond County Electric Light Company 
and of its transfer to the New York and Staten Island Electric 
Company. 

F. Electrical Snbway franchise, 1'897. — On February 1'6, 
1&97, a resolution was unanimously adopted by the Board of 
Trustees of the village of Port Richmond authorizing Joseph P. 
Pearce, Jr., Horace E. Bull and five others, their executors, 
administrators and assigns collectively " to construct, subways ; to 
lay, construct, operate, maintain and use (and collect toll, rent 
and compensation therefor) under all the streets, villages, side- 
walks and public places in the village of Port Richmond, wires, 
pipes, conductors, conduits, 'fixtures, appliances and appurte- 
nances for conducting and distributing electricity, gas, water, oil, 
fluids, wires and steam." The grantees were also authorized " to 
erect, string and maintain in the said streets, sidewalks and 
public places poles, wires, appliances, fixtures and appurtenances 
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for use in the operation of the said subways, pipes, conduits and 
conductors." The grantees were expressly authorized to open the 
streets and public places of the village at all times for the pur- 
pose of constructing and maintaining their fixtures. It was 
stipulated, however, that immediately after any street wort was 
done the streets should be restored to their previous condition. 
The grantees were required to meet aud organize and take steps 
to induce all corporations having wires nnd poles in the streets to 
put them under ground. As compensation for this franchise the 
grantees were to pay the village $100 in cash and % of 1 per cent 
of their net receipts during the first year, 1 per cent of their 
net receipts during the second year and 2% per-- cent of their net 
receipts thereafter. Before opening any streets they were re- 
quired to file a bond in the sum of $5,000 to secure the restoration 
of the streets and to indemnify the village against accidents. 
AH work was to be finished to the satisfaction of the Board of 
Trustees. ' 

On December 24, 1S97, just one week liefore consolidation, ilr. 
Pearce appeared before the village hoard, and said that he was 
ready to pay the sum- of $100' under the provisions ef the reso- 
lution of February 16, 1897. He was informed that the board 
had no authority to receive money, and was directed to pay it to 
The treasurer of the village. On the same date Mr. rrederick C. 
Marsh appeared before the board as counsel for the grantees of 
the subway franchise and stated that the grantees had organized 
and had incorporated as the Richmond Borough Subway Com- 
pany under the laws of the state of Now Jersey. He asked that 
the franchise be amendod by siibstitufing the name of the com- 
pany for the names of the original grantees. This request was 
granted and the franchise resolution an>ended accordingly. The 
company's bond was then fixed in the sum of $10,000. 

K'o record has been found of any activity under this franchise 
or a similar one granted by the local authorities of the town of 
N^orthfield, to which reference will Iwi made later in this report. 
The present status of the Richmond Borough Subway Company 
and of the rights obtained under thif; franchise has not been 
ascertained. 

4. Town of Northfidd Franchises. — The old town of Northfield 
became Ward 3 of the Borough of Richmond at the time of 
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consolidation with New York, That portion of the town of North- 
field outside of the village of Port Richmond was erected into a 
separate road district by act of the legislature, chapter 618 of the 
Laws of 1881, and the control of the streets in the road district 
was given to a single highway commissioner, instead of the usual 
board of three commissioners. 

A. The Lisk franchise — Eiehmond County Electric Light 
Company, 1897.— On January 14, 1897, John W. Lisk, com- 
missioner of highways for the separate road district of the town 
of Xorthtield, granted the Richmond County Electric Light Com- 
pany a franchise " to erect poles, string wires and all other ap- 
purtenances and appliances for the carrying on of electric lighting 
and power in said town of Northfield, and to enter upon the high- 
ways, streets and public places of said separate road district for 
that purpose at all reasonable times." The commissioner added 
" and this franchise and grant shall not be revocable except by 
due process of law." This franchise was granted absolutely with- 
out conditions unless the use of the words, " upon application 
in writing of the Richmond County Electric Light Company duly 
made," made the application itself part of the franchise. No 
copy of this application has been filed with the Public Service 
Commission or has been discovered among the official documents 
of the city. Mr. Sichols notes in his report that there is on file 
in his oflSce a copy of an application by this company to the town 
board of Northfleld dated January 6, 1'897, but there is no record 
that the company ever secured the consent of the town board, 

B. Town Board franchise ~ New York and Staten Island 
Electric Company, 18&7.— On April 12, 1897, the town board 
adopted a resolution to the effect that a contract be entered into 
with the New York and Staten Island Electric Company for 
lighting the streets and public buildings in the town of North- 
field outside of the limits of the village of Port Richmond, sub- 
ject to terms and conditions among which were the following : 

The company was to light all the fire hoiises and school houses 
with a sufficient number of lights free of charge; to pay the town 
one-half of one per cent of its gross receipts in the territory cov- 
ered by the contract; and to furnish as many SS-oandle-power 
street lights, to be kept burning every night in the year from sun- 
set to sunrise, as the town board might require. 
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The town bo&rd was to pay $17.25 a year for each street light 
fumislied, or a proportionate amount in the case of lighta not fur- 
nished for the entire year, payments to be made semi-annually. 
The contract was to be in force for the period of ten years from 
the date of the resolution. 

There is an acceptance of this resolution on file with the City 
Bureau of Franchises, dated April 20, 1807, addressed to the 
Town Board of the town of Northfield, in which the company, by 
J. E. Comins, eecretary and treasurer, apparently attempts to en- 
large the scope of the resolution accepted by the use of the words; 

" The New York and Staten Island Electric Company hereby accepts the 
grants, privilege and conceaaions for Ihe laying, erecting and constructing 
of wires or other conductors, with the necessary poles or other fixtures in, 
. on and over the atreets, nvenuea, public parks and places of the town of 
Northfield for the purpose of carrying on the business of lighting by elec- 
tricity and nsing electricity for heat dud power and for the purpose of 
furnishing light, heat and power to- public and private parties and th« 
inhabitants of the town of Nortlifleld, as granted and secured to it by the 
certain Resolutions adopted hy your Honorable Board on April 12, 189-7. 
" " * Thia formal acceptance is executed and delivered by the said New 
York and Staten Island Electric Company in accordance with the proviaions 
of the said Resolutions and for the purpose of vesting in it and making 
operative the grant in said Resolutions set forth; and as and for the purpoae 
of, and to eKprcBs, the contract hy and between the Town o! Northfield 
and the said New York and Staten Island Electric Company in the premises, 
and the considerations nnd conditions of such contract. And said New York 
and Staten Island Electric Company hereby accepts and agrees to all and 
singular the conditions, regulations and requirements in the said Resolutions 
set forth and contained, and hereby promises, agrees and assumes to perform 
the same; and expressly promises and agrees in consideration of the granta, 
privileges and concessions secured to and vested in it, to make the specified 
annual payments of percentages upon its annual gross earnings required by 
said Resolutions to be paid into the treasury of the said town as a considera- 
yon tor the aforesaid grant." 

It is to he noted tliat, while the resolutions themselves contained 
no reference to private lighting, the company's acceptance specific- 
ally reads into the resolutions a general franchise grant. 

There is also on file with the City Bureau of Franchises an un- 
certified copy of another contract between the New York and 
Staten Island Electric Company and the town of Northfield, which 
appears to have been executed April 20, 1897, the same day on 
which the company filed its acceptance of the resolutions of April 
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12, 1897. This second contract is signed by J. E. Coming as sec- 
retary and treasurer i>£ the company and by Edward P. Doyle as 
supervisor, and Andrew J. Hinton as clerk of the town. It 
should be noted that Doyle was at tiie same time president of the 
company as appears from his applications for franchises and con- 
tracts in other towns and villages of Richmond County. The first 
section of this contract provides specifically that the company 
" shall have the right, privilege and authority to erect, maintain 
and operate upon the highways, roads, streets, avenues, terraces 
and lanes in the lamp district in the town of Northfleld, electric 
lamps, and shall have the .right to erect and maintain such poles 
and wires as are necessary for the carrying out of this contract 
and for supplying electric lights to private consumers ; the erection 
and construction of said wires and poles to be approved by the said 
town board of said town, or some person by them selected." This 
contract then sets forth in elaborate form the terms and condi- 
tions of the agreement, including those enumerated in the resolu- 
tions of April 12. The free lights for fire department houses are 
limited to fifteen lamps of 25 candle power each for each liouse. 
Other clauses regulate the kind of poles to be used, insulation of 
wires, injury to property, street work, etc. 

The contract was to continue until April 1, 1907, and the com- 
pany promised that " at all times, whenever and wherever practic- 
able in the employment of labor, skilled or otherwise, in the erec- 
tion, construction and maintenance " of its plant, it would " era- 
ploy residents of said town as laborers or otherwise in and about 
said work." 

There appears in the minutes of the town board of April 23, 
1897, three days after the date of this contract, but the same date 
on which the contract was executed by Doyle and Hinton on -be- 
half of the town, a resolution to the effect that if the contract be- 
tween the company and the board for the lighting of the town out- 
side of the limits of Port Richmond be entered into the company 
before proceeding with any work under the contract, must give 
bond in the sum of $10,000, with two sureties to be approved by , 
the Board, !N"o record has been found of the filing of the bond 
required, and no record has been found to indicate that the high- 
way commissioner gave his consent to the operations of this com- 
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pany, although the obtaining of this consent was one of lie condi- 
tions of the contract with the town hoard dated April 20, 1897, 
and executed three days later. It is to be noted, however, that on 
February 10, 1897, more than two months prior to the date of this 
contract, the company had acquired by purchase the property and 
rights of the Riclimond County Electric Light Company, which 
in turn had obtained from the Commissioner of Highways of the 
separate road district of the town of Northfield the franchise de- 
scrilied in the preceding section of this report. 

The present operating company does not, however, appear to 
make any claims of any franchise or contract derived from the ac- 
tion of the town hoard on April 12, April 20 or April 23, 1897. 
At least no documents referring to such action or claiming fran- 
chise rights thereunder have l)een filed with the Public Service 
Commission among the documents by the Kichmond Light and 
Railroad Company. 

C. The ilelvin Subway franchise, 1897.-— There appears on 
the minutes o£ the to^vn Iward of the town of Northfield for March 
15, 1897, a resolution unanimously adopted, granting an electrical 
subway franchise, similar in character to the one above referred 
to granted by the village of Port Richmond. 

We have found no record to show that a corporation waa ever 
formed to exercise this franchise, that the franchise was, as a 
matter of fact, exercised, or that it is now claimed by any one as a 
valid franchise. 

5. Town of Middleiown Lighting Contract, 1897. — The 
former town of !Middletown became Ward 2 of the Borough of 
Richmond at the time of consolidation with New York. That 
portion of the town not included in the village of Edgewater con- 
stituted a separate road district. The Richmond Light and Rail- 
road Company is operating there, but was unable to furnish to 
the Commission any conclusive evidence that it, or any of its 
predecessors, ever received a franchise from the town authorities. 
In the absence of a franchise the company filed certain extracts 
from the minutes of the town board. From these extracts it ap- 
pears that on December 17, 18-97, a resolution was adopted by 
the town board providing for the publication of a notice of peti- 
tion for the establishment of a lamp district and for the making 
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of a contract for electric lighting. It also appears that on De- 
cember 31, 1897, the town board adopted a resolution accepting 
the proposition of the New, York and Staten Island Electric Com- 
pany " to light with electricity the lamp district heretofore cre- 
ated in the town of Middletown outside of the village of Edge- 
water and the streets, avenues and highways of said lamp district 
for the period of ten years from this date, with two hundred and 
fifty-two (252) incandescent lamps at the rate of seventeen and 
twenty-five one hundredth dollars ($17,25) per lamp per year, 
to.be paid annually on the 31st day of December in each year," 
By this resolution also it was set forth that " the Supervisor and 
Town Clerk are hereby authorized and empowered to execute a 
contract with said Company with appropriate covenants and a bond 
in the sum of Five thousand ($5,000) dollars by said Company 
that it will keep and perform all its covenants and which bond 
shall be subject to the approval of the Supervisor of the said 
Town," It ap'pears from Mr. Nichols' report that Edward P. 
Doyle, president of the New York and Staten Island Electric 
Company, appeared before the town board on May 19, 1897, with 
an application for permission to erect poles and wires, to furnish 
light to that portion of the town outaide of the village limits. This 
application was referred to a committee which reported progress 
at two subsequent meetings. On October 19, 1897, Doyle again 
appeared before the board and presented a petition asking for the 
establishment of a lamp district outside of the village limits. On 
December 29, 18&7, two days prior to the acceptance of the propo- 
sition mentioned above, the board adopted a resolution making the 
separate road district of the town a lamp district. On the follow- 
ing day the company submitted its bid, which, as already stated, 
was accepted December. 31, 1897, the last day prior to consolida- 
tion. No record has been found of any electric lighting franchise 
granted by the town of Middletown, and no copy of the contract 
authorized December 31, 1897, with the New York and Staten 
Island Electric Company, if such a contract was in fact executed, 
has as yet been discovered. 

6. Town of Sonihfield Franchises. — The former town of 
Southfield became Ward 4 of the Borough of Eichmond at the 
time of consolidation. No record has been found of any fran- 
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chises granted by the local authorities of this town for electric 
lighting purposes prior to 1897. In that year, however, grants 
were made to the New York and Statep Island Electric Company 
both by the town board and by the highway commissioners. Ap- 
plicatioiia for franchises were also made in that year by the Rich- 
mond County Electric Light Company and the Midland Electric 
Lighting Company, but, so far as the records show, no franchises 
.were granted to these companies. 

A. Highway Commissioners franchises, 1897. — It appears 
from Mr. Nichols' report that on March 10, 1897, E. P. Doyle, 
president of the New York and Staten Island Electric Company, 
applied to the Highway Commissioners of the town of Southfield 
for a franchise covering that portion of the town lying outside of 
the village of Edgewater. The application was renewed April 13, 
1897. At the same time Mr. Doyle filed with the commissioners 
a certified copy of certain proceedings of the town board purport- 
ing to have granted the company a franchise, Koth the applica- 
tion and the proceedings were returned by vote of the Highway 
Commissioners to the applicant. It seems that depending on the 
alleged grant from the Town Board the company had commenced 
to erect poles in the streets. Accordingly, on May 13, 1897, the 
Highway Commissioners passed a resolution authorizing their 
counsel to abate the nuisance. This resolution was readopted the 
next day, but was rescinded on May 18, 1897, and the company was 
notified to appear before the commissioners. On May 25th Mr. 
Frank W. Pfaff appeared on behalf of the con^iany and applied 
for consent to the erection of poles and other fixtures for the dis- 
tribution of electricity. Thereupon the commissioners adopted a 
resolution granting the application upon condition: First, that 
all suits pending against the Commissioners, their employees and 
agents be discontinued ; second, that the consent be granted as far 
as the powers of the Highway Commissioners extended for' streets, 
avenues and parkways outside of the village of Edgewater; third, 
that the grant be " subject to such conditions and requirements as 
the board may see fit to impose." 

On May 2$, 1897, Mr. Doyle appeared before the Board with 
an agreement which was accepted and signed. A copy of this 
agreement was furnished to the Public Service Commission 
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among certain supplementary papers discovered in connection 
with the hearings on franchises bj the Richmond Light and Rail- 
road Company. Under this agreement the Commissioners gave 
permission to the company " to lay, erect and construct suitable 
wires or other conductors with the necessary poles or other fixtures 
in, on, over and under streets, avenues, public parks and places in 
the town of Southfield, outside of the village of Edgewater, for 
the purpose of carrying on the business of lighting by electricity 
and using electricity for heat and power and for the purpose of 
furnishing light, heat and power to public and private parties and 
inhabitants of the town of Southfield " upon certain conditions. 
It was Stipulated that whenever the company should put its wires 
under the streets the work should be done at its own expense, but 
in accordance with the directions' and under the supervision of 
the Commissioners. 

The company agreed to furnish, maintain and operate free of 
cost all necessary lights in and for the use of the public schools, 
fire department houses and churches outside of the village of 
Edgewater, the number of lights in each case to be determined by 
the Highway Commissioners. It was stipulated that the agreement 
relative to free lighting should last during the continuance of the 
franchise granted the company by the Town Board. 

On December 29, 1897, the Highway Commissioners adopted a 
resolution to the effect that the electric lighting franchise previ- 
ously granted to the New York and Staten Island Electric Com- 
pany to erect poles and fixtures for the purpose of carrying on the 
business of lighting by electricity " shall be in perpetuity unless 
the courts shall finally decree that under the provisions of the char- 
ter of Greater New York, or otherwise, this board had not the 
power at the time of granting said consent and permission to grant 
the same to the said company in perpetuity, in which event the ■ 
consent and permission given by this board shall exist, obtain and 
be vested in the said company for the period of 25 years or for 
the maximum period for which this board had or now has the 
power to grant the same in case the said maximum period is other 
than 25 years." It was further resolved that " nothing in these 
resolutions shall be construed to prejudice the said consent and 
permission, but that the same are hereby ratified and confirmed in 
all respects." 
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B. Town Board grants, 1897. — There are some very interest- 
ing entries in the minutes of the town board relative to franchise 
grants of the Kew York and Staten Island Electric Company. 
On March 11, 1897, a resolution granting the company an electric 
lighting franchise was declared carried by the chairman, although 
the vote was three to three. At the next meeting of the board on 
ilareh 16, 1897, the question of approving the minutes of the pre- 
ceding meeting came up and the vote was again three to three, 
after which the chairman declared the minutes approved. There- 
upon one oi the opposition moved to rescind the resolution of the 
preceding meeting granting a franchise to the Wew York and 
Staten Island Electric Company, and on this motion also the vote 
was three to three. In this case, however, the chairman declared 
the motion lost. Apparently the chairman went on the theory 
that he had a vote as presiding officer of the town board in case of 
tic, although he had already voted once as supervisor. 

There is on file with the city Division of Eranchisea a paper 
purporting to be a copy of a letter from Edward P. Doyle, presi- 
dent of the company, dated April 26, 1897, and addressed to the 
Town Board, which contains the following declaration : 

"The New York and Staten Island Electric Company received from your 
Boaiil on Tuesday, March 1-fl. 1897, a Franchise subject to certain conditions 
to be approved by your Board. 

"This franehipe covered all streets, highways and public places in the 
Town of Southlield. outside of the Village of Edge water, and gave my 
Company the right to erect poles, stretch wires, and do business in your 
Town, subject to certain conditions t* be drawn by Counsel and approved by 
your Board. These conditions have been prepared by your Counsel and 
meet our approval. 

'■Since the Ifllh day of March, however, your Board has held a number 
of meetings witliout being able to secure a quorum for the transaction of 
bufiinefis. I liave bren present at each meeting on behalf of my Company, 
and would gladly have accepted the conditions drawn by your Counsel, had 
your Board approved them. 

" The people of your Town are anxious for Electric Lights, and one of the 
expressed cunditiona in our Franchise was, that the work should, begin at 
once in your Town. 

"I desire, therefore, to notify you that I will commence work under my 
Franchise, and that I am prepared at any time to sign such reasonable contract 
or agreement as your Board may make,'' 

Among the copies of electric lighting franchises filed with the 
Public Service Commission by the Eichmond Light and Railroad 
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Compaoj, there is a oopj of a certified copy of a resolution said 
to have been adopted by the Town Board of the town of Southfield 
on August 30, 1897. The original certification was by Joseph 
A. Cody, town clerk, who states that the resolution was passed 
by the Town Board on the date mentioned and filed with him on 
the same <late. Mr. Nichols states in his report, however, that 
there are 14 blank pages in the minute book of the Town Board 
of the town of Southfield, so that there are no recorded minutes 
of any meeting between July 30, 1897, and jSTovemher 22, 1897. 
It appears, therefore, that this franchise cannot be verified from 
the official records. 

Under this grant the company was authorized " to lay, erect 
and construct suitable wires or other conductors with the neces- 
sary poles and other fixtures in, on and over the streets, avenues, 
public parks and pkces in that part of the town of Southfield 
lying outside of the village of Edgewater, for the purpose of 
carrying on the business of lighting by electricity and conducting 
and distributing electricity in the furnishing of light, heat and 
power for commercial purposes only, to public and private par^ 
ties." This franchise was granted subject to sever-al conditions 
affecting location of wires, damages to property, insulation of 
wires, street work, employment of American citizens and residents, 
etc. 

The company agreed to furnish and maintain free of charge 
" all necessary or proper electric lights for all fire department 
houses," not exceeding 15 25-candle-power lights for each house, 
and " all necessary electric lights in the public schools and Union 
Free School houses," the number of lights to be furnished for each 
school to be determined by the school commissioner of the County 
of Richmond or her successors. The company also agreed to pay 
^ of 1 per cent of its gross income for business done within that 
part of the town lying outside of the village of Edgewater, into 
the town treasury, each year for the first ten years, and thereafter 
to increase this payment to 1 per cent per annum. 
, The company was to file its acceptance of the franchise with 
the town clerk of the town of Southfield by the 1st of October, 
1897, and its acceptance was to be " an assumption by it of all 
the conditions, requirements and regulations " contained in it, and 
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the grant was to be deemed a contract between the town and the 
company. The company's acceptance is not attached to this .docu- 
ment and was not originally filed with the Public Service Com- 
mission among the franchise papers o£ the present operating com- 
pany. However, among the papers left by the representatives of 
the company with the Commission at one of the hearings is a 
copy of this acceptance certified to by Joseph A. Cody, town 
clerk of the town of Southfield, in which Mr. Cody states that 
the acceptance was filed in his office September 18, 1897. The 
document is signed by Edward P. Doyle, president, and J. E. 
Comins, secretary, and was acknowledged by the latter on Sep- 
tember 3, 1897. 

7. Village of Tottcnville Franchise, 1897. — The village of Tot- 
tenville was located in the old town of Westfield, which is now 
Ward 5 of the Borough of Richmond. The village was first in- 
corporated by a special act of the l^islature in 1869. It was 
reincorporated, however, under the General Village Law in 1894, 
and its area somewhat diminished. . No record has been found 
of any electric lighting franchises granted prior to the reorgani- 
zation of the village. 

The only electric lighting franchise granted by the village of . 
Tottenville seems to have been granted by the village board of 
trustees on November 17, 1897. It appears from a document filed 
with the City Division of Franchises that the original application 
of the New York and Staten Isiand Electric Company was dated 
April 20, 1897, and that in this application the company agreed 
-to be subject to such reasonable regulations as might be prescribed 
by the village authorities. The company also promised, in case 
its application was granted, to light all public buildings in the 
village free of charge, to pay into the village treasury % of 1 
per cent of its gross receipts and to purchase the existing lighting 
plant of the village for the sum of $350. Mr. Nichols states in 
his report that the company's application was received by the 
village board October 5, 1897, and was then placed on file to be 
taken up at the next regular or special meeting. He also states 
that the matter was taken up at two meetings in October, 1897, 
but final .action was postponed until the counsel could advise the 
board aa to whether or not the franchise could be granted for 
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fifty yeara. The counsel's advice seema to have been to the effect 
that this could not be done. The franchise was finally granted 
at a special meeting held November -17, 1897. Under this fran- 
chise permission was granted to the company for 25 years "to 
lay, erect and construct suitable -wires or other conductors with 
necessary poles or other fixtures in, on, over and under the streets, 
avenues, highways, parks and public places of the village of Tjit^ 
tenville, for the purpose of carrying on the business of lighting 
by electricity and furnishing electricity for heat and power to the 
public and private parties in the said village of Tottenville." 

This franchise was in the form of a contract, signed by the 
president of the village and the village clerk and by the president 
of the company. The company aoeopted the franchise subject 
to conditions rather more stringent and specific than usual. For 
example, the quality of the light, power and heat was to be ap- 
proved by the village trustees and their engineer or their suc- 
cessors and legal representatives. Lamps, both arc and incan- 
descent, were to be "operated constantly and without interrup- 
tion during the continuance of said franchise when required for 
use, with the full strength of not less than 25 candle power for 
each incandescent lamp." 

The company agreed to furnish, operate and maintain " all lights 
and lamps in all the public buildings of said village, including 
public schools, churches, village halls and fire department houses, 
now erected or that may be hereafter erected during the con- 
tinuance of this franchise, and three arc lights to be placed where 
Baid board or its successors shall designate, free of charge ; sup- 
plying such lamps as will thoroughly light such public buildings," 

The company also agreed to pay to the village during the con- 
tinuance of the franchise % of 1 per cent of its gross earnings 
derived from business done within the village limits. The books 
of the company were to be opened for the inspection of the vil- 
lage so far as related to " the business, receipts and earnings " 
within the village limits. 

The maximum charges to private consumers were not to exceed 
one cent an hour for a 16-oandle-power electric incandescent lamp, 
and in the same proportion for other incandescent lights; and 
$100 for an electric arc light. All electricity required was to be 
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operated constantly and -without cessation or interruption, during 
the continuance of the grant. 

Thia franchise contained olausea similar to those in other fran- 
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chiaes in Staten Island relating 
formance of the grant, care of wii 
of street work, injury to property, 
to bury it« wires " under ground 
by said Board of Trustees " withi 
iied or requested to do so by the 
all crossings of streets, avenues, hi 
where life and health of the public are endangered by its sus- 
pended structure." The determination of the village authorities 
was to be final on this point. 

The trustees stipulated that the franchise " should not be deemed 
to confer or in any wise construed to be an exclusive right or 
privilege to and upon said company, * * *^ and it is not in- 
tended in any wise to prevent or prohibit said village from grant- 
ing rights or privileges or making any grant, exacting any consent 
or agreement with any party or corporation for similar purposes 
or objects." 

This franchise was to " become and be null and void and wholly 
cease and determine upon the failure of said company, its man- 
agers, successors and legal representatives to keep and perfoimi 
each, every and all of the terms, conditions and proviaiona con- 
tained herein and prescribed hereby." The company agreed under 
such circumstances to remove all wires, structures, poles, etc., 
above and underneath the surface of the ground at its own ex- 
pense, from all the parks, highways, roads, streets, avenues and 
lanes of said village, and to restore the streets and public places to 
their original condition. In case the company failed to remove 
its fixtures as required the village was given the right to do so 
at the cost of the company, its successors or legal representatives, 
*' which it or tiey shaU pay 30 days after demand in writing." 

The franchise was not to become " effectual for any purpose 
whatever until and unless " the company filed with the village 
clerk within 10 days its written acceptance. In case it failed to 
do so and to file a copy of its certificate of incorporation " then 
its franchise shall be null and void and of no effect whatsoever 
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without any fiirtlier action by or on the part of the village of 
Tottenville, its officers, sueeesaors and legal representatives." The 
only " acceptance " of this franchise shown in the documents filed 
with the Public Service Commission is the signature " New York 
& Staten Island Electric Company, Edward P. Doyle, President," 
attached to the document under the name of the village president. 
It appears, however, from the document already referred to as 
being filed with the City Division of Franchises that the company 
by a statement under its seal, signed by its president and secre- 
tary, accepteid the frandiise on the day it was granted. 

8. 2'own of Wesifield Franchises. — The town of Westfield be- 
came Ward 5 of the Borough of Richmond. Franchise-granting 
power seems to have been claimed by both the town board and the 
highway commissioners. The Richmond Light and Railroad Com- 
pany now operates in this district. The following are the only 
electric light franchises granted by the town authorities of the 
old town of Westfield, so far as the Bureau of Franchises has 
heen able to find, 

A. Highway Commissioners franchise, 18OT.- — ^On May 12, 
1897, the Commissioners of Highways of the town of Westfield 
passed a resolution consenting to the erection of poles and string- 
ing' of wires in the streets of the town by the New York and 
Staten Island Electric Company for the purpose of furnishing 
commercial and street lighting and heat or power. It was stipu- 
lated, however, that such consent should be subject to conditions 
and regulations to be adopted and approved by the Highway Com- 
missioners, and should not be complete until the acceptance and 
"confirmation thereof" by the company. It was also stipulated 
that the company should pay for drawing all the necessary papers. , 
On June 2^ 1897, the commissioners adopted a resolution stating 
that while they favored the actual erection of suitable poles and 
wires and the lighting of all the highways, streets and avenues 
under their control, they did not believe it right and were not in 
favor of "donating valuable franchises beyond such roads upon 
which such proposed improvements will be actually commenced 
and completed in good faith during our term of ofiice and sur- 
rounded with every safeguard." This resolution contained the 
further declaration that " wanton and unnecessary donations of 
valuable franchises be not given to corporations prior to our eom- 
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ing change of government, nor without proper security against 
injury to our highways." As a part of this resolution the New 
York and Staten Island Electric Company was requested to name 
the streets upon which the company would agree " to commence 
such improveinouts forthwith and complete the same during our 
present term of office, pursuant to such terms and conditions as 
we shall be advised by our counsel, together with adequate se- 
curity for the i>erfonnance of all the terms and conditions thereof 
and for the protection of our highways." 

The grant was finally perfected and spread upon the minutes 
of the commissioners on June 16, 1897. By this resolution the 
company was authorized to occupy with its electric lighting fix- 
tures " such streets, highways, avenues, public parks and places 
in said town of ^VestfieW as they the said company shall desig- 
nate and describe, and which said places, streets, avenues and 
parks this board shall hereafter adopt by resolution." The grant 
was made on condition that the company should commence the 
erection of its poles for the supply of electric light, heat and power 
on the designated streets within 30 days from the date of the 
grant, and should continue its work to completion on or before 
January 1, 1898. The usual provisions in regard to poles, wires, 
trimming of shade trees, street work, etc., also appear, and the com- 
pany agreed to " furnish, operate and maintain all necessary elec- 
tric lights for all fire engines or fire apparatus or hook and ladder 
companies within the present limits of said town outside of the 
village of Tottenville, and replenisJi and keep the same in proper 
repair during the term of this consent and free of all charges and 
costs in consideration therefor." It was further stipulated " that 
thia consent shall not he absolute nor bar this board or its suc- 
cessors from granting like privilege to any other persons or cor- 
porations' whicih they may deem for the best interests of the 
people." It was also stipulated that the consent should not in- 
clude the right to run trolley cars or to supply motive power for 
them without a further consent granted by the highway commis- 
sioners or their successors. The company was required to give 
security or bonds in the sum of $10,000, 

By another resolution adopted by the highway commissioners 
on Septeml)er 1, 1897, the resolution just described was amended 
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by adding the following clause : " That such permission to lay, 
erect and construct suitable wires or other conductors with the 
necessary poles aad other fixtures as therein set forth is extended 
to all streets, highways, avenues, public parks and places in the 
town of Wfistfield outside of the limits of the village of Totten- 
villo in saivl town, subject, however, to the conditions and regula- 
tions set forth in said resolution, excepting requiring the same to 
be designated or described." 

The franchise papers filed with the Public Sci'vice Commission 
by the present operating company do not include these resolutions 
of the Highway Commissioners of the town of Westfield. 

B. Town Board franchise, 18i)7. — By resolution of the town 
board, September 23, 1897, an electric light franchise was granted 
to the Kew York and Stafen Island Electric Company. By this 
franchise the company was gi^'en permission " to lay, erect and 
construct suitable wires or other conductors with the necessary 
poles or other fixtures, in, on, over and under the streets, avenues, 
highways, parks and public places of the town of Westfield, except- 
ing the village of Tottenville, for the purpose of carrying on the 
business of lighting by electricity and furnishing electricity for 
heat and power to the public and to private parties in the said 
town of AVestfield, excepting the village of Tottenville." 

The special conditions which should be noted are that "the 
strength or power of said electricity [was] to be approved by said 
town board or its successors ; " that the company agreed to f ui^ 
nish, operate and maintain " all lights and lamps in all the public 
buildings of the town, including public schools, churches, town 
halls and fire department houses now erected, or that may be here- 
after erected, during the period of this franchise, free of charge, 
supplying such lamps as will thoroughly light such public build- 
ings " ; and that the company agreed to " bury all siich wires and 
connections therewith under ground, and in subways to bo ap- 
proved by said Board within six months after being notified or re- 
quested so to do by the town board or its successors at all crossings 
of streets, avenues, highways, parks and public places wliere life 
and health of the public are endangered by its suspended structure 
and the determination of said Board or its successors shall be 
final." 
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The company's acceptance of thia franchise is not shown in the 
records filed with the Public Service Commission. 

It is recited in the " Whereas" clause of thia franchise that the 
company has agreed to pay one-half of one per cent of its gross 
receipts into the town treasury. There is no such provision, how- 
ever, among- the conditions of the grant Mr. Nichols states in 
his report that according to the records of the City Division of 
Franchises, ilr. Doyle ap(>eared before the town board of the town 
of Westfield on April M, ]897, as president of the I\ew York and 
Stateu Island JClectric Company, offering one-half of one per cent 
of the company's gross receipts or $500 in cash for a franchise, and 
that on May 6, 18&7, the committee to which his application had 
been referred, reported iu favor of making the grant, whereupon 
the minutes of the town board show that a motion was carried by 
unanimous vote granting a franchise to the company. It does not 
appear why the company saw fit to have the franchise granted 
again by the same authority in the September following, 

XXm. Corporate Histoiy of the Richmond Light & Railroad Com 
pany (Electricity Division), and its Predecessor Companies. 

On August 1, 1902, the Richmond Light Company was incor- 
porated under the Transportation Corporations Law. Its objects, 
as declared in its certificate of incorporation, were *' manufactur- 
ing and using electricity for producing light, heat and power and 
in lighting streets, avenues, public parks and places and public 
and private buildings of cities, villages and towns within the State 
of New Tork." On August 18, 1902, the company filed an 
amended certificate of incorporation, changing its name to Rich- 
mond Light and Railroad Company, extending the period of its 
corporate life from 50 years to 1,000 years, and enlarging its 
powers to include the construction of not to exceed 25 miles of 
electric railroad. This amended certificate was filed under the 
provisions of chapter C76 of the Laws of 1892, amending section 
ai of the Railroad Law, 

In August, 1903, the Richmond Light . Company and the Rich- 
mond Light and Railroad Company acquired by purchase the 
property of the Staten Island Electric Railroad Company, the 
Richmond County Power Company and the New York and Staten 
Island Electric Company. It is unnecessary in this report to 
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trace back the hialory of the Staten Island Electric Eailroad Com- 
pany, aa this company never obtained any electric lighting fran- 
chises or did any electric lighting business. 

The Richmond Power Company was incorporated June ST, 
190O, under the Transportation Corporations Law, for the pur- 
pose of manufacturing and supplying electricity for light, heat 
and power in public and private places in the Borough of Rich- 
mond and City and State of 'New York and other purposes. 

It will be noted that this company was incorporated after the 
County of Eichmond had been annexed to the City of Kew York, 
and the records of the city do not show that the company ever re- 
ceived a franchise for the use of the streets. It is recited, how- 
ever, in the mortgage of the Richmond Light and Railroad Com- 
pany to the Guaranty Trust Company of New York, trustee, dated 
July 1, 1902, that certain real estate, together with electrical 
engines and other power machinery, were conveyed by the Rich- 
mond Power Company to the Richmond Light Company by deed 
dated August 13, 1902. 

Prior to the change of the Richmond Light Company into the 
Richmond Light and Railroad Company, John Qreenough, as per- 
manent receiver, had conveyed the property and franchises of the 
New York and Staten Island Electric Company to the Richmond 
Light ■Company by deed dated August I'G, 100'2. The New York 
and Staten Island Electric Company was incorporated January 
13, 1897, under the Transportation Corporations Law, for the pur- 
pose of manufacturing and using electricity for light, heat and 
power in public and private places. The amount of its capital 
stock was originally fixed at $500, 000, but was increased by a 
certificate filtid December 27, 1S07, to $1,500,000. The com- 
pany's certificate of incorporation recited that it was to operate 
in the town of Castleton, Richmond County, New York, As al- 
ready set forth in this report, this company, during the year 1897, 
received franchises or electric lighting contracts, or both, from 
most of the villages and towns on Staten Island. No record has 
been found to show that the company ever amended its certificate 
of incorporation so as to include other towns and villages besides 
Castleton (New Brighton) within the declared field of its corpo- 
rate operations. The company acquired, however, by bills of 
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aale dated February 10, 1897, various properties of the Eichmond 
Borough Electric Company, the Port Richmond Electric Company 
and the Richmond County Electric Light Company, all of which 
had been operating in portions of Richmond County. 

The Richmond Borough Electric Company had been incorpo- 
rated Augtist 24, 1896, under the Transportation Corporations 
Law, for the manufacture and use of electricity for light, heat and 
power in public and private places and for the sale of the same in 
New Brighton, Edgewater, Port Richmond and other towns lo- 
cated in the County of Richmond. The amount of the company's 
capital stock was fixed at $40O,000i In its bill of sale to the New 
York and Staten Island Electric Company " all of its property, 
rights, privileges and franchises and every part thereof, all and 
every interest therein " and more pariicularly as set forth in a 
schedule accompanying the bill of sale, were transferred in con- 
sideration of $295,000 of the capital stock and $200,000 of the 
first mortgage 5 per cent 50-year gold bonds of the New York and 
Staten Island Electric Company. 

A reference in the minutes of the village of New Brighton, to 
which attention has already been called in this report, would seem 
to indicate that this company succeeded to all the rights and poles 
of the Electric Power Company of Staten Island. The latter 
company's " Livingston plant " was transferred on February 27, 
1897, directly to the New York and Staten Island Electric Com- 
pany by the receiver for the Electric Power Company, It is 
shown by Mr. Nichols' report that the property and franchises of 
the Electric Power Company were sold by the receiver in 189& to 
William R. JloCormick, and by him transferred in the same year 
to Austin B. Fletcher, who in all probability transferred thum 
at some time prior to November 6, 1896, to the Ricbmond Bor- 
ough Electric Company, although no positive proof of such trans- 
fer has been found in the records. 

The Electric Power Company of Staten Island had been incor- 
porated June 8, !I892, under the Business Corporations Law, to 
furnish, lease and sell electric light and power in the village of 
New Brighton, County of Richmond. This appears to have been 
a Wiman company, as AVilliam Dwight Wiman and Erastus 
Wiman were two of the five directors named for the first year. 
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The capital stock o£ the company was fixed at $2i50,000. This 
company appears to have succeeded to a portion of the property 
of the Richmond Light, Heat and Power Company, Limited, 
through one of the Wimana, At any rate the Electric Power 
Company carried on public lighting in the villages of New 
Brighton and Edgewater after the Richmond Light, Heat and 
Power Company, Limited, had ceased to operate in those localities. 
An interesting sidelight is thrown on the history of this company 
by a letter now on file among the papers in the custody of the 
Deputy City Clerk at St. George, dated June 23, 1896, in which 
Henry Dun Wiman writes to the Board of Trustees of the village 
of Edgewater as the purchaser on behalf of the creditors of his 
father (Erastus Wiman) of the electric light plant at St. George 
and the poles and wires located in the village of Edgewater, and 
asks that the village renew its contract for public light with Albert 
B. Boardman, receiver of the Electric Power Company. He 
states that his father's creditors have control of the plant at Liv- 
ingston. 

The balance of the property of the Richmond Light, Heat and 
Power Company, Limited, not including the company's franchise, 
was sold under foreclosure of mortgage October 31, 1896, to the 
Richmond Borough Electric Company for the sum of $95,000. 
The deed carrying this sale into effect was, according to Mr, 
Nichols' report, executed by George T. Greenfield, referee, on 
January 5, 1897. 

The Richmond Light, Heat and Power Company, Limited, was 
incorporated April 7, 1887, under the Business Corporations Law 
of June 21, 1875, and its amendments. The purposes of the com- 
pany as declared in its certificate of incorporation were " to pro- 
duce, furnish and supply heat for dwellings and other buildings, 
and power for manufacturing, mechanical and other purposes, and 
to manufacture and supply artificial, electrical or gas light for 
lighting street.'!, avenues and public and private buildings and 
dwellings in the villages and 'towns of Richmond County." 
On July 15, 1887, the company filed a certificate increasing the 
amount of its capital stock from the original sum of $50,000 to 
$200,000. On February 8, 1888, the capital stock was further 
increased to $300,000, but on October 10, 1890, the amount of 
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stock was decreased to $150,000. As already shown, this com- 
pany originally secured franchises or puhlie lighting contracts in 
Edgewater, Port Richmond and New Brighton, but none of its 
franchises appears to have been transferred. It appears that as 
early as February 28, 1890, Erastus Wiman was president of this 
company. In a letter of that date W. Dwight Wiman certified to 
the Board of Trustees of the village of Edgewater that the wiring 
of the village hall bad been properly done. It appears from an- 
other letter to the village trustees, dated May 16, 1893, that W- 
Dwight Wiman was general manager. 

Mr. Nichols calls attention to the fact that this company was 
incorporated under the Business Corporations Law and was there- 
fore not authorized to receive franchises from the local authorities 
for the use of the public streets. It shonld be noted in this con- 
nection that prior to the passage of the Transportation Corpora- 
tions Law in 1890 many electric light companies had been incor- 
porated under the General Manufacturing Corporations Law of 
184S, and had received and operated local franchises. Other 
companies had been incorporated under the Gas Light Corpora- 
tions Law of 1848 as amended in 1879. 

The Port Richmond Electric Company was incorporated April 
7, 1894, under the Transportations Corporations Law for the pur- 
pose of manufacturing and using electricity for light, heat and 
power in public and private places jn the towns of Castleton. 
Northfield, Middletown, Southfield and Westfield, Richmond 
County, New York. This company appears to have been organ- 
ized by Charles IT. Tngalls of Port Richmond for the purpose of 
taking over a public lighting contract which he had received from 
the village of Port Richmond. The amount of the company's 
capital stock was fixed at $50,000. By a bill of sale to the New 
York and Staten Island Electric Company, dated February 10, 
1897, this company transferred " all of its property other than 
its real estate and buildings and fixtures, and all of its rights, 
privileges and franchises and every part thereof, and all and 
every interest therein " and move particularly as set forth in a 
schedule accompanying the bill of sale, in consideration of 
$100,000 of the capital stock and $75,000 of the first mortgage 
5 per cent 5-0-ycar gold bonds of the New York and Staten Island 
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Electric Company, The property transferred is described in the 
schedule as follows: "All of the engines, boilers, dynamos, con- 
verters, transformers, meters, lamps, poles and wires now used 
by the company in supplying lights. All of the stock on hand 
and all of the personal property of whatever description now 
owned by the company." ' 

Mr. Kichols states that on July 13, 1894, the Port Richmond 
Electric Company acquired from J. Frank Emmons the property 
and franchises of the Staten Island Light, Heat and Power Com- 
pany, Limited, which Emmons had purchased at foreclosure sale 
on April 4, 1894, and which had been transferred to him by 
deeds on April 10, 1894. One of these deeds had been executed 
by Arthur H. Hasten, master of the court, and one by the Staten 
Island Light, Heat and Power Company itself. In each of these 
deeds it is stated that the real and personal property of the com- 
pany is transferred to Emmons as well as " all and singular the 
rights, privileges and franchises granted to the Electric Light 
Company under its contract with the village of Port Richmond, 
and which the Electric Light Company now hath and can exercise 
or shall hereafter acquire and possess under said contract." 

In accordance with a report filed by counsel to the Board of 
Trustees of the village of Port Richmond December 6, 1889, it 
appears that the Staten Island Light, Heat and Power Company 
had been incorporated under the laws of New Jersey to carry out 
the terms of a contract awarded to the Montauk Construction 
Company as a result of its bid for public lighting in the village 
of Port Richmond submitted November 1, 1889, and accepted 
November 8, 1889. No record has been found in the Secretary 
of State's office at Albany of any certificate or statement filed 
there authorizing the company to do business in this state. The 
same maj' be said of the Montauk Construction Company. It 
appears that the property of the Staten Island Light, Heat and 
Power Company and whatever franchise rights, if any, it may 
have obtained from the village of Port Richmond, were trans- 
ferred by the deeds already mentioned to the Port Richmond 
Electric Company in 1894. 

The Richmond County Electric Light Company was incorpor- 
ated September 8, 189fi, under the Transportation Corporations 
Law for the purpose of manufacturing and using electricity for 
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light, heat and power in public and private places in the cities, vil- 
lages and towns within the county of liichmond. Among the first 
incorporators of this company were E. P. Doyle and John t. 
Comins, later president and secretary respeotively of the 
New York and Staten Island Electric Company. In the bill of 
sale executed by the Richmond County Electric Light Company 
to the New York and Staten Island Electric Company February 
10, 1897, it is recited that the Richmond County Electric Light 
Company conveys " all of its property, rights, privileges and fran- 
chises and every part thereof, all and every interest therein," as 
more particularly described in a schedule accompanying the bill of 
sale, in consideration of $100,000 of the capital stock and $75,000 
of the first mortgage 5 per cent 50-year gold bonds of the New 
York and Staten Island Electric Company. 

It does not appear that the Richmond Borough Electric Com- 
pany, the Port Richmond Electric Company and the Richmond 
County Electric Light Company were ever merged into the New 
York and Staten Island Electric Company. 

To summarize, the Richmond Light and Railroad Company 
(Electricity Division) appears to have succeeded to the property 
of eight electrical companies, as follows: 

Richmond Light &. Railroad Company (Richmond Light Co-mpany). Incor- 
porated August 1, IU02; charter amended August 18, 1902. Acquired 
by purchase — 
Richmond County Power L'onipany. Incorporated June 27, 1900. 
Kew York & Staten Island Electric Company. Incorporated January , 
13, 1807. Acquired by purchase — 
Richmond Borough Electric Company. Incorporated August 24, 
ISQG, probably acquired by purchase franchises and part 
of property of 
Electric Power Company of Staten Island. Incorporated 
June 8, 1892, acquired by purchase part of property 

Richmond Light, Heat A Power Company, Idmited. 
Incorporated April 7, 1887. 
Port Richmond Electric Company. Incorporated April 7, 1894, 
acquired by purchase 
Stftten Island Light, Heat & Power Company. Incorporated 
Tiniler the Laws of New Jersey, 1889, which had 
acquired by transfer public lighting contract of 
ilontauk Construction Company (probably a New Jer- 
Eey Corporation). 
Richmond County Electric Light Company. Incorporated Sep- 
tember 8, 18S6. 

The accompanying chart, entitled " Corporate History of Rich- 
mond Light & Railroad Company," shows the company's corporate- 
development in both railroad and lighting divisions. 
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XXIV. Existing Rights and Obligations of The Richmond Lif^t and 
Railroad Company ^ Electricity Division. 

The present rights of the KieLiiiond Light and Kailroad 
Company, ao far as its electric lighting business is concerned, 
seem to be based upon the following original franchises granted 
by the local authorities of the old towns and villages of Staten 
Island and now claimed by the company, and in most cases filed 
with the Public Service Commission among the company's fran- 
chise documents : ■ 

(1) FrancliUe granted March 8, 1897, by the Board of Trustees of the 

village of New Brighton to tlie New York and Staten I-sland Elec- 
tric Ctanpany. 

(2) Franchise granted Apil 6, 1997, by the Board of Trustees of the 

village of Edgewater fo-r a period of twenty yenra to the New York 
and Staten Island Electric Company. 

(3) Franchise granted September 10, ISflfl, hy the Board of Trustees of 

the village of Port Riclimond to the Richmond County Electric 
Light Company. 

|4) EVajichise groJited January 14, 1897, by the Commissioner of High-, 
ways of the separate road district of the town of Northfleld to the 
Richmond County Electric Light Company. 

(5) Contract awiuded December 31, 1997, by the Tonn Board for the 
separate road district of the town of Middletown to the New York 
and Staten Island Electric Company, This award appears on the 
minutes as being tor a piublic street lighting contract for a period 
of ten years. Tliere ia no evidence to show that the contract was 
ever executed, and apparently the proceedings in regard to the 
matter did not vest in the company any franchise rights. 

(8) Franchise granted May 25 and May 26, 1807, and amended December 

29, 1897, by the Highway Commissioners for the separate road 
district of the town of Southfield, to the New York and Staten 
Island Electric Company. 
(7) Franchise granted Aiigust .10, IS97, by the Town Board of the town 
of Southfield to the New York and Staten Island Electric Com- 

.(&) Franchif* granted June 2, 1897. and amended June IG, 1897. and 
September 1, 1897, by the Highway Commissioners of the town 
of "Westfield to the New York and Staten Island Electric Company. 
No copy of this franchise iras included among the papers filed hy 
the present operating company. 

(9) Franchise granted September 23, 1897, hy the Town Board for the 
town ot Wertfield to the New York and Staten Island Electric 
Company. 

(10) Franchise granted November 17, 18B7, by the Board of Trustees of 
the village of Tottenville, for 25 years, to the New York and Staten 
Island Electric Company. 
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The varioiis transfers of these franchises bj which they came 
into the poasession of the present company are shown in a graph- 
ical Tivay on the accompanying chart entitled, " Electric Light and 
Power i'ranchiaes and Companies — Borough of Eichmond."* 

The validity of many of these franchises has been seriously 
questioned by Mr. Nichols, Engineer in Charge of the City 
Division of i'ranchises. lie calls attention to the fact that the 
New York and Staten Island Electric Company, through which 
the Richmond Light and Kailroad Company acquired all of ita 
lighting franchises, was incorporated to carry on an electrical 
business in the town of Castleton, Kichmond County, and that 
its certificate of incorporation was never amended to include other 
towns and villages in the county. He urges that under these con- 
ditions the company had no power to receive local consents for 
doing an electric lighting business outside of the town of Castle- 
ton, which, as already stated, was co-terminous with the village 
of New Brighton, This objection, if valid, would apply to all 
the franchises just enumerated except the first, and possibly the 
third and fourth. The latter two were originally granted to the 
Richmond County Electric Light Company, and were presumably 
valid. On Mr. Nichols' theory, however, they could not have 
been transferred to the New York and Staten Island Electric 
Company because the latter had no right to receive them. 

Mr. Nichols makes the further point that after May 4, 1897, 
the date upon which the Greater New York charter was approved, 
the local authorities of the towns and villages had no power to 
grant franchises running past the period of their jurisdiction over 
the streets, which terminated December 31, 1897. In support of 
this proposition Mr. Nichols cites the case of Blasckko v. Wurster, 
156 N. Y. 437, and llcndridson v. Ciiy, 160 N. Y. 144, which 
are Court of Appeals eases, as well as two or three other cases 
decided by the lower courts. If this objection is well taken it 
would invalidate the fifth, sixth, seventh, eighth, ninth and tenth 
of the franchises alwve enumerated, all of these having been 
granted after May 4, 1897. It is clear from the decision of the 
court in the Blaschko v. }Y-urslp.r case that no franchise granted 
after May 4, 1897, by the local authorities of municipalities in- 
cluded in the consolidation scheme could be granted for a longer 
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period than that fixed as a maximum in the Greater New York 
charter, that is to say, 25 years with possible renewals aggregating 
25 years. It is also clear from the Hendnckson v. City case that 
the local authorities of the towns and villages had no power after 
the passage of the Greater New York Charter to enter into long- 
term contracts for public lighting that would bind the Greater City 
for many years past the expiration of the terms of office of the 
officials making the contracts. The court does not say just how 
far it might go in validating contracts extending Over into the 
Greater New York period, but the decision makes it reasonably 
certain that no' contract entered into by the town or village 
authorities after May i, 1897, for a period as long as five years 
would be valid. This apparently would disbar any claim under 
the lliddletown proceedings of December 31, 1897, In this par- 
ticular case, however, as already stated, there is no evidence that 
a contract was actually executed, and the minutes of the local 
authorities do not show that any attempt was made to grant fran- 
chise rights other than such rights as were incident to the fur- 
nishing of public street lighting. It does not seem probable, how- 
ever, that Mr. Nichols' point is well taken so far as it relates to the 
authority of the local bodies to grant franchises for a period of 
25 years. There is reason to think that under the decisions, the 
town and village authorities had the same right to grant fran- , 
chises after May 4, 1897, as before that date, except that the 
franchises could not be perpetual but would have to be limited 
to the periods prescribed in the charter of the Greater City. If 
this theory is correct it would appear that the franchises above 
enumerated granted by the Highway Commissioners and the 
Town Boards of Southfield and Westfield would be limited to 25 
years from the dates of the several grants, and that the franchise 
granted by the Board of Trustees of the village of Tottenville, 
which was expressly limited to 25 years from November 17, 1897, 
would be valid so far as this point is concerned. 
' There is a. further question in regard to the validity of certain 
franchises on account of the uncertainty as to what constituted 
the municipal authorities of towns or separate road districts 
within the meaning of the statute requiring their consent for the 
operations of electric light companies. If the Town Board was 



.dbyGooglc 



206 

the proper authority then franchises granted hy the Highway 
Commissioners would be ineffectual. If, on the other hand, the 
Highway Commissioners were the proper authority franchisee 
■ granted by the Town Board would be invalid. If the consent of 
both Town Board and Highway Commissioners was required then 
franchises granted by the two authorities on different terms and 
conditions would fall into an uncertain category. These question.'; 
apply primarily to the town of N'orthfield, where only the high- 
way commissioner gave his consent, and to the towns of SoutbfieM 
and Westfield, where both bodies gave franchises but on different 
conditions. 

The electric franchises claimed by the Richmond Light and 
Railroad Company granted by the various towns and villages 
formerly having jurisdiction in the County of Richmond, were 
granted upon varj-ing terms and conditions. Some of these fran- 
chises are long and elaborate, while others are brief and compre- 
hensive. Only two of the nine franchise grants were specifically 
for limited periods. The most interesting features of the Staten 
Island electric franchises are those relating to compensation and 
free lighting service. The company's obligations along these lines 
in the several wards of the Borough of Richmond as set forth in 
the franchises may be summarized as follows: 

(1) First Ward, which is the same as the old village of New 

Brighton or town of Castleton. 
Compensation inmoney.— One-half of 1 per cent of gross 

receipts for first 10 years, and 1 per cent thereafter, 

payable annually by January 15th. 
Free lighting. — While company has contract for public 

lighting it must furnish all necessary lights for fire 

department houses (but not exceeding fifteen 25- 

candle-power lights for each), for village hall and for 

public schoolhouses. 

(2) The portion of Wards 2 and 4 included in the old village of 

Edgewater. 
Compensation in money. — Three thousand dollars in cash 
within 20 days ; one-half of 1 per cent of gross receipts 
for first 10 years, and 1 per cent for second 10 years, 
payable semi-annually June 1st and December 31st. 
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Free lighting. — While company has contract for strict 
lighting it must furnish all necessary lights for fire 
department houses (not exceeding fifteen 25-candle- 
power lights to each), for village hall and for pub- 
lic schoolhouses ; also three 5-light dusters for Wash- 
ington Park. 

(3) Portion of Ward 2 not included in the old village of Edge- 

water, which is the same as the old separate road dis- 
trict of the town of Middletown, 
No franchise and no obligations for money payments or 
free lighting. 

(4) Portion of Ward 3 included in the old village of Port 

Richmond. 
Compensation in money. — One and one-half per cent of 
gross receipts for first five years; 3 per cent for sec- 
• ' ond five years ; 5 per cent thereafter. 
Free lighting. — None. 

(5) Portion of Ward 3 not inclnded in the old village of Port 

Richmond, which is the same as the old separate road 
district of the town of Northfield. 
Compensation in money and free lighting. — ■ None. 

(6) Portion of Ward 4 not included in the old village of 

Edgewater, which is the same as the town of South- 
field outside of the village limits. 
Compensation in money. — One-half of 1 per cent of gross 
receipts for first ten years, and 1 per cent thereafter : 
payable annually by January 15th. 
.Free lighting. — All necessary lights in public schools, fire 
department houses and churches. 

(7) Portion of Ward 5 not included in the old village of 

Tottenville, which is the same as the old town of 
Westfield, outside of the village limits. 

Compensation in money.-— None. 

Free lighting.^ Company must furnish all lights and 
lamps for all the public buildings, including schools, 
churches, town halls and fire department houses, 
" supplying such lamps as will thoroughly light such 
public buildings." 
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(8) Portion o£ Ward 5 included in the old village of Totten- 
ville. 
Compensation in money.— One-half of one per cent of 
gross receipts, payable annually bj- January 15th ; vil- 
lage counsel's fee of $250; village engineer's fees to 
be agreed upon between him and the company. 
' Free lighting, — Three are lights and such lamps as will 

thoroughly light all public buildings, including 
schools, churches, village halls and fire department 
houses. 
For the purpose of exhibiting in parallel columns the various 
provisions of the franchises of the present operating company 
Tables IX and X entitled "linalysis of Electric Light Franchises 
claimed by the Richmond Light and Railroad Company," have 
been prepared. 
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TABLE IX.— ANALYSIS OF ELECTRIC LIGHT FRANCHISEa HELD OH CLAIIrfED BY RICHMOND 
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TABLE IX.— ANALYSIS OF ELECTRIC UGHT FRANCHISEE HELD OR CLAIMED BY RICHMOND 
- OLD VILLAGE GRANTS — (CoiKiiiJoi). 
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TABLE X.— ANALYSIS OF ELECTRIC LIGHT FRANCHISES HELD OR CLAIMED BY RICHMOND 
LIGHT AND RAILROAD COMPANY — OLD TOWN GRANTS. 
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TABLE X.— ANALYSIS OF ELECTRIC LIGHT FRANCHISES HELD OR CLAIMED BY RICHMOND 
LIGHT AND RAILROAD COMPANY — OLD TOWN GRANTS - (ConciKArf). 
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The matter of free lighting, especially to churches and fire de- 
partment houses, has been called to the attention of the ComiuiB- 
sion on several occasions by interested parties living in various 
portions of Kichmond County. At the hearing held June 23, 
1909, the matter of free lighting was taken up with the company's 
representatives, Mr. James F. Sims, Mr. J. E. Phillips and At- 
torney Adrian H. Larkin. The testimony on this point indicates 
that the company had not been paying all of the cash payments 
and had not been furnishing all of the free lighting required by 
the grants. The explanation offered of the former was that the 
company did not know what it was making because of the many 
unsettled bills which it held against the city. As to the latter, 
the company had billed the city for public buildings, even though 
the franchises required lighting to be furnished free. In some 
instances, where semi-public institutions had been charged, the 
payments had been rebated. 
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EXHIBIT I. 

I-OPULATIOX AND ABK,Y OF ELECTRIC LIGHT FRANCHISE DIVISIOXS 
OF GREATER NEW YOEK, 





Area in 






Old Name of Political 


sq- luiles 
within 


Population 


Present operating companies 


Subdivision. 


present 

city 
limits. 


1910. 


owning, controlling or 
claiming franchise rights. 


City of New York (prior to June 








5, 1895). 


41,40 


2,713,369 


New York Edison Company. 
United Elec. Lt. & Pr, Co. 


Town of WestcheBter (exclud- 






Long Acre ElecLtAPr. Co. 


ing village of Williamsbridge) 


13.20 


31,958 


Bron-t Gas & Electric Co. 


Village of Williamsbridge 


1,20 


9,750 


Westchester Lighting Co. 


Vaiage of South Mt. Vernon (or 








Wakefield). 


1.25 


4,440 


Westchester Lighting Co. 


Village of Eastchester 


1 10 


500 


Westchester Lighting Co. 
Westchester Lighting Co. 


Town of Pelham 


3,20 


2,467 


City of Brooklyn (excluding 






New Utrecht and FlatJanda) . 


47,20 


1,539,823 


Company of Brooklyn. 


City of Brooklyn 


77,60 


1,634,351 


Edison Elec. III. Co. of 








Brooklyn (through control 
















A Power Co.) 


territory ot Edison Eleo. Ill 








Co. of Brooklyn). 


5,90 


73,047 


Flathush Gas Company. 


City of Long Island City 


7,30 


61,763 


New York A Queens Elec. 
Light & Power Company. 


Town of Newtown 


23-00 


105,219 




Town of Flushing (excluding 








villages ot Flushing. White- 








stone and CoDege Point), 


28,80 


9,212 




Village of Flushing 


1 6S 


15,366 
4,000 




Village of Whitestone 


2.10 




Village of College Point 


1.90 


8,563 












villages of Jamaica and Rich- 








mond HiU). 


52.70 


37,245 




Village of Richmond Hill (fran- 








chise tor Broadway only). 


1.00 


12,676 




Village of Jamaica (no 








tranchifle). 


3.50 


17,491 




Town of Hempstead (portion 
















village of Far Rockaway). 


5-40 


7,589 


Queens Borough Gas and 
Electric Company. 


Village ot Far Rockaway 


2.30 


4,887 




Village of Rockaway Beach (in- 








cluded in Town of Hemp- 








stead). 






" 
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EXHIBIT I. (Continued). 





Area in 














Old Name or Political 


within 


Population 


Present operating companies 


Subdivision. 




1910. 






city 








limits. 






Village of New Brighton (Town 








of CsBtleton). 








Village of Port Richmond 


.90 


12,701 












village of Port Richmond). 
















Town of Middletown (outside 








of village of Edgewater. No 












1,929 




Town of Southfield (outside of 








vill^e of Edgewater) 


10.50 


3,995 












Town of Westfield (excluding 








village of Tottenville). 


15.90 


7,S55 





Pbbsbnt Operating Companies. 



Area of 
franchise 
rights in 
aq. miles. 



Population 

of franchise 

territory, 

1910. 



New York Edison Company 

United Electric Light & Power Company 

Ijong Acre Electric Light & Power Company . , , , . 

Bronx Gas and Electric Company 

Westchester Lighting Company 

Eiiison Electric illuminating Company of Brooklyn.. . , 

Flatbush Gaa Company (also included in area of Edison Elec. 
111. Co, of Brooklyn). 

New York & Queens Electric Light and Power Company 

Queens Borough Gaa and Electric Company 

Richmond Light and Railroad Company 



72,351 
271,536 
12,476 



a the above Bunimarv oieaa are lncliiiif»d In lome oafiCB where tLt> coni- 
nbUe cighv are aouMful while areas are efclucled wli^re tlie compnnlps 
aim to (rODLb'ses escept through the automatli operation of territorial 
ot the political HuixllvtsloiiB trom which the tranchlsra were orlslaallr 
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ELECTRIC LINEI 

The New York Electric Lines Company was incorporated in 
1883 for the purpose of laying wires underground to be leased 
to telegraph, telephone and electric light companies. This com- 
pany differed from the electrical subway companies later organ- 
ized in that its purpose was not to construct conduits and rent 
duct space for the wires of other companies, but to lay its own 
wires and lease them to other companies for use. 

The petition of the company for a franchise was presented to 
the Board of Aldermen January 9, 1883, and referred to the Com- 
mittee on Ferries and Franchises, In its petition the company 
stated that over thirty companies in the city used electricity for 
I'arious purposes, and that their wires, poles and cross-arms were 
so numerous aa to be a positive nuisance. Of this entire number 
only two or three companies were able to put their wires under 
ground. The New York Electric Lines Company proposed to do 
this for all companies on equal terms. 

On January 30 of that year the Committee on Ferries and 
Franchises reported that it had given a public hearing in regard 
. to the matter 'and that no one had appeared to oppose the granting 
of the franchise. In reporting favorably upon the company's peti- 
tion, the committee said : 

" It appears to your Committee that there has Pome to be a public necessity 
that the oserhead wires Bhould be put under the ground, and that their 
unsightly poles should be removed from our streets. The net worka of these 
nires liave enormously increased and perhaps qua,dTupled in the last five years. 
The public inconvenience and the danger of these wires in case of fire, the great 
loss of life occasioned by them in recent signal instances, have raised a public 
clamor to which the newspaper press has given vehement expression throughout 
the United States. It has come to the notice of your Committee that in no 
cities of civilized nations except the United States have above-ground poles 
and their wires been tolerated. There are none in London, Paris, or Berlin, 
nor in any other principal European city. Your Committee believe that what 
is practicable in Europe is practicable in Xew York. It is presented that there 
is now being made in our State Legislature a determined effort by compulsory 
enactment to cause the removal of the wires and poles from the air spaces of 
the larger cities of tlie State. It seems to your Committee that adequate pro- 
vision should be made in this City in ample time to meet the requirementB 
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of such state legislation. It has been slioivn to your Committee that the Com- 
pany seeking the present permission is possessed of and proptises comprehensive 
and efBoient plans of laying a complete system of underground wires in this 
City in tlie shortest possible time, and so as to be permanent and without 
after annoyance in oui' streets. 

" The feature, however,- most favorable in the vieiw of your Committee is 
that the New Vork Electric Lines Company proposes no monopoly in favor 
of any one large telegraph company, but that its lines shall be free on equal 
terms to all the numerous minor companies doing business in the City of New- 
York, thus making it expedient that the work of putting wires underground 
may be done once for all, and making it unnecessary that the streets shall 
be continuously dug up for an indefinite time to come by a multitude of con- 
tending and rival companies. It has come to the knowledge of your Committee 
that such a comprehensive provision has already been secured by law in Bos- 
ton, Mass., and is contemplated in many other cities of the country. 

" In view, therefore, of the numerous public advantages and benefits to be 
gained by the adoption of adequate measures for placing all telegraph, tele- 
phone and electric light wires under ground out of harm and annoyance and 
danger in the proper use of the public thoroughfares of this City, and as a 
means of beautifj-ing our streets and avenues of residences by the removal 
of the rough and towering poles and the wires now encumbering them, your 
Committee recommend granting the petition of the said New York Electric 
Lines Company and submit herewith for adoption by your Board the annexed 
resolutions," 

The Board of Aldermen reeoramitted the matter to the Com- 
mittee on Ferries and Franchises with instructions to ascertain 
the character and standing of the company and the names of its 
officers and directors. On the next day, January 31, the New 
Yoric Times in a news article and an editorial stated that it had 
looked up the backers of the New York Electric Lines Company. 
According to the Times it looked as if the company was organized 
with the knowledge of the Western Union Telegraph Company, 
The company had been incorporated in October, 1882, by Sidney 
P. Shelboumc, William Force Scott, George L. Weed, Herbert 
P. Brush and Edward Barr. 

■Six weeks later, on March 13, 1883, the Committee on Ferries 
and Franchises again reported favorably upon the proposed fran- 
chise, with certain conditions additional to those contained in the 
first draft of tlie resolution. The committee did not report as to 
the standing of the company or the identity of its officers and 
directors. The franchise was passed, however, by a vote of 21 to 3- 
The Times stated the next morning that the franchise had been 
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railroaded through with no chance for discuss ion except on 
i-oll-call. 

Two weeks later, however, the Board of Aldermen received from 
Mayor Franilin Edson a communication disapproving of the 
franchise resolution. In support of his veto Mayor Edson said : 

" The right to uie the piihlic streets for purposes which involve the tearing 
up of pavements, etcavationa in the street and the consequent obstruction of 
crowded thoroughfares, with all the damage, annoyance and danger to lite, 
limb aud health which such obstructions and excavations occasion, should be 
granted only when great public benefits are to be realized. In the case of 
the overcrowded 'dowotown' streets of the Citj' such rights should not be 
granted unless these public benefits are positively assured and the work under- 
taken either by iniiivlduals or companies of undoubted responsibility and 
legality, or else by the City, 

" The petition of Sidney F. Shelbourne, President, in behalf of the New York 
Electric Lines Company recites that ' the said Company was incorporated and 
organized under the laws of this State for the purpose of constructing, laying 
and maintaining lines or trains of wires in the Cities of New York and Brook- 
,lyn.' It appears from such investigation as I have been able to make that 
this Company at present exists only on paper and that its further development 
depends upon it obtaining the right to lay and maintain lines or trains of 
wires under the streets of New York and Brooklyn, which wires it proposes 
to lease to such corporations or individuals as may have occasion to use them 
for electrical purposes, and that from these sources alone the revenue of the 
Company is to be derived. 

"It does not appear that the Electric Lines Company can in any 
sense be called a telegraph company, for it does not, as I understand it, pro- 
pose to carry on to any extent the business of telegraphing, and I am advised 
that it is at least doubtful whether under existing general laws of the State 
such a company may be formed or not. If, however, such a company can be 
formed under existing laws the fact remains that the right to lay wires under 
the streets of this City has already been granted to three other companieB, 
which have the wires and are already using them for electrical purposes, and 
the further fact that there is no suiTicient evidence that the methods and 
devices proposed to be employed by the Electric Lines Company will answer 
the purposes for which they are intended. To grant the right asked tor in 
the petition of Mr. Sidney F. Shelbourne would, in my opinion, be again 
to surrender the streets of the city for experimental purposes to a company 
of unknown responsibility, which would involve tearing up of pavements 
in any and all the streets and excavations therein to an unknown extent. lo 
my opinion the privilege should not he granted," 

The Mayor appended to liis veto message a communication 
from the Corporation Counsel, George P. Andrews, in which the 
latter called in question the legality of the incorporation of such 
a company as the Electric Lines Company under the then existing 
general laws of tlie State, 
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■ On April 10 following, the Board of Aldermen took up the 
franchise and passed it over the ilnyor's veto by a vote of 19 to 5. 
In the New York Times for April 11 Alderman O'Connor was 
quoted as saying with reference to this franchise that " he was 
convinced from the way the franchise had been handled that it 
might be called a child of fear, born of fraud, and having for its 
nurse a New York Board of Aldermen." 

The franchise was accepted by the company under date of 
April IC, 18S3. In its acceptance the company specifically obli- 
gated iteelf to observe " all tlie requirements, provisions, restric- 
tions, conditions and limitations " contained in the franchise. 
These conditions were as follows : 

First. — The company was io lay its conductors in spaces set 
apart for that purpose under the ordinance of December 10, 1S78, 
reserving two lines along each route for the use of the City free 
of charge — one for the Police Signal System and one for the 
Fire Alarm Service. Under the terms of the ordinance referred 
to, no telegraph line or electrical conductor could be laid under 
the streets at such a depth from the surface that the necessary 
excavation would expose or endanger water or gas pipes or sewers 
or drains. In no case were the wires or conductors to be placed 
further than four feet from the curbstone, except in crossing 
streets, and the space used for placing such wires was in every 
case to be limited to two feet in width and two feet in depth. 

Second. — Wherever the company should find it impossible to 
use the spaces described in the ordinance of 1878 on account of 
'interference with manholes of sewer, gas, steam or water mains, 
or other underground impediments, the company was to vary the 
space by using equivalent spaces, with as little deviation from 
the original plan as possible. 

Third. — In constructing* its connection vaults and test boxes 
the company was not to extend them underground more than 
four feet in depth or two feet in any lateral direction beyond 
the limited spaces contemplated for lines of wires in the ordi- 
nance of 1878. 

Fourth. — The company was required, in addition to furnish- 
ing free wires to the City, to pay into the city treasury,- within 
ten days after taking up pavements, for each one thousand feet 
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in length of treneli to be excavated '■ the maxiimira sum or auma 
of money which have been or which may hereafter be required of 
grantees or licensees to be paid under any general or special ordi- 
nance of the Common Coimcil heretofore enacted, authorizing the 
laying of electrical conductors under the streets of the City." 

Fifth. — The company was forbidden to transfer or dispose of 
th(f franchise without the further authority of the Common 
Council. 

Sixth.— The company was forbidden to make any discrimina- 
tion among individuals and corporations in the rental and nse of 
its wires. 

Seventh. — An option was reserved to the City at any time after 
January 1, 1885, to require the company to pay into the city 
treasury two per cent of its gross receipts in lieu of the donation 
to the City of the two wires in each line of conductors provided 
for in the general ordinance already referred to. 

After the Commissioners of Electrical Subways were appointed 
to carry out the provisions of chapter 434 of the Laws of 1884, 
and chapter 4&9 of the Laws of 1885, the New York Electric 
Lines Company applied on July 27, 1886, to the Oommiaaioner 
of Public Works for a permit to make excavations in certain 
fltreeta of the City for the purpose of laying its conductors. This 
permission was refused and the company took the matter to the 
courts, but lost its case. The Court of Appeals decided in the 
case of People ex rel. New York Electric Lines Co. v. Squire, 
107 N, Y. 593, that the company must first get the approval of 
the Electrical Subway Commiasionera for its plans of construction 
before having any right to open the streets. The company had 
already submitted plans to the Subway Commissioners, but the 
plans had been rejected and the Subway Commissi oners had ac- 
cepted the plans of the Consolidated Telegraph & Electrical Sub- 
way Company and had entered into a contract with the latter 
company to construct the electrical subways needed in the old City 
of New York. The ^'ew York Electric Lines Company thereupon 
became quiescent, and continued so until 1&05, when it made a 
new efFort to get permission to construct subways or conduits 
imder the surface of certain streets in New York. Permission 
was again refused by the city authorities and their action was 
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sustained by the courts on the ground that the right of the New 
York Electric Lines Company to construct its own subways 
lapsed in 1886, when it failed to secure the approval of the Sub- 
way Commissioners, and the City entered into a contract with the 
Consolidated Telegraph & Electrical Subway Company for the 
(.•onstruction of electrical subways. (See People exrel. New York 
Electric Lines Co. v. FAlkon. 188 K Y. 5^23.) 
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EXHIBIT m. 

AltEAS IX MANHATTAN AXD T!IE BKOXX SUPPLIED BY EDISON COM- 
PANIES PKIOR TO CONSOLIDATION. 

The map of the mains of the Edison Electric lUumiiiating , 
Company of Xew York as they existed on Decemher 31, 189!), 
just prior bo tlii! tiitu* when this company ahsorhed its allied ooni- 
pauies, shows a net work of uiain.s through the center of Alaii- 
liattan as far north as East l)r)tli Strcot. South of Canal Street 
the mains extended from river to river, except for a small district 
in the East Broadway section. Xorth of {^anal Street the mains 
covered several blocks on either side of Broadway and Fifth 
Avenue as far north as 5i)th Street. On the lower west side "there 
was a line with several branches extending up Hudson Street a^ 
far as 14th Street. Above 59th Street the mains were for the 
most part limited to that section of the City cast of Central Park 
lietween Lexington and Eifth Avenues. 

The Edison Company also furnished a map showing the ser- 
vice of the Manhattan Electric Light Company, including the 
Harlem Ligiiting Company and the J\Iadison Sijuare Light Com- 
pany, dated Ecbruary 21, 1809. It will be remembered that 
these companies had' been under the control of the Edison Com- 
pany for a number of years prior to that time, hut that their 
operating systems were kept separate for the reason that they used 
high tension wires and supplitd aUcmating current. The prin- 
cipal lines of these companies as shown on this niap were on the 
following streets: On Avenue A from Houston Street to 2-tth 
Street, and from yith to O'Snd Street ; on Eirst Avenue, from 
Houston to 125th Street; on Second Avenue from 14th to 128tb 
Street; on Third Avenue and the Bowery from near Chatham 
Square to 130tli Street; on Fourth Avenue from the Bowery to 
42nd Street; on Broadway fro]n Worth to 59fh Street; on Sixth 
Avenue from 14th to 59th Street; on Seventh Avenue from 23rd 
to 59th Street; on Eighth Avenue from 14th to 59'th Street; on 
West 8th Street and East 10th Street from Sixth Avenue to the 
East Hirer; on 14th Street from the North to the East River; 
on 23rd Street from Seventh Avenue to the East Kiver; on 34th 
Street from Sixth Avenue to the East Kiver; on 42nd Street from 
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Sixth Avenue to Third Avenue; on 59th Street from Ninth 
Avenue to First Avenue; on 80th and 86th Streets from Third 
Avenue to the East Eiver; on 125th Street from Lenox Avenue 
10 the East River. 

There were a few other abort lines branching out from the main 
lines just enumerated. 

The map of the circuits of the Mount Morris Electric Light 
Company, dated January 1, 1898, shows that the mains of this 
company were located almost exclusively in the westerly half of 
Manhattan. The area south of 14th Street and west of Broadway 
was pretty well covered by this company's mains. Quite a num- 
ber of streets on the east side of Broadway below the City Hall 
were also occupied. The company also had mains running up 
Ninth and Columbus Avenues from Little West 12th Street to 
108th Street, with branches running through a number of cross 
streets. On Eighth Avenue the company had mains from 103nd 
Street north to the Harlem Kiver, with various branches. On 
Lenox Avenue there were mains from 111th Street nortii to 136th 
Street, and on Amsterdam Avenue from 154th Street north to 
182nd Street. It appears that the Mount Morris Company's lines 
north of 136th Street are not now maintained by the New York 
Edison Company, all that territory having been abandoned to the 
United Electric Light & Power Company for operating purposes. 

The service of the North River Electric Light & Power Com- 
pany and of its predecessor, the North New York Lighting Com- 
pany, was overhead service entirely, and was confined to that 
portion of The Bronx west of the Bronx River. According to a 
map showing conditions about January 1, 1899, the district be- 
low East 149th Street was pretty well covered with lines. North 
of that street there were lines on the Southern Boulevard as far 
as Westchester Avenue ; on Westchester Avenue, on Boston Road, 
on Eranklin Avenue, on Third Avenue, on Washington Avenue, 
on Park Avenue, on Webster Avenue to l79th Street, and from 
Fordham north to East 200th Street; on Jerome Avenue to 
Kingsbridge Road ; on Sedgwick Avenue to Featherbed Lane ; on 
East 16l3t Street from Central Bridge to near Westchester 
Avenue; on Tremont Avenue from Jerome Avenue to Boston 
Road; on Kingsbridge Road and West 230th Street from Ford- 
ham to Spuyten Duyvil Road; on Broadway from the first street 
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30uUi of Spiiyten Duyvil Creek to 2+2iid Str«et; on Sedgwick 
Avenue from Kingsbridge Eoad to Van Cortlaadt Street, and on 
a number of other less important streets. 

Only two maps showing electric light lines laid under 
'"franchisee" from the Board of Electrical Control have been 
furnished. One of these shows the Manhattan Lighting Com- 
pany's lines uptown under date of October 28, 1S&9. This in- 
cluded the lines of the Block Lighting Company. The mains 
shown on this map were on both sides of Broadway from 22nd 
to 32nd Street, thence north on the east side of Broadway to 
34th Street, with one line through Sixth Avenue from 34th Street 
to 31st Street and through 31st Street from Sixth Avenue to 
Fifth Avenue. The total length of mains and feeders -was shown 
as 8,100 feet, all single conductor cables. The other map was an 
original, showing the lines of the Jfew York Heat, Light & Power 
Company, dated October 4, IS&S. It is to be noted that this 
company's mains were primarily for the distribution of power. 
They covered the portion of the City below Chambers Street with 
quite a net work of wires. This map shows 41,157 feet of duets 
occupied by this company, and 34,318 feet of duets assigned to 
the company but unoccupied. 

A table is in evidence showing the mileage by years of the 
Edison underground system from 1881 down to and including 
1908, except for certain of the early years for which there are 
no records. Other tables show the mileage of ducts assigned by 
the Consolidated Telegraph & Electrical Subway Company to 
various electric light and power companies for the years 1S89 to- 
1903, inclusive, and the mileage of ducts assigned by the high 
tension subway company to the New York Edison Company for 
the years 1904 to 1908 inclusive. These two tables were not pre- 
pared on qxiite the same basis. One shows the miles of Edison 
eireuits actually in use in conduits; the other shows the miles of 
high tension ducts rented to the various electric light and power 
companies, whether occupied or not. It is possible, however, from 
these two exhibits to make up a statement which will show ap- 
proximately the relative importance of the various companies at 
a given date. On December 31, 1899, the mileage of ducts occu- 
pied or held for occupancy by the electrical conducicra of the 



.dbyGooglc 



227 

various original electric light and power companies in the ^JTew 

York Edison system was substantially as follows: 

■ Miles. 

Low .tension daeta of the Empire City Subway Cranpany, Limited: — 

EdiBon Electric Illuminatiug Company 264 

High tension ductB of the Consolidated Telegraph & Electrical Subway 
Company: — 

Edison Electric J Hum inn ting Company of New York 38 

East River Electric Light Company 9 

Thonison-Houaton Electric Company 3 

iladison Sijuare Light Company 4 

Mautiattaii Electric Light Company, Ltd 42 

Harlem Lighting Company 10 

Total for the Edison and affiliated companies 103 

Mount Morris Electric Light Company 38 

New York Heat, Light & Power Company.' 9 

Block Lighting & Power Company No. 1 (purchased by Manhattan 

Lighting Company) 2 

Total for the companies affiliated with the Power Company. . 49 

Rearranged according to franchises under which these maina 

were laid the mileage of ducts held for occupancy would be as 
follows : 

Under the original Edison franchiEe 302 

Under the Eaat River franchise 20 

Under the Iferlem franchise 10 

Under the Mount Morris franchise 38 

Total tinder valid franchises 370 

Under the Manhattan Electric Light Company, Limited, " franchise " . . 38 
Under the New York-Heat, Light & Power Company "franchise".... 9 
Under the Block Lighting A Power Company No. 1 "franchise" (pur- 
chased by Manhattan Lighting Company) 2 

Total under invalid franchises 49 



It should be noted that these figures do not include overhead 
lines, which for the most part were being operated at that time 
by the North River Electric Light & Power Company in the Bor- 
ough of The Bronx under a valid franchise. 
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The date selected for this comparison, namely, December 31, 
1899, was jnst prior to the dates upon which the various subsidi- 
ary companies of the Edison Company and the Power Company 
were merged, and about a year and a half prior to the dat« of the 
organization of the New York Edison Company by the consoli- 
dation of its two constituents. At the end of 1899 there were 
approximately 419 miles of underground electric light and power 
circuits operated by this system of companies. This mileage 
more than doubled during the nine years following this date. On 
December 31, 1908, the New York Edison Company was operat- 
ing 1,019 miles of underground electrical circuits, practically all 
in the Borough of Manhattan. During the last nine years un- 
doubtedly many of the old conductors have been replaced and all 
the new lines laid may have been laid under valid franchises. 
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EXHIBIT IV. 

DATA AS TO COMFETITIOK IN MANHATTAN. 

North of 136th Street, except on the Harlem Speedway, only 
one company is supplying electric light, the United Electric Light 
& Power Co. There is an understanding between the United and 
the Edison companies to the effect that this territory should be 
left exclusively to the United Company. South of 136th Street 
both companies have mains in many of the streets, the Edison Com- 
pany supplying direct current and the United Company supplying 
alternating current. In regard to this territory, ilr. Smith testi- 
fied as follows (page 1521) : 

"Q. Now, wliat is the general arrangement that you have aa to putting 
your mains in streets where the Edison Company already has mains? 
A. Well, I should say, generally, Mr. Commissioner, that the understanding 
ia lliat the existing system will not be parallelled, and if the alternating 
current eompony. United Company, has existing service in front of a man's 
premises, who desires our service, the company will give it to him. If, on 
the other hand, we have no mains, and the Edison Company are there, it 
is not the policy of the company, unless the consumer's requirements call 
for alternating current, to parallel the existing service." 

Mr. Smith was questioned as to the reasons for retaining the 
United Electric Light & Power Company's independent compofing 
service, inasmuch as, the two companies are both under the control 
of the Consolidated Gas Company. On this point also his testi- 
mony is of interest. His position is stated at page 1747, aa 
follows : 

Q If ^our lompanv were not in e\istenie Mr Smith an I \our pi mt? 
were not m existence would it he essential to the Edison Company or some 
othei companv supplying the same teintory to establish a plant like youis 
or a system like jours' \ Yes \t an^ rate the business uould of course 
haie to be taken care of The system of tlie Lniteil Company la entirely 
alternating current anpph with a bu-iness extending »ery generally over 
the entire Borough )1 Manhattan and siippHing at the pre-<ent time ex 
clusivelj that territon north of 13jth Stre t Its customers number m excess 
of }■} 000 the conneefeil equivalent in 19 c p limps amounts to approximately 
725 000 witl in which tnere is more than 11 000 h p ill alternating current 
motors connected as well as Moore tubes electrical welding and other mis 
cellaneous uses of the seriice to whuh alternating current is exeluai\ely 
ada[ table ^n enormous investment -nould be required to repla e the appi 
ntus which would include not onlj the motors but all arc an I incandes ent 
limps and other miscellaneous devices and of rourse Hie generating plant 
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would have t« be provided for, as well as the n«cessar3: changes in tlie cable 
and otiier distributing apparatus wliich would be a. very material item and 
considerable of an undertaking from an engineering standpoint. The alternat- 
ing current service of this Company is entirely different in character from 
the direct current of tlie Sew York Edison Company, and one company 
could not supply the service of tlie other ctanpany without, aa stated, a 
complete change, not only in the generating equipment, but in all of the 
'individual apparatus at the customers' premises. It should be understood 
that alternating current was first introdireed in New York City in 16*0 
and ISno, and the introduction of the serrice throughout the dty was very 
general before the companies were in any way allied. There were many ex- 
amples of joint supply of both direct current and alternating current where 
both characters of service are required by tlie consumer. .4.11 of the develwp- 
nient from an clectrli'al supply standpoint north of- 135th Street is, aa stated, 
on this Comp<inj"'a system of alternating current exclusively." 

Prom the evidence obtained, it appears that the companies have 
parallel lines running through many of the main streets and 
avenues and a considerable number of cross streets from the Bat- 
terj- north to 136th Street. The accompanying map, entitled 
" Duplication Map of Electric Light Companies in Manhattan " 
shows the streets in the Borough of Manhattan on which both 
companies have mains. 

In the course of the inquiry relative to the development of the 
mergers and consolidations, Mr. Lieb was asked to give some idea 
as to the amount of planfc and property which were found to have 
been duplicated by the various companies. In answer to this ques- 
tion he testified as follows (page litOS) : 

' Mr Lieh Well that is a Mri difficult and intricate proposition Ot 
course a laat amount of tlie properties disappeared in the process of merger 
and consolidation and their si stems were thrown out of F^rvice and gradu 
alii their customers aiid main' feeder* ind eonductori were thrown onto 
the Edicon By*t«n and little bv little tlieir plants were put out of service 
and tiie seivicc standardized a<; tliei were giving indifferent aenice not bay 
itig tlie means ot control and regulation and ator'^ge battery reserve and the 
feeders of the larger s>steni so that little In little between the years of 18«8 
and well eiktending pretti close t) ISOl Unse planta nere gradually taken 
out of service and dismantled- the appiratiis »oH or junked and eustomera 
transferred and that protest on a smaller scale is more or lesa continuin<r 
at the present day «o a's ti kerp the plant that we haie in a high state of 

(ommissioner Maltbie ^es that proccs is due to thanges m the art, 
but the consolidation and elimination — 

Mr Lieb (Interrupting] Vot alt igetlier in a «ai, yes but not alto 
getler Manv of those changes tame ia a result of the evolution where it 
Ixcame po-aible in a len much lir^jer a lie under more ecmiomical condi 
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tione, making it lUiwJBe to continue tlie local plants in operation, Bo that within 
thea* years we have had stations, like the Fifty-third Strwt station, which 
was originally equipped by the Edison Company, and had its plant all com- 
plete, tioiler, engine and dynamo equipment, which were completely taken out, 
BO that it is today purely a. distributing station. Tlie Thirty-ninth Street 
Stat on n as at one t ine a completely equipped station, built as a modern plant, 
a.ai well equipped as ^n electric ligjit station from top to Imttom. That has 
been complete!} d smantled, and all engines, boilers, and dynamoa taken out, 
and t! at is pract cally a distributing station. Tlie Twenty -sixth Street sta- 
tion 8 at this nn ment thrown dowti, and all of the engines, and all boilers, 
although of comparatively recent type, have been junked, and that station is 
about to be rebu it as a large distributing station alone, and these are only 
evampks of the nt nual process that 1:^ going on. 

Q Have }ou anything to show how mucli of the plants that went into 
the consolidation beiame unnecessary after the consolidation! Is there any- 
thing to show that? A. Why, I have not any data as t» the [riajits. 

" Q. There was no inventory taken of the property when you merged, was 
there? vV, None that I have ever seen. My o*vn relations to those properties 
came about rather after the act of joining the Sew York Gas & Electric Light, 
Heat & Power Company, and the Edison Electric Illuminating Company, to 
make the New York Edison Company. My own relations to the constituent 
properties ot the New York Gas were very indirect, so that I have no in- 
ventory. I ddubt whetlier any such inventory exists of what these smaller 
plants were. I would know, of course, what there was in the Manhattan 
Company and the Harlem Omnpanj-, and, of course, all of those Edison 
plants that I have referred to.'' 
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EXHIBIT V. 

I KECORD OF SEELY FRAJTCHISE. 

The Xew York and Queens Electric Light and Power Com- 
pany has filed various docnmenta with the P\iblic Service Com- 
mission to estalilish its chain of title to the franchise originally 
granted by the highway commissioners of the town of Newtown, 
June 12, 1891, to John A. Seely and associates under the name 
" Xewtown Electric Light Company," One of these documents, 
which is the quit-claim of John A. Seely to Thomas W, Stephens, 
recites that " in or about the month of Ifay, 1891, I, John A. 
Seely of the City of Syracuse, State of Xew York, formed a cer- 
(ain partnership with one Morris Bookman and Henry Kellart, 
imder the name and style of Kewtown Electric Light Co.," and 
that " said partnership obtained a franchise froni the Commis- 
sioner of Highways of the Town of Newtown, Long Island, for 
the erecting of poles and laying of tubes in public highways of 
said Town for the purpose of electric light," and that " thereafter 
on or before July 29, 1891, said partnership transferred said fran- 
chise to me," and that " tlieroaf ter I transferred said franchise to 
the Xewtown Electric Light & Power Co., of which said Company 
I became the owner and still am the owner of 1,496 shares of a 
possible 1,500 shares of its stock," and that " through certain other 
transfers and assignments said franchise became the property of 
ono James Harold Warner of the City of Xew York," and that 
" said Warner is about to transfer said franchise to Thomas W, 
Stephens, of the City of Xew York." In view of the conditions 
just recited and in consideration of the sum of one dollar paid by 
Stephens, and for the purpose of inducing him to purchase the 
franchise from Warner, Seely assigned and transferred to- 
Stephens all his right, title and interest in this franchise, or any 
part of it which he still possessed " no matter from whatsoever 
source the same may have been received or obtained." He fur- 
ther agreed to furnish any other and further instrument desired 
by Stephens which would assist the latter in getting a good title- 
to the franchise. 

At the end of the copy of the franchise filed by the company 
with the Commission are the words: 
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"This francWae asHigned to John A. Seely July 29, ISSl. 
" Newtown Electric Light Co. 
" Morris Bookman, Prest, 
"Henry Kahlert, Secty. 
" This franchise assigned to the Town of Newtown Electric Light Co. hy 
John A. Seely for 997 Hharea of the capital stock of tlie Newtown Electric 
Light Co. 

" (Signed) John A. Seely. 
"Filed July 30, 1891. 

"J. H. Sutphin, Clerk." 

In a letter dated May 8, 1908, the New York & Queens Elec- 
tric Light & Power Company, which claims the present owner- 
ship of this franchise, states that " in the second assignment it 
was intended to convey the franchise to the Newtown Electric 
Light & Power Company, to which the assignment was actually 
delivered, there being no corporation at any time in existence of 
the name of ' Town of Newtown Electric Light Co.' and the mis- 
nomer in the assignment being an inadvertence." 

Among the docnments filed by the company there is an instru- 
ment, however, execiited by Henry C. Adams, receiver of the New- 
town Electric Light & Power Company, under date of October 
13, 1894, by which certain property of the company was trans- 
ferred to J. H. Warner, in consideration of the sum of $1,100. 
This property consisted of various light transformers, incandes- 
cent lamps, arc lamps, insulators, copper wire, dynamos, and other 
electric light apparatus, an artesian well, a boiler, etc., " and all 
ihe other property of said defendant Company wherever the same 
is situated," except one frame building and certain specified 
apparatus. The instrument stated that the property above de- 
scribed was on the premises of the company in Newtown, Long 
Island, or on the streets or public places in Newtown. It further 
stated that the sale by the receiver to Mr. Warner was by virtue 
of an order of the United States Circuit Count dated June 30, 
1894, and of the Court of Chancery of the State of New Jersey, 
dated July 23, 1894; that the sale bad been duly advertised and 
the property sold to Warner, the sale having been thereafter con- 
firmed by the United States Circuit Court on September 11, and 
by the Court of Chancery on September 24, 1894. The actual 
date upon which the award was made to Warner is not given, 
hut the instrument of transfer was executed, as already stated, 
on October 13. 
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On August 31, of the same year, aix weeks before Warner re- 
ceived the formal transfer from the receiver of the company, he 
in turn transferred the property to P. J. Bennett. In the agree- 
ment of sale ii Tvaa staited that Warner purchased " a certain 
property on the 20th day of August, 1894, at Bushwick Junction, 
Long Island (said property theretofore l>elonging to the Newtown 
Electric Light Co.), from Henry C. Adams, Jr., Receiver of said 
Company." It also stated that Bennett was anxious to obtain the 
property bought by Warner, '* subject to all or any claim or claims 
which the said Receiver may have upon him, the said Warner," 
inasmuch as Bennett had also purchased at the same time certain - 
other property from the receiver. Accordingly in consideration 
of the sum of one dollar, Bennett purchased and Warner sold, 
assigned and " set over all his right, title and interest in and to 
the aforesaid property hereinbefore described as having been pur- 
ehased by him at said sale." • 

Xo specific reference was made either in the receiver's transfer 
to Warner or in Warner's transfer to Bennett of any franchise. 
Five years later, however, on October 2, 1889, Bennett retrans- 
ferred the property to Warner, describing it as " property hereto- 
fore belonging to the Newtown Electric Light & Power Co." 
purchased by Warner from Henry C, Adams, Jr., receiver, on 
August 20, 1894, and transferred by Warner to Bennett on Au- 
gust 31, 1894. In the receiver's transfer Warner is simply 
" J. H. Warner." In Warner's transfer to Bennett the former 
has come to be " James H. Warner." In Bennett's retransfer 
to Warner the latter appears as " James Harold Warner." The 
consideration in this last transfer is given as one dollar, " and 
other good and valuable considerations," " I hereby transfer, set 
over and assign," says Bennett in this paper, " unto said James 
Harold Warner all my right, title and interest in and to any fran- 
chise, right or easement to manufacture, vend, sell and deliver 
electricity for lighting or power purposes, or constructing tul>es, 
conduits or pole lines for electrical purposes, through or in the 
said Town of Newtown, or in or about the vicinity thereof, which 
I have received from any source whatsoever, including the said 
instrument in writing described herein from said Warner to me. 
I further covenant and agree to make any further and other in- 
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strumeut, or to do any further or other act which will divest or 
transfer from me any right or interest which I may have in said 
franchises, right or easement as aforesaid," 

In a deposition accompanying this transfer Bennett says, re- 
ferring to the property which he obtained from Warner on August 
31, 1894, that he " is informed and believes that said instru- 
ment conveyed to hipi a Certain franchise in the Town of New- 
town, Long Island," and " that he has never transferred said 
franchise or any part thereof to any- one by assignment or other- 
wise, and if he did receive the ownership of said franchise at that 
time he now owns the same." He also states that the property 
■described in the mortgage from the Newtown Electric Light 
& Power Company to the Fort Wayne Electric Company was 
taken possession of by the latter company, and that the lamps, 
"transformers, insulators and other chattels purchased by him from 
Warner were transferred to the Eocfeaway Electric Light Com- 
pany, He further says that according to his information and 
belief none of the property purchased by him from Warner in 
18&4 " consisted of the property contained on the pole lines of 
said Eockaway Electric Light Co." 

In Warner's transfer to Thomas W. Stephens under date of 
October 6, 1S99, it is recited that the purchase from Henry C. 
Adams, receiver of the Newtown Electric Light"& Power Company, 
was of "certain property" on or about October 13, 1894. "I 
believe, and it is supposed," says Warner in this transfer, " that 
the aforesaid purchase included a franchise belonging to the New- 
town Electric Light &■ Power Co. to lay tnl>es, construct and oper- 
ate pole lines for the purpose of electric lighting in and through 
the City and Town of Newtown of Long Island ;" " I thereafter 
transferred all my right, title and interest iu and to said prop- 
erty, including said franchise, to Philip J. Bennett ;" " and said 
Philip J. Bennett thereafter and on or about the second day of 
October, 189f, transferred to me by an instrument in writing 
(the original of which is hereto annexed) all and every my right, 
title and interest to said franchise ;" and " Charles P. ilathewson, 
for and on the part of certain of his clients, has this day offered 
to purchase such right, title and interest in and .to said franchise 
as I now possess upon coi'fain terms and conditions, it being iinder- 
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stood that I have never as yet disposed of said franchise, except 
as aforesaid to said Bennett." In view of these facts and in con- 
sideration of the sum of one dollar and " other good and valuable 
considerations," " I hereby and by this inatrument," says Warner, 
. " sell, assign, transfer, set over and convey unto Thomas W. 
Stephens, his personal representatives and assigns, all and every 
my right, title and interest in and io said franchise, right of way, 
license or easement, to build, construct or operate tubes, ducts or 
conduits, in, upon or under the streets, or to construct, build, oper- 
ate or maintain pole or wire lines in, upon, through and over the 
streets of the Town of Newtown, Long Island, which I now own 
or which I may have received the ownership of from any source 
whatsoever, including the transfers hereinbefore recited and re- 
ferred to. I fiirther covenant and agree to do any other aet or 
execute any further instruments which will more clearly convey 
the title or ownership intended herein to be conveyed, it being 
understood that I do not in any manner warrant the title to such 
property, but merely convey such right and ownership as I now 
have." ■ It will be noted that this instrument was executed on 
October 6, 1899. On the succ«eding day the transfer already de- 
scribed as being made by John A. Seely of Syracuse to Thomas 
W, Stephens was executed. 

On November 4 following, Thomas W. Stephens transferred 
his right to the franchise in question to the New York & Queens 
Gas & Electric Company. This instrument recited the original 
sale of certain property by Henry C. Adams, receiver, to Jamea 
Harold Warner on October 13, 180i, the sale being supposed to 
include " a franchise belonging to the Newtown Electric Light 
& Power Co. to lay tubes, construct and operate pole lines for the 
j)urpose of electric lighting in and through the City and Town of 
Newtown, Long Island ;" and the transfer " thereafter " of the 
property " including said franchise," to I!enn©tt, and the retrans- 
fer to Warner on October 2, 1899, of Bennett's " right, title and 
interest " to said franchise, and Warner's transfer to Stephens 
on October f>, 1899. Stephens by this instrument conveyed to 
the New York & Queens Gas & Electric Company, its assigns and 
successors all of his right, title and interest to this " franchise, 
right of way or easement " which he then had or of which he may 
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have received ownership from any source whatever, " including 
the transfers hereinbefore recited and referred to." Nothing is 
said in this instrument of the transfer executed by Seely to 
Stephens. " I further covenant and agree," said Stephens, how- 
ever, " to do any other act or execute any further instruments 
which will more clearly convey the title or ovraership intended 
herein to be conveyed, it being understood that I do not in any 
manner warrant the title of such property, but merely convey such 
right and ownership as I now have." 
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